





























The American Bankers Association will 
carry its program to. fight inflation to 
its 15,000 members. 


The proper use of bank credit is an im- 
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Banking and Inflation 


By CHARLES W. WILLIAMS 


An Improved Handling 
of Wrapped Coin 
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SAFETY IS THE UNIFORM CHECK PAPER 
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= SAFETY Af 


MADE COMPLETE IN 
ONE MILL...EVERY STEP 
UNDER ONE 
UNIFIED CONTROL 


Typical of the eighteen exacting laboratory tests which all Hammermill 
Safety must pass is the one shown above. It records whether the paper is 
properly “sized” to meet Hammermill’s standards of writability. 

It is one reason why Hammermill Safety is uniform...in its smooth 
writing surface, protective qualities, color and strength. A note on 
your bank letterhead will bring samples. Address Hammermill Paper 
Company, 1503 East Lake Road, Erie, Pennsylvania. 
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Imprinting 


Stns: In May, 1946, we_ installed 
ThriftiChecks, provided by Bankers De- 
velopment Corporation of New York, to 
take the place of 
our own special 
checking account 
service. 

With Thrifti- 
Checks we were 
able to add two 
new features: at- 
tractive wallets 
for carrying checks 
and the imprinting 
of checks while 
customers were 
ae opening their 
Ps a accounts. This is 
RE: ak achieved with a 
CHECKS ruenae, small rotary press 

supplied by 
Bankers Develop- 
ment Corporation. 
When a customer 

TOTAL sits down to open 

= his account his 

name is relayed to 
the printing department and very often 
the checkbook is ready before the officer 
has completed the transaction. 

In August, 1947, we adopted the sugges- 
tion of including five imprinted deposit 
tickets with each book of 20 checks. These 
are the same size as the checks. The use 
of the imprinted deposit tickets by cus- 
tomers results in speedier and more accu- 
rate sorting and posting. 

ErwIn O. MEEnx, Assistant Cashier, 

The Irvington National Bank, 
Irvington, New Jersey 
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| FOR DEPOSIT TO THE ACCOUNT OF 


MARIE NIEDHARD 
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LOCAL ITEMS—STATE MAME OF BANK 
OUT-OF-TOWN ITEMS—STATE MAME OF CITY 


















































Pacifie Banking School 


Srrs: Bankers throughout the country 
are well informed on the Graduate School 
of Banking at Rutgers and the School of 
Banking at the University of Wisconsin. 
Ours is the only other similar institution; 
it was established in 1937. 

The name of the school, which is held at 


the University of Washington, Seattle, was 
recently changed from the Pacific North- 
west Banking School to the Pacific Coast 
Banking School. The California Bankers 
Association has agreed to participate for- 
mally, along with the bankers’ associations 
of Oregon, Idaho, Montana and Washing- 
ton, and other western associations have 
been invited. 

The courses of study will be extended to 
three years. Extension courses are given 
to supplement the resident sessions, and 
students are urged to submit theses though 


this is not a definite requirement. 


An announcement of the 1948 session, to 
be held August 2-13, has been made by 
Director H. C. Philbrick, assistant vice- 
president, Seattle-First National Bank. 
Classes will be limited to 75 men in each 
year, the total student body for 1948 not 
to exceed 150. A few students will be 
accepted from other than far western states 
if quota restrictions permit. 

ANDREW MILLER, Registrar, 

Pacific Coast Banking School, 
and Executive Secretary, 
Washington Bankers Association, 
Seattle 4, Washington 
* . * 


For Hats and Coats 


Srrs: Did you ever lose your hat or 
coat? If you have had this unfortunate 











SORRY! 
THIS IS. . s COAT 
Home Address. Tel 
Bus. Address_ _-Tel 





He protects his possessions in this way, just as we suggest that you 


protect your savings by depositing regularly in an insured account 
at the 


FRANKLIN SAVINGS INSTITUTION 
770 Broad Street (near Market), Newark 2, N. J. 


Member Federal Deposit Insurance Corporation 








experience, you will see the value of the 
enclosed card in our advertising. 
Harry Knox, Vice-president, 
Franklin Savings Institution, 
Newark 2, New Jersey 


Chrysanthemum display, Bristol Savings Bank 
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Chrysanthemum Show 


Srrs: We are enclosing a picture of the 
interior of the Bristol Savings Bank, 
Bristol, Connecticut, taken during their 
recent chrysanthemum show. 

The show was open during regular bank- 
ing hours and one evening from 7 to 9. 
More than 50 varieties of chrysanthemums 
were on display in the bank and repre- 
sented the largest exhibit of chrysanthe- 
mums ever shown in the downtown area. 
Some of the displays are not shown. 

For a number of years before the war the 
Bristol bank’s show attracted interest far 
beyond Bristol and Connecticut. 

Harotp W. RoBERTs, 

Executive Secretary, 
The Savings Banks’ Association 
of Connecticut, 
Hartford 3, Connecticut 
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LARGEST FINANCIAL INSTITUTION IN THE NATION’S CAPITAL 

















lexander H. Stephens, 
Vice-President of the Confederacy ai 








wrote the above check on Riggs & Company in 1876 


— the year of the great Centennial Celebration in 
Philadelphia. 


This frail orator, known affectionately as “Little 
Aleck”, was chosen to speak when the painting of 
a ™ i Lincoln signing the Proclamation of Emancipation 
TK | was presented to the House of Representatives. 


The Riggs National Bank which as Riggs & Company 
lived through the Civil War and the trying times 
that followed, is proud of its long history as a bank- 
ing institution in the Nation's Capital. 


a ... who returned from banishment in a wheelchair 
oe to represent the State of Georgia in Congress en 











Through five wars, good times and bad, we have 
never ceased in our endeavor to present the BEST in 
banking services. 


RIGGS 


NATIONAL 
BANK 


WASHINGTON, D.C. * FOUNDED 1836 





RESOURCES OVER $300,000,000 


COMPLETE BANKING AND TRUST SERVICE 
EIGHT CONVENIENT LOCATIONS 


Member — Federal Deposit Insurance Corporation 





Member — Federal Reserve System 


Burroughs Clearing House 
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Earnings, Other Trends 


With some occasional exceptions, bank 
earnings for 1947 appear to have been 
slightly below those for 1946, although an 
encouraging aspect of the profit picture is 
that fourth quarter indicated earnings 
showed improvement in many instances 
due to firming interest rates. There is 
widespread hope that this latter trend will 
continue in 1948. 

A noteworthy exception to the past 
year’s earning trend is the profit showing 
of Bank of America, which had net earn- 
ings of over $39 million or $4.64 a share, 
compared with some $28 million or $3.39 
a share in 1946. Behind this is a loan 
expansion of $770 million during the year, 
to a record total of nearly $2.5 billion. 
Deposits climbed to $5,467,199,000 at 
year-end, also an all-time high. 

Another west coast institution, Security- 
First National Bank of Los Angeles, had 
a gain in net operating earnings, which 
totaled $6.24 a share as against $5.36 in 
1946, but substantially curtailed profits 
from security sales and recoveries brought 
the combined net under the previous year. 

In New York City, increased expenses 
more than counterbalanced higher gross 
earnings in 1947, and virtually all the 
Manhattan banks had slightly lower 
profits. One exception was The National 
City Bank of New York, where the earn- 
ings total of more than $21 million was 
just over 1946 despite sharply reduced 
profits from sales of securities. 

In addition to the increased demand for 
loan funds which was generally reported, 
most of the large banks cited a record 
volume of deposit activity with .a sub- 
stantial gain in the number of items 
handled. Another quite universal trend 
was a reduction in U. S. Government 
holdings. 

Bank deposits showed a mixed trend, 
the losses or gains in most cases being 
limited in scope. A 1947 factor, with- 
drawal of U. S. Government funds, has 
been largely completed and thus 1948 may 
see a more general expansion of deposits. 


° ° 


Management Views 


A cross-section of bank management 
opinion on economic trends and problems 
is provided by the annual reports. Follow- 
ing are a few of the pertinent comments. 

“The increase of business debt relative 
to equity money has not yet, in our observa- 
tion, been carried to the point of endanger- 
ing the position of many business firms, 
but is a tendency which will need careful 
watching. There is question whether pro- 
jected programs for capital expenditures 
by business are not now in excess of the 
supply of the kind of funds which should 
be used for these purposes. We are review- 
ing this problem continuously with our 
customers.” Joint report by Gordon S. 
Rentschler, chairman of the _ board, 
W. Randolph Burgess, vice-chairman, and 
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Bank of America, San Francisco 
National City Bank, New York City 


Guaranty Trust Co., New York City 


Continental Illinois National Bank and 
Trust Co., Chicago 


First National Bank, Chicago 


Central Hanover Bank & Trust Co., 
New York City 


Bankers Trust Co., New York City 
First National Bank, Boston 
National Bank of Detroit 


Mellon National Bank, Pittsburgh 








Year-End Deposits of the Fifteen | 
Largest Banks 


Chase National Bank, New York City... 


Manufacturers Trust Co., New York City........ 


Security-First National Bank, Los Angeles 


Chemical Bank & Trust Co., New York City 


Bank of the Manhattan Co., New York City...... 


Dec. 31, 1947 Dec. 31, 1946 
Renee tee $5,467,199,162 $5,415,849,715 
eee eh es 4,874,418,234  4,664,102,604 
ase, . 4,477,562,450  4,495,303,512 
ee. <n 2,451,659,287  2,501,513,458 | 
. 2,320,056,667  2,286,946,694 
jee 2,229,664,369  2,038,434,994 | 
(2s 2,153,197,591  1,961,745,697 
ee 1,650,555,265  1,633,051,837 
a: coe 1,492,339,864  1,500,183,881 
is ce 1,483,951,180 — 1,390,589,699 
do canieeade 1,337,882,974  1,324,685,418 
Pa SO 1,284,087,036  1,226,822,541 
jus aaa 1,177,120,703  1,095,361,796 
. 1,140,003,114 —1,055,451,016 
1 dois 1,126,741,450 918,021,604 

















Many banks arrested the downward deposit trend of 1946 


William Gage Brady, Jr., president, The 
National City Bank of New York. 

“It is not possible to foresee what 
financial and economic developments may 
affect the course of interest rates, but the 
balance of factors now present in the 
money market inclines toward a continu- 
ance of the firming tendency which became 
effective during 1947.” J. Luther Cleve- 
land, chairman of the board, and William 
L. Kleitz, president, Guaranty Trust 
Company of New York. 

“Inflated values and the necessity for 
reconversion to more normal times call 
for prudent judgment being applied to all 
business and banking transactions and, 
more than ever before, loans and invest- 
ments must be made cautiously and con- 
servatively.” Harvey D. Gibson, presi- 
dent, Manufacturers Trust Company, New 
York City. 

“The present volume of business loans is 
largely a result of inflation, rather than a 
primary cause. At these high prices it 
takes more money for business to build 
inventories and carry on its operations. 
The solution does not lie in measures 
which do not: permit commercial banks to 
perform the functions necessary to main- 
tain and increase production, or measures 
which create the risk of a serious deflation- 
ary movement. On the other hand, the 
exercise of self-restraint by banks in the 
granting of loans which increase deposits 
without increasing production will be 
necessary if the banks are to discharge 
fully their share of the common responsi- 
bility in the period which lies ahead.” 
S. Sloan Colt, president, Bankers Trust 
Company, New York City. 

“I believe that much can usefully be 
done by international agreement toward 


reduction of trade barriers. Where re- 
strictions on trade become necessary, 
tariffs may prove to be the lesser evil, but 
tariff barriers such as have existed up to 
now between two such similar and friendly 
countries as the United States and Canada 
are illogical, especially when these tariff 
regulations can be and are frequently 
interpreted in a manner causing irritation 
and annoyance not conducive to good 
relations.”” Sydney G. Dobson, president, 
Royal Bank of Canada. 

“For 1948 it seems certain that the 
total bank payroll will be higher than in 
1947, and probably general expenses also 
will increase. On the other hand, higher 
loan income may easily offset these items 
with the result that I am mildly hopeful 
from the point of view of operating earn- 
ings.” William S. Gray, Jr., president, 
Central Hanover Bank and Trust Com- 
pany, New York City. 

“Tl am convinced that the necessary func- 
tion which interest rates perform will be 
better served by the departure from the 
fixed and artificially low levels which 
formerly prevailed. It is appropriate also 
to emphasize here that there are grave 
risks in adopting innovations and broad 
national policies predicted solely on eco- 
nomic forecasts which are bound to contain 
some margin of error.” Walter S. Mc- 
Lucas, chairman of the board, National 
Bank of Detroit. 

“Prices are high because of our govern- 
ment export program and because our 
people have been willing to spend freely. 
They compete with one another for goods 
in short supply. Not long ago, people 
would save their money when prices were 
high so that it would go further when prices 
dropped. That would be a wise procedure 
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SERVICE 
Maintaining an intimate, 


personalized correspondent 
bank service. 


EXPERIENCE 


Officials with years of serv- 
ice in this field, assuring a 
knowledge of requirements 
and valuable assistance. 


POLICY 


To cooperate with out-of- 
town banks rather than 
compete for business which 
is rightfully theirs. 


CGThe 
PUBLIC 
AVE COPE 
BANK 


AND TRUST COMPANY 
OF NEW YORK 


ESTABLISHED 


1908 


MEMBER 
New York Clearing House Association 
Federal Deposit Insurance Corporation 











today. To put in the bank, or in safe 
investments, sums not really needed, would 
be at once a road to security, a check on 
inflation and a spur to confidence.” 
George Gund, president, The Cleveland 
Trust Company. 

“Current efforts to curb inflation by 
reducing the available supply of bank 
credit offer little promise of success, as 
long as shortages exist and purchasing 
power is redundant. Desirable as the 
objectives may be for decreasing the avail- 
ability of bank credit through requiring 
‘special reserves’ for banks, there is danger 
that this plan may instead reduce the 
production of needed goods, rather than 
limit credit to desirable lines of endeavor.” 
Walter W. Smith, chairman of the board, 
First National Bank in St. Louis. 

“Recognition of the growing inflationary 
dangers had a progressively restricting in- 
fluence on the bank’s credit policies. 
Speculative borrowing was increasingly 
discouraged and new accommodations con- 
fined more and more to credits for use in 
the production of goods and services. The 
bank’s loaning portfolio at the year-end 
consists predominately of ninety-day or 
demand notes and contains no term loans 
with a final maturity beyond five and one- 
half years.”” Charles G. Dawes, chairman 
of the board, and Philip R. Clarke, presi- 
dent, City National Bank and Trust 
Company of Chicago. 

“‘Business is beginning the new year with 
employment at an all-time high and with 


_ production close to the highest level attained 


in time of peace. Shortages, which still 
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Even tho the trend in printing, as in 
other fields, has been toward bigger 
mechanical equipment and larger units 
of sale, DeLuxe for years has focused 
on small, fast machines so as to be in 


position to produce lots of little 
orders. 


Last year we made checks for 9,756 
banks and the total billing to some 
of them was so small that many print- 
ers would feel it hardly worth record- 
ing. Nothing tickles us more, how- 
ever, than to make out a nice new 
sales card for a bank we never sold 
before and record thereon $1.35, or 


$2.90, or perhaps even as much as 
$4.50. 


It is harder to build a business made 
up of tiny units, but it is a nice busi- 
ness when it finally gets rolling. To 





LOTS OF LITTLE ORDERS 




















keep it rolling you have to maintain 
a dependable, service-conscious or- 
ganization. So DeLuxe is dependable, 
and if you should happen to have 
one little order — say for 200 Per- 
sonalized Checks — we'd like to have 
it. Should you happen to have a hun- 
dred thousand such orders, we'd like 
to have them too. 


What we are trying to say — poorly 
expressed, perhaps—is that we not 
only are dependable but rather big, 
in a small sort of way, and we can 
handle lots of little orders in a fast, 
accurate manner. With five plants, all 
with the same standards of workman- 
ship, all with identical procedures, all 
with the same type of equipment, we 
can meet some pretty exacting deliv- 
ery deadlines. 












Manufacturing Plants at: 


NEW YORK, CLEVELAND, CHICAGO, KANSAS CITY, ST.PAUL 








exist in many important fields, indicate 
that a high level of production will con- 
tinue at least during the first half of the 
new year.” Lawrence F. Stern, president, 
American National Bank and Trust Com- 
pany of Chicago. 

“During 1947, with many of our cus- 
tomers readjusting their businesses to new 
conditions, we have had a demand which 
has raised our loan totals to new highs, 
and with the increased demand, a very 
healthy trend toward higher interest rates. 
While the increase both in demand and 
rate may have reached a point near where 
it will level off, the prospect for our busi- 
ness during the coming year nevertheless 
is more optimistic than it has been for 
several years.” Tom K. Smith, chairman 
of the board, The Boatmen’s National 
Bank of St. Louis 
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Public Reaction to Higher 
Service Charges 


In view of the number of banks that are 
considering upward adjustments in service 
charges, the experience of New York City 
banks as to public reaction to their recent 
changes is of special interest. 

Survey of leading Manhattan banks 
reveals that the initial unfavorable reaction 
to increased service charges, particularly 
on special checking accounts, has dwindled 
and ceased to be an adverse public rela- 
tions or business factor. An important 
reason for the change in the public’s feel- 
ings has been that only a few banks remain 
which have not increased these charges. 
While this action has produced some smol- 
dering resentment, bank officials say, now 
that the reasons for revisions in service 
charges on regular checking accounts and 
the imposition of maintenance fees on 
special checking accounts have been ex- 
plained to many customers, the grumbling 
has generally passed away. 

Only four of the major banks in the 
city are holding out against the 25-cents- 
per-month maintenance charge on special 
checking accounts. One of these, accord- 
ing to a responsible official, feels strongly 
against this charge, calling it unfair to the 
user of this type of checking service, and 
saying that it is designed to create ill will. 
He points out that one of the big reasons 
for the popularity of these services was 
that there was no charge beyond the cost 
of checks. He feels that banks, by making 
a charge for maintenance, have gotten 
away from the original idea of the service. 
The suggestion is made that the only fair 
charge would be per check. 

Some Shuffling. Initially, the mainte- 
nance charge brought the largest protest 
from the public and a fast shuffling of 
accounts from banks which charged to 
those which did not. Now, however, the 
turnover in accounts has come to a virtual 
standstill, at least for this reason, and 
some of the major banks which lost heavily 
at first have found that their new accounts 
in the special checking department have 
more than made up the losses. One large 
institution estimates a loss of some 3,000 
accounts immediately after the imposition 
of the maintenance charge, but new 
accounts since have been coming in at the 
rate of 1,000 per week. 

A factor which governed the attitude of 
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FACTS IN THIS LETTER 





WHY BANKERS TRUST CREDIT INFORMATION IS DEPENDABLE 


HEN credit information is needed, a prompt 
report that is accurate, complete, and specifically 
directed to the problem is essential. 


That is why a Bankers Trust Credit Information Letter 
is based on interviews with suppliers, customers, com- 
petitors, banks, trade associations, and established 
credit agencies. That is why each credit inquiry re- 
ceives the personal attention of an experienced credit 
officer. 


We know that an inquiry calling for detailed, hard- 
to-get facts cannot be answered as the result of a rou- 
tine investigation. 


BANKERS TRUST COMPANY 4 


NEW YORK 


Member Federal Deposit Insurance Corporation 


February, 1948 


Another plus factor is the organization of our Credit 
and Security Research Department along industry 
lines, where trained analysts work together in sections 
specializing in important industries. Here, the infor- 
mation obtained by our investigators is appraised in 
the light of current trade conditions, assuring the 
proper evaluation of the significant facts. 


This is what it takes to prepare a Bankers Trust 
Credit Information Letter—a letter 

which reflects the seasoned 
judgment of experienced 
credit men. 












many wage earners, teachers, civil service 
employees, clerks and others on that gen- 
eral earning level, was banking conven- 
ience. Many grumbled about the charge 
at first, but failed to withdraw their 
accounts because it was not convenient 
for them to take their money to a bank 
which was possibly a greater distance 
away from work or home. The larger bulk 
of transfers came, as a result, in areas 
where there was a concentration of banks 
or bank branches offering the special 
checking service. 

Summary viewpoint. The consensus of 
banking opinion, in the downtown financial 
area at least, is that public reaction to the 
increased charges was largely exaggerated 
as the result of the first wave of protest, 


hut that there was no snowballing of this 
jecling as time passed. Objections were 
ce .erally resolved by the banks’ frank 
¢.planations in printed form and across 
the desk, of the need for these revisions 
because of increasing operating costs. 
Most customers fitted this in as an addi- 
tional piece of their high-cost-of-living 
jigsaw with little more than natural 
grumbling. 

While differences of opinion do exist as 
to the best way in which to arrive at proper 
service charges on regular checking ac- 
counts, the pattern suggested by the New 
York State Bankers Association (covered 
in the September, 1947, issue of Burroughs 
Clearing House) appears to be the one 
being followed by the majority of the New 























Cash and Due from Banks 


pledged*)______- 
Other Bonds and Securities 
Demand and Time Loans 


Letters of Credit 
Other Resources 


Capital Stock 
Surplus 
Undivided Profits 


of Credit 
Other Liabilities 


Deposits, Secured: 


U.S. Warloan$ 4,222,567.68 
Other Public 


STATEMENT OF CONDITION 


MERCANTILE- COMMERCE 


BANK AND TRUST COMPANY 
Locust-Eighth-St. Charles 
ST. LOUIS, MISSOURI 


DECEMBER 31, 1947 


THE RESOURCES 


sie gape ania $113,044,169.18 
United States Government Obligations, -di- 


rect and guaranteed (incl. $18,031,133.03 
aE TE 


i ania ne tlie 116,057,992.58 


Stock in Federal Reserve Bank in St. Louis_ 600,000.00 
Real Estate (Company’s Building) -_-_-___-_-_-_-_- 2,790,536.40 
Other Real Estate (Bank of Commerce 
ENS SETI, SSF ed 700,000.00 
EE ae ce ee oe oS oom 3,789.48 


Customers’ Liability on Acceptances and 


THE LIABILITIES 
oa niatwineebeiatl $12,500,000.00 


Reserve for Dividend Declared 
Reserve for Interest, Taxes, etc. _._.______- 
Bank’s Liability on Acceptances and Letters 


5,703,864.86 $ 9,926,432.54 


Funds_____ 
Other Deposits: 
Demand _____ $269,310,693.11 
Savings _____ 56,848,772.45 
ae 


1,011,202.04 $327,170,657.60 $337,097,100.14 


19,917,458.26 


1,355,806.50 
683,824.55 
$366,092,723.32 








7,500,000.00 
5,044,926.16 

250,000.00 
2,07 1,374.30 


1,355,806.50 
273,516.22 





MEMBER FEDERAL 





* All securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 


DEPOSIT INSURANCE 


$366,092,723.32 





CORPORATION 



































York City banks, with, of course, vari- 
ations to fit their own needs. One bank 
interviewed, however, insisted that a set 
formula or pattern such as this was un- 
workable since banks in order to hold 
large accounts, in particular, were some- 
times forced to waive the charges, or lose 
the business. It was suggested that then 
each account be treated individually and 
a charge levied by a sort of collective 
bargaining process. 
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Bank “‘Benches’’ Advertising 


The South Side Trust and Savings Bank 
in Peoria, Illinois, has some new, strategi- 
cally-placed advertising. 

Advertising for the bank has appeared 
on both the front and back of benches 
placed by an advertising agency at corners 
where people wait for buses. The agency 
secured permission from city officials to 
place some 300 of the benches on corners 
throughout Peoria. 

The benches are sturdily built, with 
heavy concrete ends. To these are bolted 
two pieces of plank for the seat and a wide 
back board which carries the advertising. 





300 planned for Peoria 


The agency’s maintenance crew places the 
benches, washes them once a week and 
makes necessary repairs. 


7 « ¢ 


Publisher Views Banking 


Francis D. Pratt, circulation manager of 
Time, Incorporated, in a recent talk before 
the Pittsburgh Chapter of the A. I. B., 
applied the publisher’s point of view to the 
possibility of banks improving their 
methods of telling their story to the public. 

“Two types of stories that always bring 
us endless favorable word-of-mouth as 
well as printed publicity, are those that 
deal with the successful business operations 
of present or former local citizens and those 
that cover community or area projects,” 
Pratt said. 

“Frequently banks play a large part in 
both, and yet I am afraid few outside the 
upper levels of management ever genuinely 
appreciate or know how invaluable bank- 
ing’s contributions have been. If you will 
sit down and think of some of the things 
that have been worked out in your own 
bank you will probably come up with 
several instances when original research 
and planning by your executives has re- 
sulted in new and profitable arrangements 
for financing which your clients might 
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ye STATEMENT OF CONDITION, DECEMBER 31, 1947 

ers 

ith RESOURCES 

8 Cash and Due from Banks. . . . . . . « « «© $1,225,791,684.00 

ng. U. S. Government Obligations . . . . . . . . 1,997,223,842.42 
State and Municipal Securities . . . . 1. . . « 72,143,547.26 
Cee Bae ee aaa 159,297,385.27 
Loans, Discounts and Bankers’ Acceptances. . . . 1,324,264,033.92 
Accrued Interest Receivable . . . .....- 9,400,461.83 
SOR. 2 5 oS a i as Se as SS 11,692,930.77 t 
Customers’ Acceptance Liability os i le 13,491,128.15 
Stock of Federal Reserve Bank . ......~. 7,950,000.00 
a a ee ee ae a ee ee 31,101,354.61 
eee 4 oe) ce a es eee 4,096,053.21 

$4,856,452,421.44 
LIABILITIES 

Capital Funds: 
Capital Stock . . .« «© « « « $111,000,000.00 

the Surplus . . . « « « « « « %94,000,000.00 

an Undivided Profits. . . . . . 57,024,776.27 

$ 322,024,776.27 

Dividend Payable February 2,1948 ..... . 2,960,000.00 
Reserve for Contingencies . . . «© « «© « « «+ 17,766,358.56 

- of Reserve for Taxes, Interest, etc.. . . «© «© «© «© « 9,703,411.26 

a Deposits . . « « © 6 8 6 © © «© © © « ©  4477,562,449.92 

the _ Acceptances Outstanding . . . . $ 20,347,254.88 

“ta Less Amount in Portfolio . . . 4,963,529.20 15,383,725.68 

ing Other Liabilities - . © . © a o ° ° ° e . * 1 1,05 1,699.75 

or $4,856,452,421.44 

ons 

ig United States Government and other securities carried at $267,760,220.00 are pledged to 

. secure public and trust deposits and for other purposes as required or permitted by law. 

in 

the . ee es a SiGe Ses 2 GS eye Soe oS : ice — oS ces at Ree te 8 

ely / 

nk- : 

i THE CHASE NATIONAL BANK 

ith OF THE CITY OF NEW YORK 

h 

fot Member Federal Deposit Insurance Corporation 

nt ats ‘ 

ght ot 

use 


February, 1948 7 





s  boaiem 


em... Jct ae 


“a 


LEMtcn otan 








The remodeled Dime Savings Bank of Hartford, Connecticut 


Two widely varying styles of bank architecture, many interesting features of design 


well allow you to release to the papers or 
to use in other ways.” 

In the talk, which was packed with pub- 
lic relations ideas which might be applied 
by banks, Pratt placed special significance 
on the factor of personalized messages. 

“Judging by the number of comments I 


hear about the tone and appearance of 
our letters and the feelings they evoke,” 
he said, “I cannot help but wonder whether 
banks have not overlooked an opportunity 
for building better depositor relations 
through personalized monthly statements 
and annual reports.” 


Bank: Quarters 


The major problem which confronted 
the planners of the new Cranshaw & Santa 
Barbara branch of the Security-First Na- 
tional Bank of Los Angeles is not apparent 
to an observer of the finished structure. 
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In a space 150 feet long and only 50 feet 
wide, the planners had to avoid a “bowling 
alley”’ effect. 

As shown in the photos and floor plan 
on page 8, this is what was done to obtain 
a pleasing and practical lobby: From each 
entrance the counters were set on a diagonal 
line, gradually widening near the center 
and meeting in a semicircular counter at 
the officers’ platform. Opposite the semi- 
circle, two large columns were built so they 
jutted out into the lobby. The columns 
frame a massive ceiling-high mirror which, 
set in the narrowest part of the lobby, 
helps give the illusion of width. Another 
trick was the use of six different ceiling 
heights, with fluorescent lighting at both 
ends and incandescent spots set in a low- 
ered, circular ceiling over the officers’ 
platform in the center of the long counter 
line. Several small conference rooms be- 
hind the platform also help break up the 
narrow sweep of the room. 

One of the unique features of the bank 
facilities is the underground two-lane serv- 
ice tunnel a quarter-mile long through 
which all deliveries to the bank are made. 
The air conditioned tunnel also serves 
other businesses in the district. 

The rear entrance of the building opens 
onto a parking plaza for 2,200 autos. Be- 
cause of the parking convenience, the bank 
expects 80 per cent of its customers to 
enter through the rear doors. 

The exterior of the building, finished in 
glass and dark Tennessee marble, has wide 
canopies at the front and rear and a 50-foot 
tower at the front carrying the bank name 
in gold neon signs. 

oa 


The remodeled Dime Savings Bank of 
Hartford, Connecticut, did not follow the 
current trend toward entirely modernistic 
bank quarters. The “new look” was 
accomplished but the New England archi- 
tectural pattern was kept in mind. 

Some of the quarters’ features are shown 
on page 8. One of the chief reasons for 
customer approval is the continuous, double 
shelf counter. During busy periods, re- 
serve tellers move up beside the regulars 
to serve customers along the entire length 
of the counter. Along with the open 
counter, soft-cushioned chairs in tie lobby 
and the omission of any railing between 
officers’ space and customers help eliminate 
all stiffness and formality. Another in- 
formal touch is the use of carefully selected 
wall paper, which blends into the colonial 
design of the bank interior. 

Personnel relations was a major considera- 
tion when the quarters were remodeled says 
Treasurer R. I. Williams. For example, 
past experience with employee absenteeism 
during the winter because of colds brought 
about one addition. Complete new kitchen, 
dining and lounging accommodations were 
installed. 

. 2 * 


) ‘ 


New Gift-Cheek Idea 


A gift check covering all personal remem- 
brances was introduced recently by the 


Central Bank of Oakland, California. In-' 


stead of a different check for every occa- 
sion, the bank is offering one lithographed 
form which serves for events throughout 
the year. 

The mechanics of handling the check 
service involve no special bank bookkeep- 
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Condensed Statement of Condition, December 31, 1947 


RESOURCES 
Cash in Vault and in 
Federal Reserve Bank 
Due from Banks 


TOTAL CASH 


United States Government Obligations, 
direct and fully guaranteed . 
State, County, and Municipal Bonds . 
Other Bonds and Securities 
Stock in Federal Reserve Bank 
Loans and Discounts ee a ee 2,492,979,738.89 
Accrued Interest and Accounts Receivable . 24,422,323.42 
Bank Premises, Furniture, Fixtures and Safe Deposit Vaults 34,753,192.97 
Other Real Getete Quned «2. kw kk 67,341.82 
Customers’ Liability on Account of 


- $ 743,380,001.52 
ee 334,619,951.62 


- «+ « $1,077,999,953.14 


- « .  1,775,524,606.99 
a ee 290,481 884.01 
"eh th 98,216,014.85 

. 6,499,400.00 








Letters of Credit, Acceptances, and Endorsed Bills . 44,322,810.41 
Creer Rasewes SS SO OL oS 550,402.74 
TOTAL RESOURCES . . $5,845,817,669.24 
LIABILITIES 
Capital Ras . « $ 106,646,375.00 
MRS cierto ah. an ee 110,000,000.00 
Undivided Profits . 40,525,935.63 
IS oi we a ee es 4,518,582.39 
TOTAL CAPITAL FUNDS . - $ 261,690,893.02 
Reserve for possible Loan Losses . a adi, deta 37,046,609.29 
Demand . . . . . $3,094,410,901.73 


Deposits ea and Time . 2372-788: 28042| 5,467,199,162.15 


Liability for Letters of Credit and as Acceptor, 


Endorser, or Maker on Acceptances and Foreign Bills 46,146,332.44 
Reserve for Interest Received in Advance Sa 13,293,247.36 
Reserve for Interest, Taxes, etc. 20,441 424.98 


TOTAL LIABILITIES . . $5,845,817,669.24 


This statement includes figures of the Bank’s foreign offices 
Main Offices in Two Reserve Cities of California 
SAN FRANCISCO e LOS ANGELES 
Branches throughout California united for strength and service 
Foreign branches; London, Manila, Tokyo 








One of the greatest markets in the nation — 


that’s California ! 


Ready to serve you and your customers in California — 


that’s Bank of America! 


MEMBER FEDERAL DEPOSIT 


MEMBER FEDERAL 
INSURANCE CORPORATION 


RESERVE SYSTEM 



















KEEPERS ... fcwdere 


Your inactive records are safe, easy 
to find, instantly accessible in low 
cost Liberty Storage Boxes. Pat- 
ented closing method keeps out 
dust and damp, permits instant 
opening or closing. 

Liberty’s 23 stock sizes fit almost 
every commercial or bank form. 
Finest quality corrugated jute 
board is almost indestructible. 
Over 83,000 satisfied users since 
1918. 


Sold by leading stationers everywhere 


Write for free suggestion-packed 
Manual of Record Storage Practice. 


BANKERS BOX COMPANY 


Dept. 211, 720 S. Dearborn, Chicago 5, Ill. 






































Gift check for all occasions, can be cashed anywhere 


ing. Instead of each gift check being 
signed by the giyer and the amount 
charged to his account, this check is pur- 
chased at the bank’s exchange window as a 
cashier’s check and can be cashed any- 
where. 

The gift check is inserted in an attractive 
folder on which the giver places his name. 
More than a dozen different envelope 
designs are available, each carrying an 
engraved greeting in colors appropriate for 
the particular occasion. 

The plan was introduced by the Central 
Bank with lobby and window displays. 
As most employees prefer Christmas g‘fts 
from employers in the form of money, a 
letter suggesting the new typs gift check 
and an order form was sent to a list of firms 
carrying commercial accounts at the bank. 
The letter was distributed before Christ- 
mas and many orders resulted. 
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AVAILABLE 


Valuable, up-to-the-minute information 
about local people and local business in 47 
prosperous New York State communities is 
available to our correspondents and their 
customers. Close contact with other Marine 


Midland Banks makes this service possible. 


Member of Federal Deposit Insurance 


Corporation 





MARINE TRUST COMPANY 


Buffalo's Oldest and Largest Commercial Bank 





The remembrance check plan was created 
and copyrighted by Harvey Hanson, 7121 
Brush Street, Oakland, California. 


* ¢ * 


Publie Relations School 


A public relations school for bank 
officers and employees is being planned by 
the New York State Bankers Association. 
This special school, under the direction of 
Syracuse University, is the first of its kind 
in the banking field and will be patterned 
after the successful school of agriculture 
for bankers set up some years ago at 
Cornell University. 

Scheduled to open in June or July of 
1948, the school will offer a three-year 
course, covering such subjects as business 
English, advertising, press and employee 
relations, radio, customer and community 
relations and will touch on relations with 
government agencies and representatives. 
Fees based on a reported enrollment at 
this time of about 75 bankers are expected 
to run around $100 for the first year of 
study. 

The initial year’s curriculum will cover 
basic matters dealing with the entire field 
of public relations. The second year will 
place the emphasis on actual experiences in 
the field, and the third year will be of the 
seminar type. It is expected that instruc- 
tion will come not only from professional 
educators but also from the ranks of suc- 
cessful public relations executives in other 
branches of industry. 


o 


“We the People’? Bank 


To dispel the popular notion that owner- 
ship of banks is necessarily concentrated 
in the moneyed few, the Mansfield (Ohio) 
Savings Trust National Bank each year 
publishes the roster of stockholders, now 
totaling 333 individuals. 

Pointing out that as many as 4, 5 and 7 
members of a family own stock, the bank 
states that “‘often the money they invested 
in capital stock was part of their hard- 
earned life savings.”” To emphasize its 
democracy of ownership, Mansfield Sav- 
ings terms itself a community bank “of 
the people, for the people, and by the 
people.” 

Moreover, stockholders are active in 
formulating the bank’s policies. Twenty- 
eight of them, leaders in their respective 
lines of endeavor, compose an Advisory 
Board. As the name implies, this group 
tenders advice to the 14 directors and 
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eight officers, based on firsthand contacts, 
observations, and knowledge of the actual 
conditions and needs in the community. 

Each year the bank publishes an almanac 
replete with local maps, plus civic, church, 
postal, game, weather and calendar data. 
There is a history of the bank since its 
founding in 1875, and the almanac is a veri- 
table encyclopedia of information on the 
many ways the institution serves the 
community. 

* i * 


Special G. I. Form 


Henry W. Gredel, executive vice-presi- 
dent of the Ithaca (New York) Savings 
Bank explains that by the use of his bank’s 
““G. I. Supplementary Information Blank” 
applicants often decide for themselves on 
the soundness of proposed loans. Publica- 
tion of the bank’s system of handling 
G. I. loans was made in an article, “Home 
Loan Refused—G. I. Satisfied,” in the 
November 15, 1947, issue of United States 
Investor. 

When a veteran applies for a loan from 
the Ithaca Savings Bank, his financial 
circumstances are completely summarized 
on the illustrated supplementary informa- 
tion blank. The blank is filled in by one 
of the bank’s loaning officers and the 





ITHACA SAVINGS BANK, ITHACA, ®. T. 
GI SUPPLEMENTARY INPORBATION BLANK 
Letation ef Property t Street 
name of Applicant, Wise r. Tease te Ls 
Lif sore thas one uppllcant--husbang and wife consldered one 


for this purpose--give particulars on all interested parties) 
Dependen 


























Ansessed Valve ~ 9,100.00 P< 
Appraieed Value: L - § ; - 
Pure! hase Price 
Cah Payaent 
Lena Applied For 
Loan Granted 
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id F FOR HOME OSNENSHIP 


Monthly $ 102.50 











Net Sxpense On Preperty 


Total Wet Annual Income Avall- 
edle for Current Obligations, 
Life Insurance, Hedicel 

Food & Clothing 














Summarizes financial data 


veteran studies his financial status and 
proposed obligation under these objective 
terms. In the case illustrated here, the 
veteran decided not to attempt the pro- 
posed transaction and thanked the bank 
for clarifying his case for him. 

o © * 


Bank Essay Contest 


The First National Bank of Waverly 
(Ohio), of which George S. Scott is presi- 
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Guaranty Trust Company of New York 


140 Broadway 


Fifth Ave. at 44th St. Madison Ave. 
LONDON ° PARIS 


at 60th St. 40 Rockefeller Plaza 
e BRUSSELS 








Condensed Statement of Condition, December 31, 1947 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers 
U. S. Government Obligations . . 
Loans and Bills Purchased . 
Public Securities . . -$ 
Stock of the Federal Resnve Bank 
Other Securities and Obligations . 
Credits Granted on Acceptances . 
Accrued Interest and Accounts 

Receivable. . . . ‘ 

Real Estate Bonds and Mestgnges 


- +» $ 611,948,578.40 





Bank Premises . . . . +« « « 
Other Real Estate . .... =. 


Total Resources . . 


ise 1,255,329,289.28 

oa ee 851,404,578.55 
82,169,795.98 
9,000,000.00 
10,330,173.56 
11,235,785.55 
10,813,338.67 
1,308,353.92 

124,857,447.68 

a SS ewe 4,872,577.78 

ae ne ee ae 131,085.40 





» «© « « + $2,848,543,557.09 








LIABILITIES 





Casttelaig« <« 6 0€.% 


-$ 100,000,000.00 





Surplus Fund .. . . . . 200,000,000.00 
Undivided Profits . . . . .« 60,666,665.58 

Total Capital Funds . . - $ 360,666,665.58 
Deposits . . . , es . $2, 415, 337, 561.97 


Treasurer’s Checks Outstanding = 


36,321,724.72 





Total Deposits. . 


- 2,451,659,286.69 





Acceptances . . - -$ 19,292,953.31 
Less: Own hawahenees Held 
for Investment. . ‘a s 7,376,899.72 
$ 11,916,053.58 
Dividend Payable January 2, 1948 3,000,000.00 
Items in Transit with Foreign 
ee eee ee ee 2,164,365.93 
Accounts Payable, Reserve for 
Expenses, Taxes, ete. . . . 19,137,185.31 





Total Liabilities . . 


36,217,604.82 
- $2,848,543,557.09 











Securities carried at $96,332,135.48 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public moneys as required by law, and for other purposes. 








J. LUTHER CLEVELAND 
Chairman of the Board 


W. PALEN CONWAY 
Chairman of the Executive Committee 


WILLIAM L. KLEITZ 


President 


DIRECTORS 


GEORGE G. ALLEN Director, British- 
American Tobacco Company, Limited, 

and President, Duke Power Company 

WILLIAM B. BELL President, American 
Cyanamid Company 

F. W. CHARSKE Chairman, Executive 
mmittee, Union Pacific Railroad Company 

J. LUTHER CLEVELAND Chairman of the Board 
W. PALEN CONWAY Chairman of the 
Executive Committee 

CHARLES P. COOPER Executive Vice-President, 
American Telephone and Telegraph Company 
WINTHROP M. CRANE, JR. President, 
Crane & Co., Inc., Dalton, Mass. 

STUART M. CROCKER President, 
Columbia Gas & Electric Corporation 

JOHN W. DAVIS of Davis Polk Wardwell 


Sunderland & Kiendl 

CHARLES E. DUNLAP President, 
Berwind- White Coal Mining Company 

GANO DUNN President, The J. G. 
White Engineering Corporation 

WALTER S. FRANKLIN Vice-President, 
The Pennsylvania Railroad Company 


Member Federal Deposit 


LEWIS GAWTRY 
JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 
CORNELIUS F. KELLEY Chairman of the 
Board, Anaconda Copper Mining Company 
MORRIS W. KELLOGG Chairman of the 
Board, The M. W. Kellogg Company 
WILLIAM L. KLEITZ President 
CHARLES S. MUNSON President, Air 
Reduction Company, Inc 
WILLIAM C. POTTER Retired 
GEORGE E. ROOSEVELT of Roosevelt & Son 
EUGENE W.STETSON Chairman, Executive 
Committee, Illinois Central Railroad Company 
ROBERT T. STEVENS Chairman of the Board 
J. P. Stevens & Company, lic. 
THOMAS J. WATSON President, 
International Business Machines Corporation 
CHARLES E. WILSON President, General 
Electric Company 
ROBERT W. WOODRUFF Chairman, 
Executive Committee, The Coca-Cola Company 


Insurance Cor poration 
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dent, has sponsored an all-county essay 
contest for the students in the six high 
schools of Pike County. 

“Bank Services for Me” was the topic 
announced and information was found in 
a booklet, “Bank Services for You,” sent 
by the First National to every high school 
student. In this way the bank carried its 


public relations program right into the 
schools and through them to the homes. 
Prizes of $5, $3 and $2 were awarded in 
every class to-the three best essays, with 
the teachers serving as judges. The prize 
winning essays were then submitted to a 
group of three judges from outside Pike 
County who selected the winners of the 
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CaPITAL $10,000,000 





Ready for Emergencies ® 


In an emergency you will find at the Shawmut 
Bank both ability and exceptional willingness 
to carry out difficult or unusual assignments 
in the New England area. For over 111 years 
this bank of “Outstanding Strength” has pro- 
vided prompt results in handling transactions 
for correspondent banks. 


The National 
Shawmut Bank 


40 Water Street, Boston 
Member Federal Deposit Insurance Corporation 
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Printed Figures 
Disclose Valve of Package 





a strength of 70 Ibs. to the sq. in. 
means that currency so wrapped is delivered 
to Federal Reserve Banks in unbroken packages! 
Proof is on file. Printed figures inverted and 
reversed, disclose value of package on top edge 
or on bottom. Made of 50 Ib. No. 1 Kraft in 
11 printed colors denoting denominations. 


FREE SAMPLES ¢ WRITE TODAY TO DEPT. B 


The €C. lL. DOWNEY Company 


HANNIBAL MissouRti 


. > » 
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as one independent bank 


to another 


Tis Los Angeles unit bank, with over 
$145,000,000 in resources, would like 
to handle your cash and collection items 
for you...would welcome an account 
from your bank...would appreciate the 
opportunity of serving your customers 


when they come to Southern California 


Union Bank Py rust Co 


THE BANK OF PERSONAL SERVICE 
MEMBER FEDERAL RESERVE SYSTEM & 
FEDERAL DEPOSIT INSURANCE CORP 








two grand prizes, a $100 savings account 
and a $50 savings account in the First 
National Bank of Waverly. 

The three judges for the final contest 
were bankers from Chillicothe, Ohio, 
George Elsass, vice-president, Citizens 
National Bank; C. R. Pinto vice-president 
and auditor, First National Bank; and 
Ralph F. Smith, cashier, Savings Bank 
Company. ‘ 

The grand prize winners and the other 
22 winners, the teachers, high school super- 
intendents, the banker-judges from Chilli- 
cothe, and visiting bankers were guests at 
a banquet given by Presiderft Scott and 
the bank. Wilbur J. Fulton, vice-president, 
Federal Reserve Bank of Cleveland was 
the guest speaker. 


¢ S ¢ 


Farm Credit Plan 


Since 1945 a special committee of agri- 
cultural economists has been studying the 
Federal farm credit system. Recently it 
presented a report containing specific 
recommendations to the American Farm 
Economics Association. 

Considered the most significant of the 
recommendations was the proposal that 
the Federal Land Bank System-and the 
Production Credit Corporation be com- 
bined into a single agricultural credit bank, 
and that a simple co-operative member- 
ship arrangement be substituted for the 
present 5 per cent stock purchase require- 
ment. In lieu of funds received from stock 
sales, an “insurance” fund would be built 
up from annual interest contributions 
made by borrowers, at a suggested rate of 
% per cent. This reserve would be used 
to cover losses sustained in lending oper- 
ations. 

The fund would be maintained in three 
equal parts, at the local, the district and 
the national level. All losses would be 
shared equally by the three funds, the 
purpose being to spread the losses among 
those responsible for making the loans, and 
at the same time to safeguard the system 
against local associations becoming defunct 
because of conditions beyond their control. 

An outside criticism of the plan has been 
that the insurance fund suggested by the 
committee would prove inadequate since 
it was set up when loans were made on the 
basis of 50 per cent of land value with 
loans averaging 43 per cent of the normal 
agricultural value of the farms, and 20 per 
cent of building value, whereas land bank 
loans are now authorized on a basis of 
65 per cent of the normal agricultural value. 

Full text of the report and the discussion 
on it is available in the November, 1947, 
issue of the Journal of Farm Economics. 


¢ + * 


Idea that *Clicks”’ 


Whenever a new account is opened in- 
volving a baby, the Bushwick Savings 
Bank of Brooklyn, New York, gets off to a 
good start in the relationship by providing 
a memento of the occasion. 

The infant is photographed in the bank’s 
own “studio” by the editor of its house 
organ, The Wick. The picture is then 
developed in the editor’s “darkroom,” and 
presented to the baby’s parents with a 
message reading: 

**May this snapshot bea happy reminder 
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of your parents’ love and the Bushwick 
Savings Bank’s best wishes in your first 
savings steps.” 

Business has been brisk, and recently 
20 of the tiny tots took turns before the 
Wick camera on the same day. 
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Farm Tax Handbook: 


Country bankers who find this a busy 
season aiding their rural customers in the 
preparation of income tax returns may find 
real help in 1948 Farmers Income Taz, a 
176-page handbook which deals exclusively 
with the Federal income tax problems of 
farmers. 

Beginning with Farm Schedule 1040F, 
each item, each line, is analyzed and 
explained, and its proper handling illus- 
trated with representative facts and figures 
from a typical farm activity, 

Then the actual income tax return, 
Form 1040, similarly receives a step-by- 
step explanation. An effort is made to 
cover all possible ‘‘real life’ farm tax 
situations, and there is a detailed index. 

Copies at $3 each are available through 
Commerce Clearing House, Inc., 214 North 
Michigan Avenue, Chicago 1, Illinois. 


7 ¢ o 


Space Solution 


Banks faced with the conundrum of 
increased numbers of customers and larger 
staffs, but seemingly unexpandable quar- 
ters, are taking notice of the manner in 
which the Schenectady (New York) Trust 
Company recently had its “‘ceiling lowered.” 

The accompanying sketch shows how 
the building of a ‘“‘mezzo-second” floor has 





























Waste lobby height utilized 


changed the high-roofed lobby of the 
Schenectady Trust Company, and how the 
former waste space is used for a new book- 
keeping room. 

The construction firm, Hoggson Brothers, 
Inc., New York City, says that the bank 
also gained more economical heating, 
modern lighting and better air conditioning 
when it lowered its 33-foot high ceiling. 


Sf o Sf 


News and Views 


Currently attracting attention in the 
middle-west bank circles is a new printed 
medium, Banking News & Views which 
combines banking information with inter- 
pretive advertising and case histories of 
bank benefits. 

The publication is in the semisyndicated 
category, a portion of its contents being 
standardized while several pages are avail- 
able for local copy of the bank sponsor. 
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STATEMENT OF CONDITION 
December 31, 1947 


RESOURCES 














Cash: and Due from Banks <:'. 3°. 6 San es 8 37827002059 
U. S. Government Securities . . $932,686,401.72 
State and Municipal Securities . . 34,673,861.51 
Other Bonds and Securities. . . 11,144,167.54 978,504,430.77 
SE PI sas, wr sv tees @ ct Woks 377,166,979.84 
Earned Interest Receivable . .. . ; 5,078,284.78 
Customers’ Liability under Acceptances and Lc . ‘ 3,089,726.25 
Bank Premises . . . St i? 8 a He ES 4,541,256.16 
Vaults, Furniture and Fixtures . pape Ma wrt eck Pine, B.S <- 1,068,689.23 
Other Assets . ekncesr oho eee ae 164,276.89 
TOTAL . pad ob, ibaa boat ae erase arity $1,747,883,664.51 
Capital .......... + - $24,000,000.00 
Surplus... o 2 & +07 « , Ler 
Undivided Profits . - «+ « . « « _30,000,000.00 $ 80,000,000.00 
Reserves for Contingencies, Interest, Taxes, Dividends 11,947,783.22 
Interest Collected — Unearned. . gies oy ae 2,047,492.05 
Acceptances and Letters of Credit Liability Sy ey eid 3,107,976.25 
Other Liabilities . Hate fe a at 225,148.43 
Deposit—Time ........ $658 244,931. 13 
—Demand...... . 992,310,333.43 1,650,555,264.56 
cy SS a ee $1,747,883,664.51 


Securities carried at $71,025,749.64 are aieid to secure trust funds and U. S. Government, 
State and other Public Monies, and for other purposes as required or permitted by law. 


BOARD OF DIRECTORS 
George M. Wallace, Chairman 
James E. Shelton, President 


L. W. Craig S. M. Haskins Chester A. Rude 
Shannon Crandall Ralph B. Lloyd C. C. Teague 

Thomas A. J. Dockweiler | Maynard Mc Fie Chas. H. Toll 

Gabriel C. Duque William B. Munro Edward R. Valentine 
James B. Gist Gurney E. Newlin James G. Warren 
Robert E. Gross John O'Melveny C. T. Wienke 

Tracy Q. Hall Fred B. Ortman Dr. John C. Wilson 


MEMBER FEDERAL RESERVE SYSTEM ® MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Mail vs. Female 


One lone girl, face to face with a 
flock of letters that have to be opened, 
stacked, sorted and routed in a hurry 
--.and only an old fashioned hand 
letter opener to help her! Wasteful as 
writing business letters in long hand! 

Better get her a Pitney-Bowes 
MailOpener and have the job done 
in a fraction of the time. The electric 
MailOpener opens a whole morning’s 
mail in less than a minute...vives girls 
more time for other work... gets 
letters to the right people on time. 

Safe as it is speedy, the MailOpener 
accommodates envelopes of various 
sizes and thicknesses, without cutting 
contents. Streamlined in looks as it is 
in action, the MailOpener is a helpful 

new business machine. 
Put your letter-opening onan 
_— “express” basis with this new 
MailOpener. Phone our nearest 
4 office ...or write for illustrated 
folder to Pitney-Bowes, Inc., 
3129 Pacific St., Stamford, Conn. 


G PITNEY-BOWES 
= MAILQOPENER 


Built and serviced by world’s largest 
makers of mailing machines. Branches 
in 63 cities in the U.S. and Canada. 
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The § Rules for 
SUCCESSFUL SWING 
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Objective: A better understanding of banking policies, functions 


Issued every other month in Chicago, 
it restricts its clientele to one bank in a 
given area. 

Among the sponsoring banks is the 
National Bank of Commerce of Chicago, 
whose president, T. H. Golightly, reports 
a favorable public response. This bank 
distributes the publication to all checking 
account customers, via canceled check 
statements, and keeps copies available in 
its advertising literature display holders. 

“Something of this sort has been needed 
for a long while,” said Mr. Golightly. 
“Today, more than ever before, it is 
important that people—especially bank 
depositors—understand banking policies 
and functions.” 

One of the individualized pages of the 
medium features “spot news” of the client 
bank, while another is devoted to a 


. “President’s Message,” over the execu- 


tive’s signature. In Mr. Golightly’s view, 
the publication “‘humanizes and personal- 
izes our whole institution.” 

Information on the service can be ob- 
tained from Bank Publications, 4010 
Madison Street, Chicago, Illinois. 


° + 4 


Wrong on Purpose 


An idea which the East River Savings 
Bank, New York City, utilized to attract 
added attention to a recent series of window 
displays would seem to have possibilities 
for other banks, covering other subjects. 

The bank arranged a series of six large 
windows with children’s books, in conjunc- 
tion with book week. Each display had a 
mistake. For instance, St. George of olden 
times was*depicted as using a tommy gun. 
Children of all ages entered the contest to 
pick out the errors. 

Successful contestants were presented 
with book prizes given by the publishers 
whose books appeared in the windows. 


° e ° 


G. I. Loan Defaults 


News that government-guaranteed home 
loans to veterans have passed the million 
mark is accompanied by word from the 
Veterans Administration that default rates 


on home loans are in sharp contrast to 
those on G. I. business loans. 

Business loans have gone under at the 
rate of 3 per cent—30 in every 1,000— 
while only one in every 1,000 government- 
guaranteed home loans has defaulted. 

Nearly 1,020,000 ex-servicemen have bor- 
rowed a total of $5.5 billion to buy homes. 
Twenty-two thousand have repaid their 
home loans in full. 


Sl * ° 


Field Warehousing in 
Manila 


The Lawrence Warehouse Company has 
announced that “‘at the instigation of some 
of the largest United States banking inter- 
ests” the company has opened an office in 
Manila. 

In a statement to the Philippine press, 
the company representative stated that 
“Lawrence Warehouse receipts issued on 
commodities deposited in its field ware- 
houses are acceptable by banks and finance 
companies in the United States as collateral 
for commercial loans. The credit created 
through the use of field warehousing in the 
Philippine Islands will have a direct impact 
on the Philippine economy.” 


o ° 


Birth of Bank Museum 


The Bank of Manhattan Company, New 
York City, has plans for an elaborate 
historical museum and relates the following 
incident as the one which inspired such 
plans: 

On July 11, 1804, Alexander Hamilton 
and Aaron Burr, rival bankers and politi- 
cians, engaged in a pistol duel at Wee- 
hawken, New Jersey. At the first shot 
Hamilton was wounded and died the next 
day. What happened to the pistols used 
in the duel was not known until recently. 

It seems that the Bank of Manhattan 
Company had the guns under lock and key. 
It had acquired the firearms a dozen years 
ago from the descendents of John B. 
Church, who helped organize the bank. 
Along with the guns, the officials of the 
bank uncovered many historical and valu- 
able items, such as an original letter from 
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CONTINENTAL ILLINOIS 


NATIONAL BANK 
AND TRUST COMPANY 


OF CHICAGO 





Statement of Condition, December 31, 1947 











RESOURCES 

- Fb 8. en ae reins gman $ 634,122,208.13 
United States Government Obligations.................. 1,210,873, 167.27 
Other Bonds and Securities. .. 0.0.05. cc cccccccccccccceccss 66,232,520.44 
eel ee TINS a. ko 5 skis Siew nee ves sawewne becekeen 490,000, 607.61 
Stock in Federal Reserve Bank.....................ccceee 4,050,000.00 
Customers’ Liability on Acceptances..................... 1,215, 795.57 
Income Accrued but Not Collected....................... 6,206, 975.86 
neater DN wis wi hanes cseeeness hi aise 10,200,000.00 

$2,422,901,274.88 

LIABILITIES . 

IN G6 icoieks Sik ot id ciatnes isons $2,229,664,369.25 
PD sini itik:tiimenaviknnininwviee ewes dees 1,215,795.57 
Reserve for Taxes, Interest, and Expenses................ 11,131,765.35 
open Gal GO, | 0 6 a's 5 pv 0espneeinsdec denne 18,109,151.32 
Income Collected but Not Earned.....................06. 380,495.70 
OT BGS g sok c'cwn ovine kon askeeens asa ekeesneee 60,000,000.00 
as Cai wh Cvcae ed £00deeVneunstiepied eee 75,000,000.00 
RSG II contac vuneasheccsecess cb use eeoneeees 27,399,697 .69 

$2,422,901,274.88 








United States Government obligations carried at $221,448,067.76 are 
pledged to secure public and trust deposits and for other purposes as 
required or permitted by law 


Member Federal Deposit Insurasice Corporation 
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THE NORTHERN 
TRUST COMPANY 


CHICAGO 


Statement of Condition, December 31, 1947 








RESOURCES 

I Res 6 t0'0 8 voce cevcdsetecousesesn $104,376,348.43 
U. S. Government Securities............cecceee - 268,433,943.83 
Other Bonds and Securities. ...............eee0. - 118,328,484.71 
Federal Reserve Bank Stock.. ...........eeeee0: - 450,000.00 
Bank Premises... .. ceebeneredeesrenneenseseeredes 1,400,000.00 
Customers’ Liability, Account Letters of Credit 

EE Sh iaietawsiewenweecewneveercdour 1,588,509.91 
Rd tb Sines Bie ware wsleeinyoewleeee ee 152,580.00 
ee OGNee REET SUED MEDONINDs «4. o oes eSccccceseescses 162,540,968.44 
MEDEA CECCSS RECLUSE MSREH EEA Cease kh ddweeccnaant $657 ,270,835.32 

LIABILITIES 

iis aes ona t ipa baabieeioneminnd $ 3,000,000.00 
ke Rednsdsscesdeacuceesewsuceneeneeces 12,000,000.00 
rc enkdneke Sede ke hewee deus see 5,677,106.48 
Reserve for Taxes, Interest, etc..............e00% 12,437,796.34 
Dividend Payable January 2, 1948................ 135,000.00 
Letters of Credit and Acceptances Outstanding... —1,588,509.91 
Rs nnd wtctued enn rene neertasweess 162,422.25 
Deposits: 

PES cvetetevedsenceeenaeed $474,119,247.16 

WD saber ere verenecen 143,970,942.96 

ee, a 4,179,810.22 622,270,000.34 
thks terdnnrs be awerddeisivibeedceeréacersuen $657 ,270,835.32 


United States Government securities carried in the above statement at 
$7,677,965.01 are pledged to secure public and other monies, as required 
by law; and United States Government and other securities carried at 
$517,309.17 are deposited with the State Authorities under the Trust Act. 


Member Federal Deposit Insurance Corporation 




















CABLE ADDRESS 


PANABANK 





Complete international and domestic banking facilities with 
correspondents in principal cities in Latin’ America. 


A foreign department with bilinguist personnel. 


PAN AMERICAN BANK OF MIAMI 


MIAMI 30, FLORIDA 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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a young fur trader named John Jacob 
Astor who requested credit from the bank 
to start on a fur-buying expedition. 
According to the bark, possession of the 
guns was a natural procedure, for Mr. 
Church was a brother-in-law of Hamilton, 
while Burr was one of the founders of the 
bank. Although Hamilton was one of the 
founders of the Bank of New York, he had 
a nominal savings account in Burr’s bank— 
$5.37—at the time of his sudden death. 


« ” Sd 


In the Far East 


Elliott McAllister, vice-president of 
The Bank of California N. A., San Fran- 
cisco, returned recently from a seven-week 
trip to Shanghai, Hong Kong and Manila. 
Object of the trip was to renew business 
contacts and review trade conditions and 
prospects. 

In Shanghai Mr. McAllister found his 
hotel rate raised during his stay from 
$640,000 to $800,000 C.N.C. a day, and 
reported: 

“China is really in a bad spot today. 
China’s shortage of U. S. dollars is acute.” 

The civil war, he said, is probably drain- 
ing 75 per cent of the government’s in- 
come. The printing press currency infla- 
tion is siphoning foreign exchange through 
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Inflation: Stamps represent 
$31,142 in Chinese currency 


black market “brokers” so that foreign 
exchange spent by a visitor never helps 
the Chinese economy as it never gets into 
banking channels. 

In Hong Kong goods are subject to price 
controls and price tags must be promi- 
nently displayed on everything. Austral- 
ian butter retails for the equivalent of 55¢ 
a lb. U. S., and eggs are about 50¢ U. S. 
a dozen. The British authorities have hit 
upon an ingenious scheme to turn the 
black market exchange into useful chan- 
nels. They tell approved importers to go 
ahead and buy U. S. dollars at an “‘un- 
official” or “free exchange” rate (about 
20 per cent above the fixed rate) as long 
as those dollars are used to buy mer- 
chandise to import into the Colony. The 
result is plenty of merchandise in shops 
(at slightly higher cost) and plenty of 
business activity. 

In Manila Mr. McAllister found the 
Philippines moving along the road towards 
recovery with lots of work to be done, but 
possibilities great. Trade is picking up as 
Philippine exports rise. Though there is 
not now a shortage of U. S. dollars, the 
Philippine Government and banks need 
money. Worthy credit demands, he said, 
have to be refused, thus slowing recon- 
struction and recovery. 
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“The Complete Line of 


BRANDT 


Machines 
A complete line of Coin Handling Machines is manufac- 
tured by the Brandt Automatic Cashier Company, thus 
this company is in a position to fully serve bankers with 
their requirements for this type of equipment. 


BRANDT AUTOMATIC CASHIER CO, 
WATERTOWN, WISCONSIN 


We should like to have further information covering 
the following BRANDT equipment: 


.] AUTOMATIC CASHIERS 
[_.] COIN SORTERS AND COUNTERS 
[.] COIN COUNTERS AND PACKAGERS 
[_] COIN STORAGE TRAYS 
C] Also inform us about BRANDT COIN WRAPPERS and BILL STRAPS 


Bank Name 


Address 


**Brandt’’ and ‘‘Cashier'' registered United States Patent Office 
and Canadian Trade Marks Office B-2 
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THE NATIONAL CITY BANK 


OF NEW YORK 


Head Office - 55 WALL STREET - New York 





Condensed Statement of Condition as of December 31, 1947 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 














ASSETS 

Cash and Due from Banks... .............. $1,443,283,803 
United States Government Obligations (Direct 

eg Ea 2,131,035,234 
Obligations of Other Federal Agencies........ 28,214,818 
State and Municipal Securities.............. 231,062,937 
Other Securities . — 80,775,281 
Loans, Discounts, and Bankers’ Acceptances. . 1,215,660,245 
Real Estate Loans and Securities............ 2,819,263 
Customers’ Liability ror Acceptances......... 22,309,381 
Stock in Federal Reserve Bank . ,. 7,200,000 
Ownership of International Banking Corpora- 

a ig ER, er ae 7,000,000 
Bank Premises . $e yeliines SESS 28,491,252 
Items in Transit with Branches. PeETT Ee. oe 2.977,704 
ee, kd ace des ebee wes 2,454,110 

Me a su ee nike eae en we be $5,203,284,028 
LIABILITIES 
ERE Ee Se a NEA $4,874,418,234 


(Includes United States War 
Loan Deposit $23,605,479) 

Liability on Acceptances and Bills. . $33,460,941 
Less: Own Acceptances in Port- 


RTECS OE TETEE TNS 0 600 cc 8,427,813 25,033,128 


Reserves for: 
Unearned Discount and Other Unearned 








i ae ee et 5,673,264 
Intérest, Taxes, Other Accrued Expenses, etc. 23.393,788 
Ne ee, whales see ees vewcen 4,650,000 

Capital . . ae = hcesigne Fy => - Eee 

Surplus...... Pee ee 

Undivided Profits. ere eee Fh 270,115,614 
RU A ae $5,203,284,028 





Figures of Foreign Branches are as of December 23, 1947. 


$251,123,478 of United States Government Obligations and $3,330,105 of 
other assets are deposited to secure $207,922,739 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal! Deposit Insurance Corporation) 


(dn Dollars Only— Cents Omitted ) 





DIRECTORS 


GORDON S. RENTSCHLER 
Chairman of the Board 


W. RANDOLPH BURGESS 
Vice-Chairman of the Board 


WM. GAGE BRADY, JR. 
President 


SOSTHENES BEHN 


Chairman and President, Inter- 


national Telephone and 
Telegraph Corporation 


CURTIS E. CALDER 
Chairman of the Board, Electric 
Bond and Share Company 


GUY CARY 
Shearman & Sterling & Wright 


EDWARD A. DEEDS 
Chairman of the Board, The 
National Cash Register 
Company 


CLEVELAND E. DODGE 
Vice-President, Phelps Dodge 
Corporation 


A. P. GIANNINI 
Founder-Chairman, Bank 
of America National Trust 
and Savings Association 


JOSEPH P. GRACE, JR. 
President, W. R. Grace & Co. 


JAMES R. HOBBINS 
President, Anaconda Copper 
Mining Company 


AMORY HOUGHTON 
Chairman of the Board, 
Corning Glass Works 


ROGER MILLIKEN 


President, Deering, Milliken & 
Co. Incorporated 


GERARD SWOPE 


Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 


ROBERT WINTHROP 
Robert Winthrop & Co. 
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BURROUGHS CLEARING HOUSE, remeesny, 192 


EXAMPLE FROM SOUTHEAST GEORGIA 


The bank’s territory is not a rich one. 





Two major products, 





broad 





typified here, are tobacco and turpentine 












” BANA SERVICE 


The writer’s bank has been a progressive force in 
bringing about farm and civie betterment programs 


E have been trying to do a good 

job of country banking down 

here in Southeast Georgia. We 
have been taking an active part in 
crop and land improvement, in farm 
credit, in civic betterment programs, 
and meanwhile have increased our 
deposits and made a profit. We are 
glad to tell about it, and think it a nice 
compliment that this write-up was 
suggested by some of our banker 
friends in Atlanta. 

Actually, we started under some- 
thing of a handicap when our bank 
was opened in June, 1934. It repre- 
sented a reorganization by the con- 
servator, John H. Quarterman, an 
attorney, who became our president. 
We opened in the same quarters 
occupied by the predecessor bank and 
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By 
GEORGE M. BAZEMORE 


Executive Vice-president, First National 
Bank in Waycross, Waycross, Georgia 


at first we had quite a problem con- 
vincing the people we wanted for cus- 
tomers that we were really a new 
bank. That was when we first began 
going after business. 

We started with an original capital 
of $50,000 of common and $50,000 of 
preferred stock, Our deposits at the 
end of the first day’s operation were 
$235,000 and resources were $400,000. 
The remainder of our deposit story 
can be told with a few representative 
figures. They stood at $659,000 in 


_ 1937, $1,219,000 in 1942, and at $4, 


500,000 on December 31, 1947. This 
is our highest figure, despite the fact 
that we have lost most of a $900,000 
war loan deposit. 

At the present time we are operating 
the bank with a total staff of 26. This 
includes Cashier Theodore C. Law- 
horne, Manager A. Q. Sweat of our 
agricultural department, Assistant 
Cashier Jessie Harris, and the writer. 
Our banking hours are from 9:00 to 
1:30 except Wednesdays and Saturdays 
when we close at 12. We are handling 
approximately 3,500 items a day. 

The territory we serve is not a rich 
one. Ware County, of which  Way- 
cross is the county seat, is 87 per cent 
forest, with the southern portion con- 
taining the great Okefenokee Swamp. 
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In rendering an unusual service to the community, the bank has also achieved growth, profitability 


The other six counties from which we 
draw business are more evenly divided 
between pine forest and farm and 
pasture land. The chief products of 
the area are naval stores (turpentine 
and rosin) and tobacco, with diversity 
provided by cotton, pecans, peanuts, 
corn and livestock. 

An average farm would consist of 
around 150 acres, with 100 acres in 
woodland and pasture, and 50 acres in 
cultivation. Woodland values run 
around $25 an acre, and land under 
cultivation around $50. Current in- 
come for such a farm is around 
$3,000. 

Waycress, with a population over 
20,000, is a railroad and highway 


Acquainting farmers with crotolaria, a soil improvement crep 


center. It has several manufacturing 
plants and railroad shops. Formerly 
a lumber center, it has today a turpen- 
tine plant, which we were instru- 
mental in organizing, a_ livestock 
market, and a number of smaller 
businesses. 

From the time of our organization 
it seemed to us that we were under 
obligation to the community from 
which we expected to draw our in- 
come. As we reflected on this, we 
came to the conclusion that this obliga- 
tion was really an opportunity, an 
opportunity to expand the bank’s 
services, particularly in the agricultural 
field. 

It happened that one of our direc- 


The bank has provided initiative and leadership in the solving 


r 


tors, L. C. Pruitt, was a farmer and a 
tobacco warehouseman with a wide 
acquaintance among farmers of the 
area. We attended tobacco markets 
with him to meet farmers, and also 
called on many farmers on their own 
farms. They were, we found, obtain- 
ing most of their credit from produc- 
tion credit associations. 

Whereupon we undertook a thor- 
ough study of the methods and proce- 
dures of the PCA’s. We learned a lot 
from them. Next, we developed our 
own forms and set up our own plan, 
which is in many respects similar to 
the PCA plan. Then, we began serv- 
ing our farm customers as we think 
a country bank should serve them 


A cattle market has encouraged better livestock, pastures 


Burroughs Clearing House 
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with dependable year-in-and-year-out 
credit. 

The results were so satisfactory that 
by 1941 it was necessary to employ 
our present farm loan manager on a 
part-time basis. Mr. Sweat is him- 
self a farmer, and at the time he was 
serving as a director of the National 
Farm Loan Association. Here again 
the results were so good that at the 
end of the first year, November 1942, 
we arranged with Mr. Sweat to work 
with us on a full-time basis. 

Since then we have opened a special 
farm loan department, with a separate 
entrance in the bank. The department 
has longer hours than the bank, being 
open from 8:30 to 4:30 every day 
except Saturday when it closes at 
noon. Mr. Sweat has a woman assist- 
ant in the farm loan department to 
help him on loans and to receive pay- 
ments. Last fall, we purchased a sta- 
tion wagon for the farm loan depart- 
ment. This serves to identify Mr. 
Sweat with the bank immediately in 
his calls on farmers. It has proved 
very useful both in our regular calls 
on farmers and at special farmer meet- 
ings that we hold or in which we 
participate. 

Farm credit operations are super- 
vised by a committee composed of 
Director Pruitt, Mr. Sweat and the 
writer. This committee undertakes 
its most important function at the 
beginning of the year. At that time 
Mr. Sweat presents the credit file and 
the application of each farmer borrower 
for credit for the ensuing year. 

The credit file includes the state- 
ment for the past year and the applica- 
tion includes the purposes for which 
the loan will be used: fertilizer, seed, 
feed, labor, etc. The committee re- 
views each application, and sets the 
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Mr. Bazemore addressing a large group of farmers 


Bank stages field day to emphasize soil improvement 


credit limit for each. Usually this is 
the same line as that granted for 
previous years though increases may 
be made, of course. 


[XN establishing credit limits recently 

for the current year, 1948, we gener- 
ally held them to the 1947 level. 
The factor of higher costs is offset 
for our area to some extent by lower 
tobacco acreage allotments. Actually, 
we should like to see borrowers use 
somewhat less money this year than 
last. There is no question about our 
helping farmers to finance their crops, 
but at the same time we want to keep 


lvingef local problems through practical projects such as these 


Bank-sponsored tobacco clinics have thwarted blue-mold threat 
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them on a safe program to be prepared 
for whatever may happen. 

This year, we shall make calls regu- 
larly on farmer borrowers, as we have 
in the past, but we expect to watch 
developments more closely. It may 
even be that we shall decide to use a 
second man in making farm calls. 

We charge 6 per cent simple interest 
on the amount of money actually used 
in farm loans and we charge a service 
fee. This fee is a minimum of $5, for 
loans under $1,000, and for loans 
over $1,000 the service fee is one-half 
of 1 per cent of the full amount of the 

See BANK SERVICE—Page 75 


New turpentine plant provides local processing i 
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With lowered capital-to-deposit ratios, 


and with the current boom so far along. 
“judgment headaches” loom for banks 








Looking at BANKING 


in an Inflated Economy 


F the inflation that has characterized 
the 29-month-old post-war period 
continues throughout most if not 

all of 1948, and there is strong evidence 
that it will, attendant economic- 
financial conditions and problems will 
wax even more potent and provide 
many a “judgment headache” for 
those who make the decisions in the 
nation’s banks. 

The heart of any free enterprise 
system is, of course, the price level 
and the price trend. This composite 
cause-and-effect indicator has been 


doing a lot of gymnastics during the 
year just closed, and bids fair to do a 
lot more before substantial reversal of 
its basic trend takes place. 

The Bureau of Labor Statistics 
wholesale price 


index hdS vaulted 





CHARLES W. WILLIAMS 


Head, Department of 
Ecoriomics-Commerce, University of 
Louisville, Louisville, Kentucky 


upwards to 163 in the past year, a gain 
of 16 per cent and, at this level, stands 
nearly 110 per cent above pre-war 
August, 1939. The speed of the 
advance is hidden in the quoted 
extremes, but this is the important 
factor, particularly to those who are 
old-fashioned enough to believe that 
what goes up has got to come down. 
All of the historical evidence indicates 
that the faster the rise, the more peril- 


ous and the more likely a rapid descent. 

Unfortunately, in a sense, we all 
like the prosperity phase of the cycle, 
prefer it many times over to its antith- 
esis, depression. And the zooming 
price level has mirrored a degree of 
prosperity never before known for the 
majority of the American people. 
Employment pushed up to the astro- 
nomic figure of 60 million in May of 
last year; it still stands at some 58 
million, and it may be surpassed, 
sometime in late Spring or early 
Summer, perhaps rising to 61 or 62 
million. 

Wages have reached and passed the 
wartime figure, both on an hourly and 
weekly basis, and provide the chief 
cushion of purchasing power that keeps 
factory output moving, prevents huge 


From this background, Professor Williams projects the banking outlook 
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descent. 


cent. 


the historical idea of boom or bust. 


““‘peg”’ on Governments. 
be lowered again? 


loans, at higher rates. 








CAPSULE COMMENTS 


Summary of some of Professor Williams’ major observations 


8. The writer inclines to the view that present pegs are realistic and will be 
held, unless there is an avalanche of selling which does not appear likely. 


9. Coming months will probably see more expansion of commercial bank 


10. Chief dangers ahead are undue loan avidity, and pressure of interest rates 
on long-term rates, particularly Governments. 


11. Admonition for 1948: Remain happy with an &-10 per cent return on net 
worth and retain at least current liquidity. Even below par Governments will 
some day be greatly preferred over so-called ‘‘good commercial loans.”’ 


1. The wholesale price index has risen 16 per cent in the past year. All 
historical evidence indicates that the faster the rise, the more likely a rapid 


2. When the inflationary trend reverses, there is danger that the “holders 
of the purse strings’”’ may again be made the “goats.” 


3. The “‘spending spree”’ is clearly not to be attributed to rapidly expanding 
bank credit. There has been a loan increase in 1947 of nearly 20 per cent, but 
total loans and investments for the banking system were only up about 3 per 

Loan expansion came out of contraction of Government bonds held. 


4. Mr. Eccles is probably correct in his belief that increased rediscount rates 
alone are not sufficient to deflate bank credit. 


5. It is unlikely that his alternative, special bank reserve requirements, will 
be given the Congressional nod of approval. 


6. It is clear that credit controls of some sort are needed, unless we accept 


7. The Federal Reserve has been artful so far in removing or lowering the 
Can or will the peg be removed altogether? Ot will it 


























Some sharp thinking at the bank policy level is advocated 


inventories (compared with pre-war) 
from being burdensome. 

Loans are relatively easy to make 
and, apparently, to repay, so great is 
the demand, so immense the volume 
on balance. And the resultant profits 
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for business concerns have continued, 
like the price level, to advance. Actu- 
ally, prices have not yet made new 
historical “highs,” being still some 
2 per cent below the peak of the World 
War I boom in May, 1920; while 


or 1948, and makes some suggestions regarding loans and investments 
Charts courtesy J. A. Livingston, author of syndicated column, “‘Business Outlook” 


profits have made new highs in both 
post-war years, 1946 and 1947—the 
former showed some $13 billion, and 
rough estimates for the year just closed 
are around $17 billion. 

It is in this setting of “prosperity 
pains” (and they are pretty real pains 
for many as the distortions that have 
appeared remain and grow) that bank- 
ing has been carried on. The whole 
banking process has been affected by 
the growing inflation, and particularly 
by the increasing politico-economic 
talk of “‘doing something about it.” 
Not a few bankers may have sensed 
what this writer thinks he senses, 
namely: That this boomtime cannot 
last forever; that when it reverses and 
far less showy and far more drab 
economic conditions replace those so 
easily observable at present, there is 
danger that the “holders of the purse 
strings’ may again be made the 
“goats.” 

If this supposition be approximately 
correct, it behooves the banking frater- 
nity to do even more sharp thinking 
about policy changes, particularly 
those affecting bank loans and invest- 
ments, especially the Government bond 
portfolio. 

It might prove interesting and prof- 
itable to review the whole period, 
1940-47, but such an excursion would 
take more space than here allotted, 
and so this analysis will encompass 
only the major boomtime year, 1947. 

What were the major changes in the 
banks? If a comprehensive picture 
of the over-all changes can be achieved, 
it should provide some useful guides 
for the individual institution. 

See LOOKING AT BANKING—Page 78 








Details of the anti-inflation plan, as outlined 
in the first of a series of pilot meetings 


The A. BAS Voluntary 





HE American Bankers Association 

is moving rapidly in its anti-infla- 

tion program. Little time elapsed 
between the first announcement of the 
program on January 5 and the holding 
of the first of a series of cross-country 
sectional conferences at Columbus, 
Ohio, on January 23. : 

A comprehensive interpretation of 
the program was presented at the 
Columbus meeting. This is being re- 
ported in some detail herewith as the 
pilot meeting, though the group of 
A. B. A. leaders are traveling on to 
similar meetings at Chicago, Kansas 
City, Denver, Portland, San Francisco. 
Los Angeles, Dallas, New Orleans, At- 
lanta, Washington, D. C., Boston and 
New York City, where the final meet- 
ing will be held February 27. 

As previously announced, the pro- 
gram has the support of President 
Harry S. Truman, Secretary of the 
Treasury John W. Snyder and other 
Washington leaders. President Tru- 
man commended A. B. A. President 
Joseph M. Dodge on the association’s 
effort “‘to combat any tendency on the 
part of bankers or borrowers to use 
bank credit unwisely, under present 
conditions.” Secretary Snyder char- 
acterized the program as “‘an aggres- 
sive voluntary step in the direction of 
controlling inflationary and speculative 
loans by the banks.” 

Officials of the A. B. A. look upon 
the program as another co-operative 
action by the banks as a system to 
meet national needs, following in the 
line of such past concerted activities 
as the war-time food program, the 
financing of war production, the sale of 
War Bonds, the making of loans for 
reconversion, and the following of sug- 
gested terms of down-payments and 
maturities on consumer credit with the 
expiration of Regulation W. 

Attendance at the Columbus meet- 
ing consisted of the officers of state, 
county and local bankers associations 
from Ohio and surrounding states, 
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By 
THE EDITORS 


other representative banking leaders 
and bank supervisory authorities. Fol- 
lowing the meeting these leaders were 
to organize similar meetings in their 
own states, with the result that the 
program would be carried to the vari- 
ous state, county and local levels. 

President Dodge announced the pro- 
gram. It would provide, he said: 

1. That in the months immediately 
ahead, commodity and inventory loans 
which are designed to withhold essen- 


* At the White House, where they discussed 
the program with President Truman: 
Robert V. Fleming, chairman of the board 
and president, The Riggs National Bank 
of Washington, D. C., and former A.B.A. 
president; Joseph M. Dodge, president, 
The Detroit Bank, and current A. B. A. 
president; Dr. Harold Stonier, A. B. A. 
executive manager. 





CREDIT CONTROL PROGRAM 


tial goods from the normal market 
channels in anticipation of price rises 
should not be made. 

2. That mortgage loans for non- 
essential building or for construction 
which can be postponed until building 
supplies and labor are in greater 
abundance should be discouraged at 
the present time. 

3. That banks should give priority 
to loans to those borrowers who can 
turn out the supplies and services 
needed at home and abroad now, in 
order that the machinery for the pro- 
duction of essential goods may be kept 
functioning at maximum levels. 

4. That there should be a greatly 
intensified drive to sell Treasury Sav- 
ings Bonds to the public and to pro- 
mote other forms of savings, such as 
savings accounts in banks, as a means 
of absorbing some of the surplus 
money in the spending stream which 
would otherwise continue to compete 
for the goods and services in short 
supply. 


*‘ Another co-operative bank action to meet national needs’’* 
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LEHMAN PLUMMER, chairman, A.B.A. Consumer Credit Committee, urges conservative terms 


Mapping anti-inflation strategy at Columbus conference, first of a cross-country series 


While the A. B. A.’s action has 
received nationwide publicity, and 
given the program a good start, the 
key to its ultimate success lies in the 
follow-up by the individual banks. 

Realizing this, the association has 
prepared a comprehensive “‘Anti-Infla- 
tion Idea Kit,” to help banks present 
the program to the public. This kit 
was first unveiled at the Columbus 
meeting, by John B. Mack, director 
of the A. B. A. Public Relations Coun- 
cil and manager of the Advertising 
Department. It contains a suggested 
news release, radio broadcast, and talk 
that can be given to clubs or luncheon 
groups. Also, there are samples of 
three different series of anti-inflation 
advertisements, a “Fight Inflation” 
folder for statement enclosure or lobby 
distribution, and material to assist in 
preparing savings bond advertising. 
A report form is included for letting 
the A. B. A. headquarters know what 
action has been taken. 

A suggested anti-inflation plan for 
each bank is: Enlist the co-operation 
of other local lenders, dealers and mer- 
chants. Hold a staff meeting and 
explain banking’s anti-inflation pro- 
gram. Send directors and stockholders 
an explanation of the program, and 
copies of printed material to be dis- 
tributed or published. Give the news 
release to the local press. Publish one 
or more of the three announcement 
advertisements. Follow with publica- 
tion of the anti-inflation ad_ series. 
Seek opportunities to speak on infla- 
tion to local clubs, groups, and over 
the radio. Send the ‘Fight Inflation” 
folder to customers and the public. 
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Every ten days the A. B. A. will 
send a message on the program to the 
top officers of each bank. The first 
two messages discuss the plan in 
general, and the remainder will be 
devoted to specific topics such as con- 
sumer credit, savings, etc. Mean- 
while, the association’s energetic news 
release campaign will be continued. 


QNE question raised at the Columbus 

meeting was the effect of the pro- 
gram on bank earnings. Mr. Dodge 
acknowledged that if there is restraint 
on the increase of loans while bank 
operating costs are rising, some bankers 
will fear an adverse effect on income 
and profits. ‘“This may happen,” it was 
conceded, “but if banks give a valid 
excuse for putting into effect the pro- 
posal for mandatory secondary re- 
serves, this will reduce earnings even 
more.” Moreover, Mr. Dodge de- 
clared that regardless of the earnings 
factor the program was something 
that “‘needed doing.” 

Another question at Columbus con- 
cerned the possibility that credit curbs 
might incur customer ill will, particu- 
larly on the part of small businessmen, 
and result in political repercussions. 
To this, Mr. Dodge replied that care 
should be taken to emphasize that 
banks are not cutting out loans, that 
they are only holding down on credits 
that are inflationary. “Effective 
accomplishment in anti-inflation action 
by the banks may disturb some cus- 
tomer relationships,” he acknowledged. 
**However, this cannot be avoided, if 
the job is to be done.” He termed 
constructive action to control inflation 


a protection against deflation and 
future losses for both the borrower and 
the bank. 

It was advocated that individual 
banks hold officer meetings at which 
the voluntary credit control program 
is reviewed, and policies established 
as to what types of loans would be in- 
flationary and should be declined. 
“Today the banks have large amounts 
of outstanding loan commitments not 
yet used,” Mr. Dodge pointed out. 
“Every banker should forecast the 
possible demand on his bank for credit 
over the remaining months of 1948. 
This, in itself, will insure restraint in 
making new loans.” 

On the theory that everyone’s job 
is no one’s job, President Dodge urged 
that responsibility for action should 
be placed in the hands of some officer 
in each bank who would have authority 
to carry out anti-inflation policies and 
decide individual cases. 

Beyond sketching the A. B. A. pro- 
gram’s background, and setting in 
motion the mechanics of spreading 
it to the “grass roots,” the 13 pilot 
meetings throughout the country in- 
clude talks by banking leaders on 
how the plan should be applied to 
specific types of credit. Just what 
should be a bank’s policy in regard to 
commercial loans, mortgage financing, 
consumer credit or farm loans? Fol- 
lowing are some guides for individual 
institutions, as presented at the Colum- 
bus meeting. 


Commercial loans 


That commercial loans have ex- 
panded 25 per cent in the last six 
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TO HELP YOU TELL 
YOUR BANK'S STORY 
TO THE PUBLIC 





months, compared with a 5 per cent 
gain in production and an 8 per cent 
increase in wholesale commodities 
prices, was the situation set forth by 
William G. F. Price, member of the 
A. B. A. Small Business Commission 
and vice-president of the American 
National Bank of Chicago. The ratio 
of loans to total capital funds is now 
4 to 1, or higher than it was in 1929. 

Looking at business, Mr. Price saw 
it beginning to run out of.money due 
to unprecedented capital outlays and 
inventories, with a consequent demand 
for additional funds despite hardening 
of interest rates and the difficulty of 
raising equity capital. With present 
high break-even points, the debt vs. 
equity ratio is becoming dangerous in 
the event of a drop in business, accord- 
ing to Mr. Price, who quoted a conten- 
tion that “a drop of 14 per cent in 
production without a drop in costs and 
prices would wipe out all profits.” 

What should banks do about the 
situation? Mr. Price suggested the 
following: 

1. Fix a ceiling over loans, a dollar 
figure beyond which the loan account 
should not go. 

2. Provide for periodic, tough inter- 
nal examination of loans by manage- 
ment, 

3. Do not make speculative loans. 
Here the trouble comes in trying to 
define a speculative credit. For ex- 
ample, would a loan to enable a cus- 
tomer to acquire immediate delivery 
of steel sufficient for eight or nine 
month’s operation, at legitimate prices, 
be speculative? Would renewal of a 
note to permit a suit manufacturer to 
hold cloth for a better market be 
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speculative? In partial answer, Mr. 
Price maintained that a bank, when 
confronted with a situation where 
inventory looks large from the stand- 
point of sales or net worth, should dig 
into the status of the borrower. While 
acknowledging that few inventories 
today seem out of line with current 
sales, he added that they may be un- 
reasonable measured against a_bor- 
rower’s quick position, and offered the 
following suggestions: 

Know all there is to know about the 
inventory itself —pricing, quality, styl- 
ing, etc. 

What is the “on order” position? 
How much is it, who is it from, at 
what price? 

What is the backlog? 

How do product, construction and 
prices compare with competition? 

What is the historical record of the 
price of the raw materials involved? 

What about the borrower himself? 
Is he honest, intelligent, well informed? 

4. Review the question of capital or 
term loans. When they are made for 
the purpose of increasing production 
or decreasing costs, are such loans in- 
flationary in nature? Mr. Price sug- 
gested that a test should be: How fast 
will the acquired assets come into 
production? If this will be long 
deferred, the concern will be competing 
with consumer products for materials 
and the credit will be inflationary. 

In this connection Mr. Dodge 
pointed out that there are many un- 
used term loan commitments outstand- 
ing, and that under present conditions 
such loans should be less freely made. 

5. Co-operate with supervisory agen- 
cies, which will be called upon to dig 
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All of the banks & 





four Clearing House, Trade Areas, 
tear” joined actively in the big nationwide campaign td 


inflation, according to an announcement made by the banks tq 





Wationslly, the program is being sponsored by the American § 
Aesociation sith the help of the State q 
Association and locel banking groups. 

In this progrem, the banks pledge theuselves: 
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lo the 
into individual transactions as to their 
economic effects. 
Consumer credit i 


A new revised guide for time sales 
financing and consumer credit, con- 
taining a standard of practice in this 
field and calling for a tightening of 
some recommended maximum terms, 
has been prepared by the A. B. A. 
Consumer Credit Committee. 

In announcing this at the Columbus 
meeting, Lehman Plummer, chairman 
of the committee and vice-president, 
Central National Bank and Trust 
Company, Des Moines, told represent- 
atives: ‘‘We recognize the necessity 
for restraint of consumer credit in 
times of emergency.” However, he 
maintained that consumer credit is 
extremely variable, since the granting 
of these loans depends upon the dif- 7 
ferent circumstances and needs of the 
individual borrowers, and this calls for 
a flexible plan of credit rather than a 
fixed formula. 

On personal loans, Mr. Plummer 
urged that more emphasis be placed 
on helping people get out of debt. 
He called for an end to refinancing 
which merely serves to pyramid loans. 
And he advocated the largest possible 
down payments, with the shortest 
possible terms. 

At the same time, Mr. Plummer 
warned that banks must extend the 
consumer credit needed to support 
maximum production, on terms that 
will meet individual requirements. 
Too great a contraction, he asserted, 
would have an adverse effect. 

While admitting that it would not 
be possible to force a similar anti-infla- 
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Jo the entire program—can participate in the anti-inflation effort 


tion program on other lenders, Mr. 
Plummer stated that he had received 
assurances from sales finance associ- 
ations that they would follow the 
banks’ lead. He added that banks 
which extend credit to finance com- 
panies can influence their policies, and 
Mr. Dodge pointed out that banks 
could raise loan rates and ratio require- 
ments before taking more direct action 
in the case of finance companies which 
continued to make loans on unsound 
terms. 

The most inflationary lenders in this 
field, says Mr. Plummer, are some 
merchandisers who can extend loose 
credit because their profit margins are 
larger than those of financing institu- 
tions. Here again, he suggested that 
banks can exert an influence. He 
recommended that each bank go over 
its list of customers, ascertain the 
credit terms they are extending, and 
if they appear to be unsound the con- 
cerns “should be made to see the light” 
from an inflationary standpoint as 
well as from the possibility of extensive 
losses. 


Agricultural credit 


In advising against farm loans for 
speculative purposes, C. W. Bailey, 
president of the First National Bank, 
Clarksville, Tennessee, and former 
A. B. A. president, admitted that farm- 
ing itself is a speculative business 
governed by many factors over which 
the farmer has no control. 

“But by speculation, we mean, for 
example, the man who seeks a loan at 
his bank to buy a piece of land that he 
intends to hold for higher prices,” 
Mr. Bailey explained. ‘He is essen- 
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tially different from the farmer who 
wants to buy another forty acres 
which will round out his farm and 
make it a self-sustaining agricultural 
unit. Bank credit should be available 
to the wide-awake, efficient farmer 
who can improve his long-time pros- 
pects, but it should be denied to the 
speculator who bins his wheat or cribs 
his corn purely for higher prices.” 

Mr. Bailey advocated that an officer 
of the bank who is farm-minded should 
pass on all applications for agricultural 
credit. Bankers, he said, should visit 
their farm customers and know what 
use they make of the money they 
borrow. Also, every agricultural loan 
should be supported by full credit 
information. 

Banks must continue to lend to 
producers, Mr. Bailey warned, and he 
emphasized that it was no part of the 
program to restrict credit for produc- 
tive purposes. He added that a farm 
mortgage financing manual was in 
preparation by the A. B. A., to help 
the country banker do a better job of 
extending agricultural credit. 


Mortgage lending 


This is one of the most inflationary 
of present lending activities, yet the 
most difficult to curtail because of 
social and political pressures. 

The inflationary aspect of the gov- 
ernment guarantees was cited at 
Columbus by Frank C. Rathje, presi- 
dent of the Chicago City Bank and 
Trust Company and former A. B. A. 
president. “There is little doubt,” he 
declared, “that a bulk of today’s 
mortgage lending, at present terms, 
ratios, and rates, would not be made 
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by mortgage lenders assuming the full 
burden of the risks involved.” 
Indicating that banks should pay 
more attention to the loan itself and 
less to the guarantee, Mr. Rathje 
warned: “Unless great care is used by 
lenders, there is a danger that the 
operation of housing credit, as it has 
been conducted by the government in 
the past ten years, may become an 
institutional activity motivated by 
political expendiency and practiced 
without reference to economic sta- 
bility.” , 
Supervisory viewpoint 
Harking back to the joint ant- 
inflation statement of bank super- 
visory agencies issued November 24, 
H. Earl Cook, FDIC director, told the 
Columbus gathering that the views of if 
supervisory authorities had _ not f 
changed in the intervening months. f 
The original statement included a 


warning that banks under existing : 
conditions should curtail all loans for ‘ 
speculation in real estate, commodi- 


ties or securities; also guard against 
overextension of consumer credit, and 
not relax installment loan terms. 





Summation ‘ 

“In addition to our obligation to the 
national economy and to our own busi- } 
ness, there is another fundamental 
issue in the present anti-inflationary 
campaign,” declared President Dodge. 
“That is: Are we going to assume the 
responsibility for the wise use of bank 
credit, or are we going to encourage 
and permit the Government to usurp 
it. The answer affects the future life 
of the banking business.” 
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A bank job made faster and easier through 
mechanization, a new vault arrangement, 
and a more efficient routine 


An Improved Handling 
of WRAPPED COIN 


UR new program for wrapping 
and handling coin was put into 
operation in March of this year 

following several months of study and 
preparation. 

The development of the new pro- 
cedure had its beginning in the bank’s 
general modernization program. As 
we studied our requirements for space 
and shelving for a new silver vault, we 
also studied the operation of the coin- 
wrapping cage which was then located 
on the floor above the proposed vault. 

At the time we were using three 
people in the silver cage: two women 
who operated wrapping machines and 
one man who served as supervisor. 
The operation consisted of the wrap- 
ping and handling of silver and other 
coin and its movement into and out of 
the main bank vaults. 

From our study, the operation did 
not appear to be an efficient or satis- 
factory one for three principal, and 
some minor, reasons. 

For one thing, it was frequently 
necessary for the machine operators to 
wait for the supervisor to remove the 
heavy trays of wrapped coin from the 
working counter. Having other duties, 
he was not always immediately avail- 
able. 

For another, the handling of the coin 
by the supervisor by hand from the 
wrapping machine to the bagging 
counter, to the truck, to the vault, and 
later from the vault back to the truck 
was not only slow but a heavy and 
hazardous job. There was always the 
possibility of strain or injury from 
lifting. 

Then, there was the problem of fully 
utilizing the vault space due to the 
difficulty of lifting the bags to the 
upper shelves. 

With these points in mind we set out 
to find some means of eliminating the 
manual moving of coin and to develop 
a more efficient routine. 

In this, the comptroller’s depart- 


By 
MAURICE K. HEALD 


Assistant Comptroller, Harris Trust 
and Savings Bank, Chicago 90, Illinois 


ment had the full support and en- 
couragement of Cashier M. C. Burk- 
hart, who is in direct charge of the 
coin-wrapping cage and the silver 
vault. With his support and assistance, 
we were able to adapt new equipment 
to our needs and to devise a new vault 
arrangement and routine. 

To a large extent the routine de- 
pended upon the new equipment that 


Through use of hydraulic lift, the bank now handles and transpor 


I. Wrapping counter. High table facilitates feeding coin into wrapping machine 


we obtained. This consisted of a 
hydraulic, high-lift truck and a num- 
ber of steel pallets or “skids” which 
serve as holding racks for bagged coin. 

The hydraulic lift truck, was pur- 
chased from the Lyon-Raymond Corpo- 
ration, Greene, New York. It is the 
same type of lift that is used in fac- 
tories and commercial establishments 
for lifting and moving heavy material. 
The only deviation from the company’s 
standard unit of this size was in the 
fore-shortening of the platform and the 
caster arms. 

With an over-all height of six feet 
three inches, width of 24 inches and 
length of 35 inches, the hoist is of a size 
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that allows plenty of space to enter the 
vault door, a point that we watched. 
It has a lifting capacity of 1,200 
pounds. The platform raises hydrau- 
licly to any position from 6 to 60% 
inches from the floor and is 24 inches 
wide by 15 inches long. The lift has a 
push-type handle bar, a_ two-speed 
hand pump and a floor lock. It is 
simple and easy to operate. 

Our next step was the designing of 
the steel containers or skids, as they 
are known, for use with the lift. It 
was necessary to design these so that 
the lift platform would move under 
them easily, so that they would fit into 
the silver vault satisfactorily and so 
that waste space would be held to a 
minimum when using them for the 
different sizes of the bags of wrapped 
coin. 

The skids, as designed, are open at 
the front and top. They have an over- 
all height of 24 inches and legs of 6% 
inches. On the inside, they are 2 feet 
3 inches wide, 1 foot 3 inches deep and 
1 foot 5 inches high. 

With these measurements, the skids 
will hold 20 bags of pennies, 12 bags of 
nickels, 20 bags of dimes, 20 bags of 
quarters or 20 bags of half dollars for 
storage on the lower shelves of the 
vault. For the upper shelves of the 
vault, which are open, the skids may 
be loaded with 4 additional bags of 
pennies, 6 of nickels, 10 of dimes, or 4 
of quarters. 

Lar : The skids were made to order for 
a [| the bank from 12 gauge steel for the 
aaa soli See HANDLING WRAPPED COINS—Page 80 
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B. Silver vault. Mr. Heald, at right, watches hoist utilize upper shelves 


0 bags of wrapped coins as a single unit. Previously this involved 20 individual handlings 


2. Bagging counter. ‘Skids’? are loaded with a minimum of effort 4. Transporting coin. Hoist lifts bags on a hand truck 
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The Human Side of a Bank Statement 


T FIRST GLANCE, the statement 
below may seem only a cold, 
mathematical record. Actually, each 
figure represents a warm, human 
story in the lives of thousands of 
people whom Manufacturers Trust 
Company serves every day. Just take 
the figure labeled “Loans” for ex- 
ample. 

Loans are among the most im- 
portant of our many services. They 
involve hundreds of millions of 
dollars. The range of these trans- 
actions is very great. Some are large 








TELL 3 


Cash and Due from Banks 
U. S. Government Securities 


purposes as required or permitted by law. 
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and small industrial loans to indus- 
try. These help to create jobs and 
maintain steady employment. Others 
are commodity loans to business 
firms whowantto buy advantageously 
and sell their products in an orderly 
fashion. There are loans to individu- 


als which enable families to pur- . 


chase and improve their homes, buy 
needed home appliances, or meet 
some financial emergency. All these 
loans, to industry, to small business, 
to individuals, help stabilize our 
economic life. 


WLLL 
CONDENSED STATEMENT OF CONDITION 
As at close of business December 31, 1947 
RESOURCES 


- $ 716,527,697.93 








United States Government and other securities carried at $49,957,969.94 are pledged to secure U.S. Gov- 
ernment War Loan Deposits of $12,390,127.86 and other public funds and trust deposits, and for other 


= , ete .  1,173,607,276.55 
= U. S. Government Insured F. H. A. Mortgages ° 3,226,973.93 
= State and Municipal Bonds [ ° 27,296,037.43 
= Stock of Federal Reserve Bank ‘ 3,037,500.00 
= Other Securities ° 22.035,108.68 
= Loans, Bills Purchased anil Bunheos" Acceptances ‘ 484,035,603 .66 
= Mortgages Pater 14,063,769.90 
= Banking Houses av = 10,243,576.73 
= Other Real Estate Equities ower 233,980.73 
= Customers’ Liability for Acceptances be it. de 6,486,993 .42 
= Accrued Interest and Other Resources ie ae 7,641,834.15 
= $2,468,436,353.11 
= LIABILITIES 

z Capital ar $41,250,000.00 

= Surplus 60,000,000.00 

= Undivided Profits 22,565,100.78 $ 123,815,100.78 
= Reserve for Contingencies . 10,110,272.44 
= Reserves for Tone, Unearned Dinah. Sabevect. etc. 5,990,230.70 
= Dividend Payable January 2, 1948 1,237,500.00 
= Outstanding Acceptances ; 7,068,246.35 
= Liability as "Endorser on Acceptances and Foreign Bills 158,336.00 
= Deposits . 2,320,056,666.84 
= $2,468 ,436,353.11 
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Manufacturers Trust Company 


Head Office: 55 Broad Street, New York 15, N. Y. 
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This flexible loan service is but one 
of the many facilities Manufacturers 
Trust Company offers its more than 
one million customers. It is another 
colorful chapter in the story of 
money at work . . . for borrowers, de- 
positors and the community as a 
whole. It exemplifies the adaptability 
of a great public service institution 
geared to serve the needs of both 
large and small. 
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PRESIDENT 


DIRECTORS 


EDWIN J. BEINECKE 

Chairman, The Sperry & Hutchinson Co, 
EDGAR S. BLOOM 

Chairman, Atlantic, Gulf and 

West Indies Steamship Lines 
ALVIN G. BRUSH 

Chairman, American Home 

Products Corporation 
LOU R. CRANDALL 

President, George A. Fuller Company 
CHARLES A. DANA 

President, Dana Corporation 
HORACE C. FLANIGAN 

Vice-Chairman of the Board 
JOHN M. FRANKLIN 

President, United States Lines Company 
PAOLINO GERII 

President, Gerli & Co., Inc. 
HARVEY D. GIBSON 

President 
FREDERICK GRETSCH 

President, Lincoln Savings Bank 
JOHN L. JOHNSTON 

President, Lambert Company 
OSWALD L. JOHNSTON 

Simpson Thacher & Bartlett 
KENNETH F. MacLELLAN 

President, United Biscuit 

Company of America 
JOHN T. MADDEN 

President, Emigrant Indus- 

trial Savings Bank 
JOHN P. MAGUIRE 

President, John P. Maguire & Co., Ine. 
C. R. PALMER 

President, Cluett Peabody & Co., Inc. 
GEORGE J. PATTERSON 

President, Scranton & Lehigh Coal Co, 
WILLIAM G. RABE 

Vice President 
HAROLD C. RICHARD 

New York City 
HAROLD V. SMITH 

President, Home Insurance Co, 
ERNEST STAUFFEN 

Chairman, Trust Committee 
L. A. VAN BOMEL 

President, National Dairy 

Products Corporation 
GUY W. VAUGHAN 

President, Curtiss-Wright Corporation 
HENRY C. VON ELM 

Chairman of the Board 
ALBERT N. WILLIAMS 

President, Westinghouse 

Air Brake Company 
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WASHINGTON VIEWPOINT 








New “Fed”? Chairman 


There has been much conjecture as 
to what effect the elevation of Thomas 
Bayard McCabe to the chairmanship 
of the Federal Reserve Board will 
have on monetary and credit policy. 

Mr. McCabe’s appointment, and the 
shift of Marriner §. Eccles to vice- 
chairman of the Reserve Board, came 
as a surprise to official Washington. 
lt is known that there have been dif- 
ferences of opinion between Mr. Eccles 
and Secretary of the Treasury John W. 
Snyder, particularly on the proposal 
to set up special reserves for banks to 
curtail credit expansion. The Secre- 
tary has favored the bankers’ stand 
that the problem should be tackled 
on a voluntary basis. 

That there may be considerable 
shift in Reserve Board leanings, as to 
monetary and credit policy, is seen in 
the reportedly conservative views of 
Mr. McCabe. He is said to favor 
higher interest rates and to oppose the 
special reserve plan as a means of 
credit control. 

Mr. McCabe, president of the Scott 
Paper Company, Chester, Pennsyl- 
vania, for the past 21 years, has been 
chairman of the Federal Reserve Bank 
of Philadelphia since 1939. He has 
been active in the National Association 
of Manufacturers and the Committee 
for Economic Development, on com- 
mittees having to do with matters of 
finance. 

Mr. Eccles has been on the Reserve 
Board since 1934, and his economic 
views have tended to predominate. 
Although his term does not expire 
until 1958, his four-year appointment 
as chairman lapsed on February 1. 
The President designates the chairman 
and vice-chairman every four years, 
and unlike nomination to the board 
itself, these appointments do not re- 
quire Senate confirmation. 

. Sd + 


Monetary Policy 


Monetary policy, pursued jointly 
by the Federal Reserve Board and 
the Treasury Department has been 
predicated on the belief that the war- 
swollen public debt, held principally 
by banks, has reduced the potency of 
the central banking powers that can 
be exercised by the Federal Reserve. 

According to M. S. Szymezak, reap- 
pointed to the Federal Reserve Board of 
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By N. P. GREGORY, 
Washington Correspondent 


Governors, commercial banks, which 
hold about $70,000,000,000 of Govern- 
ment securities, have become almost 
totally independent of the Federal 
Reserve rediscount policy. 


A vigorous monetary policy is con- 
sidered necessary to curb inflation, but 
Marriner S. Eccles has stated that the 
Reserve Board is virtually without 
such powers, except the traditional 
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Loans and Discounts 
Stock in Federal Reserve Bank 


Other Resources 


Reserves for Interest, Taxes, etc 


Interest Collected not Earned 
Other Liabilities 





CONDENSED STATEMENT OF CONDITION 


December 31, 1947 


RESOURCES 
Cash on Hand and Due from Banks........ 
United States Government Bonds 
Municipal and Other Bonds...... 


Te ee 294,105,454.60 


Bank Premises (including Branches) 
Customers’ Liability on Acceptances 
Interest Earned................. 


LIABILITIES 
bet $10,000,000.00 


cs Chad a eodsnt ak aca 
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THIS STATEMENT INCLUDES 33 BRANCHES IN OREGON 
AN OREGON BANK SERVING OREGON 


Member Federal Deposit Insurance Corporation 


.. ee. . .$148,471,417.35 


27,494,867.84 
. 126,765,986.09 
600,000.00 
5,930,178.22 
736,271.68 
1,406,554.34 
1,316,429.26 
$606,827,159.38 





10,000,000.00 
8,557,503.97 





$ 28,557,503.97 
2,223,161.71 
736,271.68 

. 575,163,838.60 
90,645.05 
55,738.37 
$606,827,159.38 
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Serving this Northern California Area 


—— 


BURG 
CONCORD WALNUT 
INEZ ORIND. 


AMERICAN TRUS’ 
COMPANY 


HEAD OFFICE Banking Since 1854 SAN FRANCISCO 





Statement of Condition 


AT THE CLOSE OF BUSINESS DECEMBER 31, 1947 


RESOURCES 


Cash on Handandin Banks . . . . . . . . . . . $201,623,373.45 
U. S. Government Obligations . . ~ 8 ee ee « 6©409,573,544.64 
Obligations of Other Federal hansen se we be 8 2,228,768.09 
State, County and Municipal Bonds . . . . . . . 31,749,288.92 
Other Bonds and Securities . . . . ....e..e... 2,516,834.40 
Stock in Federal Reserve Bank . . . . ......, 870,000.00 
Loans and Discounts . . ..... . . 2. « « « 326,119,591.93 
Bank Premises and Equipment . . ........ 6,875,917.49 
Other Real Estate . . . ‘ 1.00 
Customers’ Liability under Lette rs we Credit onl Accoptonces 3,872,219.55 
Accrued Interest Receivable and Other Assets . . . . . 3,826,377. 46 


TOTAL RESOURCES. $989,255,916. 93 


LIABILITIES 


Deposits . . oe ew ew ew le le ee $945,510,779.79 
Letters of Credit pa hacpenen <8 Sa Bee oh meas 3,872,219.55 
Reserve for Interest, Taxes,etc. . . . . . . . 3,310,552.50 
Other Liabilities . . . . . 2... ee, 4,074,354.93 
Capital Stock 

Preferred . . . « « «© « « « « « $7,269,050.00 

Common se 8 ee ww we ew «+ _7,583,981.82 14,853,031.82 
Surplus... oS we Se SS Se ee 
Undivided Profits . Ye ee ee % % Steh ae & & ae eee 


TOTAL LIABILITIES . $989,255,916.93 


United States Government and other securities carried at $77,740,985.09 are pledged 

to secure U. S. Government War Loan Deposits of $2,145,450.55 and other public 

funds and trust deposits, and for other purposes as required or permitted by law. 
Member Federal Reserve System — Member Federal Deposit Insurance Corporations 




















return to the rediscount policy. 

To date, the Treasury and the 
Federal Reserve authorities, have taken 
two steps in an attempt to cope with 
the situation. The first phase began 
to unfold in July, 1947, when Mr. 
Eccles and Secretary of the Treasury 
John W. Snyder agreed to permit a 
rise in interest rates in order to place 
some restraint on further monetary 
expansion. 

Immediately, rates on 90-day Treas- 
ury bills, which had been held at .375 
per cent since 1942, rose to .95 per 
cent. Rates on new issues of one-year 
Treasury certificates were gradually 
raised from 7% per cent to 1\% per 
cent. 

The increase in the short-term and 
bill rate was taken as a precursor of 
higher interest rates by the banking 
authorities. The capital market re- 
acted to the news gradually. Corpo- 
rate bonds declined, as well as state 
and municipal securities. Activity in 
the capital market increased, thereby 
draining off available funds. Eventu- 
ally, Government securities price levels 
were also affected. 

“Banks which have been steadily 
reducing their holdings of Government 
securities in order to increase their 
loans, recently began to sell bonds 
instead of short-term securities,” the 
Federal Reserve Board says. “Savings 
institutions also began to sell Treasury 
bonds. In the absence of other buyers 
the Federal Reserve System found it 
necessary to purchase large amounts 
of bonds and purchases were also made 
for Government trust funds.” 

Having effectively attained the first 
phase of the anti-inflationary program, 
the Federal Reserve on December 24 
reduced its buying price for bond 
purchases in the market for the Open 
Market account. 

The second phase of the program 
was undertaken on January 9 when 
the general discount rates of the 
Federal Reserve Bank of New York 
and of eight other regional institu- 
tions in the system were raised by 
4 per cent, to 14% per cent. The 
action was another indication of the 
hardening of interest rates. 

Other regional banks which followed 
in the wake of the New York bank 
were Philadelphia, Richmond, Atlanta, 
Cleveland, Chicago, St. Louis, Min- 
neapolis, Dallas, and Boston. 

The change in the rediscount rate 
was the first since August 27, 1937, 
when a reduction was announced to 
1 per cent from 1% per cent. It was 
the first advance since 1933, when the 
easy-money policy began to be applied 
drastically in fighting the depression 
then current. The 1 per cent figure 
which prevailed for the last ten years 
was an historic low in central banking 
throughout the world. 

The second phase of the program 
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FIELD 
WAREHOUSING 


Warehouse Receipt Loans 
Against Inventory 


The safety of such loans depends on the quality of 
the warehouse service. Our Field Warehouse Service, 
backed by long experience, substantial resources, 
record of valid bailment, ample insurance, and oper- 
ating features designed to relieve you of costly detail, 
is a quality service . . . complete, economical and safe. 


OPERATING OFFICES 


Royal Bldg., Albany 1, Ga. » Healey Bidg., Atlanta 3, Ga. + 60 State St., Boston 9, Mass. 

Rand Bidg., Buffalo 3, N. Y. + Liberty Life Bldg., Charlotte 2, N. C. * 120 So. LaSalle St., 

Chicago 3, Ill. + 1314 Wood St., Dallas 1, Texas * National Bank Bidg., Detroit, Mich. 

Roosevelt Bidg., Indianapolis, Ind. * 121 W. Forsyth St., Jacksonville 2, Fla. + First 

Natl. Bank Bldg., Memphis 3, Tenn. + 16 South Broad St., Philadelphia 2, Pa. + Key- 

stone Bidg., Pittsburgh 22, Pa. + 8th & Locust Sts., St. Paul 1, Minn. * 222 Spring St., 
Shreveport 69, La. « Hills Bldg., Syracuse 2, N. Y. 


New York Terminal Warehouse Company 


25 SOUTH WILLIAM ST., NEW YORK 4, N. Y. 
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Hotel and restaurant 
people use Air Express 
regularly to get sea food, 
out-of-season produce— 
serve it at a profit. 


Speed pays. 


Attorneys, bankers and such, 
know the fastest way to ship 
important documents is Air 
Express. They’re big users and 
they’ve found speed pays. 










Every kind of manu- 
facturer finds profitable 
use for Air Express. 
Speed pays. 





‘ 


peed pays in your business, too! 


Air Express can help speed up your business—use it regularly. Ship- 

ments go on every flight of the Scheduled Airlines. It’s the fastest 

possible way to ship or receive. Rates are low. For example: 25 lbs. 

goes 800 miles for $6.14—8 lbs. for $2.36. And these rates include 

door-to-door service. 

e Low rates—special pick-up and delivery in principal U.S. towns and 
cities at no extra cost. 

@ Moves on all flights of all Scheduled Airlines. 

e Air-rail between 22,000 off-airline offices. 

e Direct air service to and from scores of foreign countries. 


For service or information call Air Express Division, Railway 
Express Azency. 
















GETS THERE FIRST 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


AIR EXPRESS, A SERVICE 
OF RAILWAY EXPRESS 
AGENCY AND THE 


scHeputep AIRLINES or tHe u.s. 


Ps 








was implemented by raising reserve 
requirements of New York and Chicago 
banks from 20 to 22 per cent of their 
net deposits, effective February 27. 
The increase in reserve requirements 
still left the two central reserve city 
banks with a 4 per cent leeway, before 
the limit is reached. 
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Title VI Restrictions 


At the suggestion of President 
Truman, the Fedéral Housing Adminis- 
tration has ordered its field offices to 
tighten commitments under the ex- 
panded volume of Title VI to the Act. 
The act increased insurance authoriza- 
tion $250,000,000 immediately and 
there is an additional authorization of 
$500,000,000 available to FHA at the 
discretion of Mr. Truman. 

“To assure the most advantageous 
and equitable use of the new Title VI 
authorization,” Franklin D. Richards, 
FHA commissioner, “its use will be 
carefully controlled by selective proc- 
essing rather than by the volume of 
applications received.” Instructions 
have been issued to FHA field offices 
to receive applications regardless of 
volume until the authorization has 
been committed to insurance. 

Mr. Richards pointed out that the 
volume of applications filed may 
exceed the new authorization. How- 
ever, the greater the volume, he ex- 
plained, the more selective FHA field 
offices can be in carrying out the goal 
of Title VI to provide housing for 
veterans. 

Instructions sent to field offices 
provide that applications now on hand 
and hereafter received shall be proc- 
essed and committed on a basis’ of 
selectivity and not necessarily in the 
order filed. Accordingly, builders 
should be encouraged to file applica- 
tions in an orderly manner, rather 
than in a highly accelerated volume. 
Orderly filings will make it possible 
for field offices to maintain high 
capacity processing. 

All applications filed now are proc- 
essed and committed on the basis of 
the following criteria: 

1. A substantial portion of all com- 
mitments issued shall be for rental 
units. 

2. Commitments shall not be issued 
in excess of the capacity of the builder 
to complete during the life of the com- 
mitment. 

3. Commitments shall not be issued 
in excess of the estimated market 
absorption. 

4. Preferential consideration in the 
order of processing and committing 
shall be given to applications which 
offer the best possibilities for the pro- 
duction of housing at the lowest prices 
or rents. 

In addition, Mr. Richards reminded 
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| Cash and Due from Banks, . 
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ASSETS 


United States Obligations—Direct and fully Guaranteed, 
Unpledged, : : “ - $648,614,092.53 
Pledged—To Secure Public Deposits and 
Deposits Subject to Federal Court Order, 92,653,783.64 





To Secure Trust Deposits, . ; 98,071,675.61 
Under Trust Act of Illinois, . é 527,600.00 
Other Bonds and Securities, . : i - ; 
Loans and Discounts, . : é ‘ H . ‘ 


Real Estate (Bank Building), . ° ; 
Federal Reserve Bank Stock, ; , ; . 
Customers’ Liability Account of Acceptances, . 


Interest Earned, not Collected, 
Other Assets, ‘ . ‘ . 


The First National Bank 
of Chicago 


Statement of Condition December 31, 1947 


: -$ 536,392,005.86 


839,867,151.78 
110,438,719.20 
797,885,488.25 
2,816,524.06 
3,750,000.00 
2,722,774.65 
4,923,746.41 
200,620.54 





$2,298,997,030.75 


LIABILITIES 


Capital Stock, . . ‘ . : ‘ ° -$ 
Surplus, ; , ; ° eo: ° ° ‘ 
Other Undivided Profits, . ‘ ‘ 7 , ‘ 
Discount Collected, but not Earned, . m ‘ 4 
Dividends Declared, but Unpaid, ° ‘ ‘ . 
Reserve for Taxes, etc., ‘ ‘ ‘ ‘ r m 
Liability Account of Acceptances, > . : ‘ 


Time Deposits, . ° : - $ 376,097,570.85 
Demand Deposits, ‘ ‘ - 1,648,815,839.01 


60,000,000.00 
65,000,000.00 
8,559,029.11 
1,045,926.63 
1,200,000.00 
6,813,393.33 
3,180,682.85 


Deposits of Public Funds, . F 128,284,181.32 2,153,197,591.18 





Liabilities other than those above stated, . 


* * 


407.65 





$2,298,997,030.75 
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WE INVITE ACCOUNTS FROM BANKS, CORPORATIONS AND 
INDIVIDUALS +> SEND US YOUR PACIFIC COAST BUSINESS 





Condensed Statement as of Dec. 3, 1947 


RESOURCES 


re 5. og sc a 8 4% e are eemewess 
United States Government Securities. ...........24. 
Obligations of Other Federal Agencies. . . $ 4,493,799.41 
State, County and Municipal Bonds... . . 17,995,390.58 
Other Bonds and Securities ......... 517,371.15 
Seock in Federal Rese:ve Bank. .. 0... cc ccc cece 
Ownership of CaliforniaTrust Company............ 
ee cog x nied &.8 » @ BS ROD ee 


$107,070,937.29 
239,374,499.60* 


23,006,561.14* 
390,000.00 

1,475,324.66t 
97,240,473.15 






































Bank Premises, Furniture and Fixtures ............. 1,118,423.43 
Pe ee eee ee 1,582,843.11 
Customers’ Liability under Letters of Credit and Acceptances . 2,309,656.44 
I go ab oe es wee Sele & 6 w eles oe Be 266,941.64 
aed Bod BIS 4 Wd oF eS -o ewe. & CaO $473,835,660.46 


LIABILITIES 


Deposits: Demand ............-. $279,264,417.54 
,. CARS A ee 162,179,321.45 
United States War Loan Deposit. 1,903,018.97 
Other Public Funds ....... 8,818,685.29 $452,165,443.25 





Reserve for Interest, Taxes and Expenses............ 1,148,157.04 
Ueeeemed Ineesees Coliected . wc ck cc ee wee ees 958,695.76 
Letters of Credit and Acceptances... .......00005- 2,360,060.19 





CEE 6 6 oct wsiewweceees 6,500,000.00 
ee ee ee 6,500,000.00 
Undivided Profis...........+-+.+-. 4,203,304.22 17,203,304.22 
NE SS -w Sk a0 Ga We ee Wd eS SO Oe ee $473,835,660.46 


*$17,937,311.03 pledged, according to law, to secure Public Funds and Trust Deposits. 
tCalifornia Trust Company—owned by California Bank and devoted exclusively to trust service— 
has Capital of $1,000,000.00, Surplus of $500,000.00 and Undivided Profits of $266,820.64. 
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FRANK L. KING, President 
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field offices that Section 2 of Title VI 
provides: — 

“Title VI of the National Housing 
Act, as amended shall be employed to 
assist in maintaining a high volume of 
new residential construction without 
supporting unnecessary or artificial 
costs. In estimating necessary current 
cost for the purposes of said title, the 
Federal Housing Commissioner shall 
therefore use every feasible means to 
assure that such estimates will approxi- 
mate as closely as possible the actual 
costs of efficient building operations.” 


_ @ 7 o 


Bank Legislation 


One of the measures before the 
Senate Banking and Currency Com- 
mittee, which is being given a good 
chance of enactment is the bank hold- 
ing bill introduced at the last session 
of Congress. 

Senator Charles W. Tobey (R., 
N. H.) introduced the measure on 
March 10, 1947. After extensive hear- 
ings, the bill was favorably reported 
by the Senate Banking and Currency 
Committee, headed by Mr. Tobey. 
Senator Robert A. Taft (R., 0.), 
Republican Presidential candidate, has 
assured Mr. Tobey that the Senate 
will give the bill early consideration. 
Meanwhile, House action will depend 
on the vote for the measure in the 
Senate. 

Bank credit controls, advocated by 
Marriner S. Eccles and opposed by 
important bankers and the Federal 
Reserve Advisory Council, are not 
expected to be enacted. A bill pre- 
pared by Mr. Eccles has never been 
introduced, although Mr. Tobey is 
reported to be the sponsor of the 
measure, when as and if, it is decided 
to go ahead. 

Purportedly, the Eccles measure, 
attacks the inflation problem from 
two points: 

1. It would give the Federal Re- 
serve Board authority to raise reserve 
requirements. 

2. This authority would extend not 
only to member, but also non-member 
banks. This would be the second time 
in the history of the Federal Reserve 
System that such over-all authority 
would be granted the central banking 
agency of the government. The last 
time such authority was given was in 
the Banking Act of 1935 when banks 
were ordered to divorce themselves 
from their securities affiliates. 

A better than even chance is con- 
ceded that a bill introduced by Mr. 
Tobey, to adjust the rate of dividends 
paid by the Federal Savings and Loan 
Insurance Corporation on its capital 
stock and to decrease the premium 
charge for its insurance, will be en- 
acted. Rival loan leagues, although 





in agreement in principle on the general 
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We Can't Prosper , 
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International Harvester has long subscribed to 
the principle that if there is to be a “tomorrow” for 
both agriculture and industry, soil conservation 
practices must be carried out today. 


To promote this modern farming, the company 
last fall held the fourth and fifth of a nation-wide series 
of In-Service Training Courses on farm machinery 
for Soil Conservation Service personnel. They were 
staged in Region Five, Lincoln, Nebr., and 
Region One, Hershey, Pa. 


Thousands of soil conservationists, agronomists, 
county agents, farmers and farm equipment dealers 
attended these meetings to watch machines fight “land 
on the move.” The accompanying illustrations show 
how problems of terrace-building, gully control and 


retaining of top soils, among others, were mastered. 


These men, supported by International Harvester and 
the IH Dealer in your home town, form an army 


that is waging a great peace-time battle: the conserva- 


rrac n e 
. ° eer; r. 
tion of the land, our greatest heritage. We encourage “ng Wo.9 ae Project wa,” °© done ; 
: : . : ~ SUpp|y; Carr; Mah 
pl ed Ur 
everyone who daily lives and works with American ¥'"9 Powe, °Yt Ot Lin ae 


farmers to assist in the program of soil and 
water conservation. 


If the farmer is to prosper—and with him, the rest 
of the nation—soil must be made and kept productwe! 


INTERNATIONAL 
WARVESTER 





Want to know more about soil con- 
servation? Then write for this FREE 
booklet titled ‘‘Let’s Practice Soil Con- 
servation.” Address Consumer Rela- 
tions Dept., International Harvester 
Company, 180 N. Michigan Avenue, 
Chicago 1, Illinois. . : 
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Jim and Tom were friends and next-door neighbors. Their 
wives exchanged family ‘‘news” while their kids went off 
to school together. They worked at the same plant, though 
at different locations. . . . This particular morning neither 
Jim nor Tom suspected that, an hour later, Jim would be 
rushed to the hospital with a mangled right arm that 


had to be amputated... . 


ERIOUS accidents — some of 

them fatal—occur in industrial 
plants oron large construction proj- 
ects every day. With today’s high 
production and construction activi- 
ties, a carefully planned program 
of accident prevention such as our 
experienced Safety Engineers have 
developed for many companies, is 
increasingly important. 











As insurers, it is our job to 
provide this vital service of sav- 
ing lives and limbs, thereby im- 
proving employee morale, con- 
serving man-hours, and helping 
to reduce insurance costs. 

This is only one of the modern 
insurance services available to 
your organization through our 
agents or your broker. 








provisions of the Tobey bill, were at 
odds about some of the details. It is 
now confidently predicted that the sav- 
ings associations are working out de- 
tails and will back the measure in toto. 

No significant farm credit legislation 
is on the calendars of either the House 
or Senate Agricultural committees. 
It is generally known, that chairmen 
of both groups would be more than 
satisfied if the measure to consolidate 
all of the farm lending operations of 
the Federal Government could be 
consolidated under one aegis. 

Extensive hearings on the measure 
were held by the House Agriculture 
Committee, but at the end the bill was 
tabled. It is doubtful that the con- 
solidation bill will be enacted at this 
session. 

e e . 


The World Bank and 
the Marshall Plan 


The International Bank for Recon- 
struction and Development has total 
loans of $497,000,000 against its capi- 
talization of $8,000,000,000. While it 
is currently negotiating with some of 
the smaller countries, it is apparent 
that it is waiting the outcome of the 
$17,000,000,000 Marshall European 
Recovery Program before setting its 
sights on new loans. 

The Harriman report and the Euro- 
pean conferees set a goal of $3,000,- 
000,000 for loans by the International 
Bank. This figure is “too high,” 
according to Eugene R. Black, execu- 
tive director of the institution. 

“In my opinion,” he said, “after 
two months in Europe and after numer- 
ous discussions with the heads of large 
manufacturing concerns, bankers and 
government officials, this figure is 
pretty much on the high side. I do 
not think that an accurate estimate 
of this need can be made until specific 
projects are objectively considered and 
screened by an organization equipped 
to examine such projects. Until this 
is done, I think any figure is largely 
guess work.” 

The twin sister, the International 
Monetary Fund, recently confronted 
the matter of the French devaluation. 
France, one of the charter members, 
carried through its program despite 
strong protests from fund directors. 

The Monetary Fund has extended 
aid to the extent of $125,000,000 
through support operations by pur- 
chasing francs in the nine months 
ended November 28, 1947. However, 
Schumann’s government went ahead 
with the devaluation. 

Currency stabilization operations 
may be financed also under the Euro- 
pean Recovery Program. That is a 
possibility, Secretary of the Treasury 
John W. Snyder stated to Congres- 
sional committees. 
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NEW YORK 


CENTRAL HANOVER 


BANK AND TRUST COMPANY 








TRUSTEES } Statement of Condition, December 31, 1947 
GEORGE W. DAVISON 


Honorary Chairman 
LOUIS S. CATES 


Chairman of the Board AS SETS 


Phelps Dodge Corporation 


COLBY M. CHESTER Cash and Due from Banks 
Honorary Chairman 


cee 8 e 6 ole ee res 
General Foods Corporation <6 
JOHN B.CLARK em U. S. Government Securities. . . . . . . 718,666,657.07 
resident, e ari re. . ee 
JARVIS CROMWELL State and Municipal Securities . . ... . 57,05 1,663.76 
resident e-. 
William Iselin & Company, Inc. CO ee ee ae eee ee ee 13,104,635.86 
BERNARD M. CULVER 


Chairman of the Board Loans and Bills Purchased. . . «© «© + «© + 411,395,076.93 
Continental Insurance Company 


JOHNSTON DE FOREST Real Estate Mortgages. «0 6 2 8 8 es 4,961,155.53 
rorney 


THOMAS DICKSON Banking Houses . 
President 


Berlin and Jones Company, Inc. 


var G. DUNNINGTON 
ttorney ~ ’ ° eas 
Dunnington, Bartholow and Miller Customers Liability on 
WILLIAM A. ELDRIDGE Acceptances Outstanding . . ..... 354.23,804.39 
Vice President 
WILLIAM F. C. EWING 
Vice President and Treasurer Total 
Alexander Smith and Sons Carpet Co. 


ROBERT L. GERRY 


President, The Gerry Estates, Inc. LI A B I LIT I ES 
WILLIAM S. GRAY, JR. 
President 


C. }AaD pay | 
airman of the Boar 
Kansas, Oklahoma and Gulf Railway Co. Surplus eer pea oe Se ee 80,000,000.00 


. . . a e ° « . . . 12,050,009.00 
peeueet Ree... a | 3 he Se a SES 2,966,920.05 





$1 ,630,727,884.88 


Capital . . « s « + « . $@tpoepoeces 


K. T: KELLER V1 » 
President, Chrysler Corporation Undivided Profits. . . . . 26,528,256.1 t $1 27,528,256.1 : 


GEORGE M. MOFFETT 
Chairman of the Board 
Corn Products Refining Co. 


JOHN K. OLYPHANT, JR. ire Vian Ning spare Neth 
Vice President Taxes, Interest, etc 6,230,000.29 


BENJAMIN O’SHEA Dividend: 
Director 
Union Carbide and Carbon Corporation 





Reserves: 





j a ta, Oe ee 050,000.00 
EUSTIS PAINE Payable January 2, 1948 1,050, 
Chairman of the Board, New York aud 
AUGUSTE G. PRATT 4 ¥ 
President In Portfolio. . . . . « © 45548,351.84 35579,704.57 
GWILYM A. PRICE Dee. i; «wes 
President 
1 ,630,727,884.88 
LUCIUS F. ROBINSON, JR. Total  $1,630,727,884 
Attorney 
JOHN P. STEVENS, JR. There are pledged to secure public monies and to qualify for fiduciary powers 
President, J. P. Stevens & Co., Inc. 
Montclair, New Jersey 
WILLIAM WOODWARD 


Pennsylvania Co., Inc. Acceptances ... . . .$ 8,128,116.41 
The Babcock and Wilcox Company 

ai 0 0s ee) eee 
Westinghouse Electric Corporation 
Robinson, Robinson and Cole 
HENRY P. TURNBULL U. S. Government Securities . . . . . «© «+ «© $22,828,519.11 
New York, N. Y. 
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NATIONAL BANK 


OF DETROIT 


DETROIT, MICHIGAN 
Complete Banking and Trust Service 


STATEMENT OF CONDITION, DECEMBER 31, 1947 








Other Securities 
Loans: 


Deposits: 





Reserves 


Capital Funds: 


Surplus 





Loans and Discounts . 
Real Estate Mortgages isa 
Branch Buildings and Leasehold Improvements . 
Accrued Income Receivable ; ’ = phe 
Customers’ Liability on Acceptances and Letters of Credit 


Commercial, Bank and Savings . 
United States Government 
Other Public Deposits F 
Accrued Expenses and Taxes Payable 
Income Collected—Unearned 
Common Stock Dividend No. 27, 
Payable February 2, 1948 
Acceptances and Letters of Credit 


Common Stock 


Undivided Profits 


RESOURCES 


Cash on Hand and Due from Other Banks . 
United States Government Securities 
Stock of the Federal Reserve Bank 


$ 172,345,358.56 
50,718,858.07 223,064,216.63 





$ 345,674,825.38 
610,253,444.05 
1,500,000.00 
55,907,722.73 





LIABILITIES 


$1,125,630,951.31 
13,330,608.76 
38,159,142.73 $1,177,120,702.80 


1,454,687.77 
2,985,355.79 
1,919,705.62 
$1,242,759,957.97 














‘ ° ° . ‘ ‘ - $  15,000,000.00 
‘ . ‘ ‘ ‘ ° ‘ . ‘ 35,000,000.00 
4,952,987.51 54,952,987.51 


1,294,532.71 
1,158,155.49 


975,000.00 
1,919,705.62 
5,338,873 .84 





United States Government Securities carried at $56,751,605.72 in the foregoing state- 
ment are pledged to secure public deposits, including deposits of $17,459,183.06 of the 


Treasurer-State of Michigan, and for other purposes required by law. 


$1,242,759,957.97 














HENRY E. BODMAN 

ROBERT J. BOWMAN 
PRENTISS M. BROWN 
CHARLES T. FISHER 


DIRECTORS 


JAMES S. HOLDEN 
JAMES INGLIS 
WILLIAM S. KNUDSEN 
ALVAN MACAULEY 


CHARLES T. FISHER, JR. WALTER S. McLUCAS 


JOHN B. FORD, JR. 


TRUST DEPARTMENT 


This bank acts as Trustee, Executor and Corporate Agent 


Member Federal Deposit Insurance Corporation 





W. DEAN ROBINSON 
NATE S. SHAPERO 

R. PERRY SHORTS 
GEORGE A. STAPLES 
R. R. WILLIAMS 

Cc. E. WILSON 
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THE PERSONALITY SPOTLIGHT 








When Car! A. Birdsall was elected 
president of the Continental Illinois 
National Bank & Trust Company of 
Chicago on January 9 upon the re- 
tirement of James R. Leavell, a 
good many old-timers had the satis- 
faction of saying, “I told you so.” 
To those who worked with him when 
he came to the bank more than 28 
years ago, he looked like top-level 
officer material from the start. 

At that time he habitually carried 
home every night an armload of 


books on banking, currency, and 


finance. He read them, too, and 
next day came back for more. In 
the long history of the bank’s 
library, he holds undisputed first 
place for borrowing the most books. 
His reading habit has continued 
without a break, making him one of 
the best-read authorities in the bank- 
ing field. 

Mr. Birdsall started as a new 
business man calling on country 
banks. He attracted the attention 
of his superior officers by bringing 
in besides the correspondent accounts 
that he was paid to get, a good many 
choice commercial accounts which 
nominally were not his _ responsi- 
bility. These came to him because 
bankers in his territory liked him, 
considered him levelheaded, and 
steered their excess lines his way. 
His record for business-getting made 
him an assistant cashier in 1923, and 
then head of the business extension 
department. After a couple of years 
there, he transferred permanently 
into the commercial department. 

As a vice-president in 1930, he was 
given charge of the work-out situa- 
tions and related problems arising 
from the depression. When these 





Mr. Birdsall of Continental 


cleared away, he was made senior 
officer in the commercial department 
and continued there until just now. 


At 56, Birdsall looks 45. He is 
tall, lean, extremely quiet, but 
friendly. His fellow officers con- 


sider him an unusual combination: 
a conservative who frequently can 
see a way to make safely a loan which 
others were ready to turn down as 
too risky, although they are more in- 
clined to take a chance than Birdsall. 
The difference lies in his ingenuity at 
finding ways to remove the excess 
risk. He enjoys hunting, fishing, 
golf, and other recreations, but never 
has ridden them as hobbies. They 
might cut into his reading time. 
Other promotions at Continental 
include the election of two new vice- 
presidents, L. S. Ford and E. J. 
McGrath. Advanced to the rank 
of second vice-presidents are H. A. 


Burnell, T. W. Evans, W. H. 
Greenfield and D. M. Kennedy. 
a 

There’s a new four-man executive 
set-up at Commerce Trust Company, 
Kansas City, Missouri. 

James M. Kemper, president of 
the bank for 22 years and also chair- 
man of the board since 1939, will 
continue to head the bank under the 
latter title. He became president at 
the age of 31, and under his guidance 
Commerce Trust has become the 
nation’s 38th largest bank with re- 
sources of $440,000,000. 

George W. Dillon, for many 
years vice-president and secretary, 
assumes the new title of vice-chair- 
man of the board, the second highest 
ranking officer of the bank. His is 
the longest service in the official 
family, dating continuously from 
1908 when he started as a _ book- 
keeper. He has long been a member 
of the discount committee and the 
board of directors. 

New president of the bank is 
Joseph C. Williams, who for 15 
years has headed the strong corre- 
spondent bank division at Commerce 
Trust. He has an exceptional ac- 
quaintance with bankers throughout 
the country, and is currently presi- 
dent of the Missouri Bankers Asso- 
ciation. 

The title of executive vice-presi- 
dent, not used in the bank for 10 
years, has been given to A. B. 
Eisenhower. A vice-president since 
1924, he has handled virtually every 
job in the commercial end of bank- 
ing. He is the eldest of the five well- 
known Eisenhower brothers of Abi- 
lene, Kansas, one of whom is General 
Dwight D. Eisenhower. 


The new “‘four-man backfield” at Commerce Trust Company, Kansas City 


JAMES M. KEMPER 


GEORGE W. DILLON 
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JOSEPH C. WILLIAMS 


A. B. EISENHOWER 
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SERVING YOU 
in the Pacific Northwest 


FOUNDED ON HONOR, The National Bank of Commerce 
has been built on a sound basis of character and friendly 
interest in the problems of its customers and the com- 
munities it serves. 


Such a background has contributed importantly to a more 
than tenfold growth in less than twenty years — from a 
small Seattle bank to one of the nation’s largest. Today 
this bank stands ready to serve your every business and 
individual banking need. 


STATEMENT OF CONDITION 


At Close ot Business December 31, 1947 








RESOURCES 
Cash and Due from Banks..............-........-..-..-00---- $98,343,161.24 
U. S. Government Securities — Direct and 
REY a ee ee ranten a 169,386,557.38 
Municipal Bonds and Other Public Securities.. 11,443,588.35 $279,173,306.97 
SEP RAS BEETS Eig co ee Ca en SOR cape) ems ae 6,888,390.99 
pg ER Sa MERE ENS CE OE so eM eee er oe & 93,160,372.52 
nn I II cs cccsesegensesvsactonnesbesnnies 300,000.00 
Banking Housés and Equipment.....................-.....--s:csssesssseeescseseeeee 1,934,000.16 
as da stele daccaeeegilenenladeniinsaacion 15,521.00 
Interest Earned—not collected. ....................c.cccccccececsseceeeseseeees pean 642,726.17 
I no ca sad bias Bitentat erase ine nencieliaiioalivaee 18,769.88 
Customers’ Liability under Letters of Credit and Acceptance.. 563,944.29 
$382,697 ,031.98 
LIABILITIES and CAPITAL 
EE ALE LENORE AA NO OE ROT OEE Re Eee dA $361,666,810.26 
EEE re ene a RA A. LER A 462,725.32 
Liability under Letters of Credit and Acceptance........................ 563,944.29 
Reserve for Accrued Expenses, Interest and Taxes...................... 998,488.44 
Capital ....... Pree: Lin EE ERT ET eee $ 3,000,000.00 
ETERS eee ne ee 7,000,000.00 
Undivided Profits ................ ietchesisiasihbeghdcendesa acne 4,080,415.42 
Reserve for Contingencies........... Sak ee 4,924,.648.25  19,005,063.67 
$382,697,031.98 


The National Bank of Commerce 


of Seattle 


27 Convenient, Friendly Offices Serving Progressive Communities in the State of Washington 


Member Federal Reserve System Member Federal Deposit I Cc 
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Two other officers with long ex- 
perience at Commerce Trust, E. J. 
Flinn and Ray R. Reece, have been 
promoted to vice-presidents. 


e 


A man of many abilities, with a 
personality that wins friends, is the 
new president of the country’s 36th 
largest bank, the First National 
Bank in St. Louis. 

Associates of William A. McDon- 
nell marvel at his many-sided ac- 
tivities. An A. B. A. leader, chair- 





Top team : McDonnell and Smith 


man of its Bank Management Com- 
mission for several years, and 
prominent in civic undertakings, he 
brings to these pursuits the same 
energy that characterizes his bank- | 
ing career. He is a prize-winning 
golfer, an accomplished hunter, and 
is interested in all active sports. He 
is a student of national and inter- 
national political and economic 
trends. And he is a talented public 
speaker who is frequently heard by 
banking groups. 

A law graduate, Mr. McDonnell 
won his banking spurs at Little Rock, 
Arkansas, eventually becoming ex- 
ecutive vice-president, The Com- 
mercial National Bank. In 1944 he 
joined the Mercantile-Commerce 
Bank & Trust Company, St. Louis, 
as vice-president, and last April 
transferred to the First National as 
executive vice-president. 

Walter W. Smith, widely known 
president of the First National since 
1928, has advanced to chairman of 
the board. 

Sd 

One of the youngest men to be- 
come president of a large metro- 
politan bank is Maxwell Carlson, 
who at the age of 42 has been ad- 
vanced to that position by the Na- 
tional Bank of Commerce, Seattle. 
However, Mr. Carlson has a full 
background of experience in all 
phases of banking. He has partici- 
pated in bank and branch examina- 


Burroughs Clearing House — 


















even though 


“ean’t win 











An unsuccessful burglary of your vault can 
bring unfavorable publicity, can interrupt 
normal operations and cause expensive damage. 
More than that, the unprotected vault costs 


you a higher insurance rate. 


The installation of a McClintock Burglar Alarm 
will detour experienced burglars to other vaults, 
will immediately frighten the novice who Power failure or wire-cutting cannot affect the 
tampers with your vault, or with the alarm efficiency of this nationally accepted alarm. 
itself. The slightest unusual noise hen - Your MicCTiniocks Sangin Aleien Sysseen con be 
application of hent gave Set qtarm ow tailored to meet your specific needs, including 


after-hour depository protection, hold-up 
McClintock Burglar Alarm. Instantly 





detects burglarious noises or heat at warning stations, connection with police alarms, 
any pinpoint of the vault structure etc. The 65% saving in insurance rates will 
—sounds loud: warning bell that f : . % F 

frightens burglar before damage is pay for the installation quickly. Write today 


done. Costs little, saves up to 65% 


for details and costs. 
in burglary insurance rates. 





McClintock Emergency Vault Ventilator. A LIFESAVER BANK DIVISION 
for depositors or personnel when accidentally locked 


6 
in your vault, 
Forced draft ventilation supplies large quantities of 
fresh air—emergency lights provide illumination 
within the vault. Installation can be made in either 
mW eo AGS Ris Rie 5 as a ee “ae 


present or planned vaults, and does not affect 
insurance rates. 
Now includes 
Diebold After-Hour Depository. Diebold After-Hour YORK VAULTS © McCLINTOCK ALARMS 
Depositories assure maximum protection of deposits Canton 2, Ohio 
and fool-proof operation. Pre-wired for Alarm hook- 
up, can easily be attached to the McClintock Burglar 


Alarm system for extended protection. BANK VAULT EQUIPMENT e BURGLAR ALARMS, 


SAFES, CHESTS AND VAULT DOORS e MICROFILM 
e ROTARY, VERTICAL AND VISIBLE FILING, 
EQUIPMENT e HOLLOW METAL DOORS AND TRIM 
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repared by LAWRENCE 


...to help inform the businessman 


who needs to borrow 


beyond his open line of credit 





This new FREE BOOK can increase your opportunities 
to make safe, profitable loans through warehouse 
receipts issued by America’s largest, strongest and 
most experienced field warehouse organization. 
Write us for extra copies without charge for 


distribution to your clients. 





] AWRENCE \WAREHOUSE (OMPANY 


NATIONWIDE FIELO WAREHOUSING 


DIVISION OFFICES: 


CHICAGO 2, ILL. NEW YORK 5, N.Y. 
I N. LaSalle Street 72 Wall Street 


Los Angeles * Boston © Philadelphia © Pittsburgh © Buffalo © Cleveland © Cincinnati 

Kansas City © St.Louis ¢ Atlanta © Charlotte * Jacksonville © New Orleans ©* Houston 

Dallas * Denver * Phoenix © Seattle * Portland * Stockton * Fresno * Washington, D.C. 
Manila, P. I. 





SAN FRANCISCO II, CALIF. 
37 Drumm Street 

















tions, been manager of the credit 
department, assisted in supervising 
branch credits, and for the past two 





Mr. Carlson, left, and Mr. Price 


years has been vice-president in 
charge of operations. 

Son of a prominent pioneer lum- 
berman, the new president is quiet, 
even reticent. Yet his smile is warm 
and contagious, and he is a rapid and 
convincing conversationalist, as well 
as a good listener. 

Andrew Price, who has guided 
the institution through a twelvefold 
growth in the last 20 years, has 
moved from president to chairman 
of the board and will remain active. 
J. W. Maxwell, 83, dean of 
Washington bankers, has become 
honorary chairman. 

Two appointees to the new office 
of vice-chairman of the board are 
Homer L. Boyd and Arthur W. 
Faragher, the latter in charge of 
public relations and national ac- 
counts. Both were formerly senior 
vice-presidents. 

* 


New chief executive of the Balti- 
more (Maryland) National Bank is 
Hooper S. Miles, who has suc- 
ceeded Howard Bruce as chairman 
of the board. The latter has been 
made vice-chairman of the board, to 
give him more time for other ac- 
tivities. 

Mr. Miles has been connected with 
the Baltimore National since 1937, 
when he resigned as president of the 
County Trust Company of Maryland 
to become executive vice-president. 
In 1941 he was made chairman of the 
executive committee, a post he will 
continue to hold. 

Also politically active, Mr. Miles 
is now serving his fourth term as 
State treasurer and as a member of 
the State Board of Public Works. 


« 


Henry H. Sanger, 81, dean of 
Detroit bankers, has retired as chair- 
man of the board of Manufacturers 


Burroughs Clearing House 





































































































































































































































Wuat you read below represents the During the year just 


Our Statement of Financial Condition 





past, the number of 


Irving Trust Company, purely in terms major banking and trust services which 
of dollars and cents, at the close of busi- we provide grew to a record total. These 
ness on December 31, 1947. include worldwide banking accommoda- 

As we enter our 97th year, we wish we tions and long-established services for 
could prepare as concise a summary of our both small and big business activities. 
bank in terms of the services and facili- We are, however, equally proud of 
ties today available to our customers. our qualifications to serve’ you as an 


For these, after all, are the yardstick by individual—no matter how small or 


which you will judge your bank, day in 
and day out, throughout the new year. 


how large, how simple or how complex, 
your personal banking needs may be. 





* 








* 








ASSETS 

Cash endl Tike ete Dae oo ne een ew oe we $ 320,749,465.11 
U. S. Government Securities . 2... 2 2 ee ee eee eee _ 475,482,935.87 
I oe 5 GGA. we ws or ee) ee ee ee 3,056,971.00 
Stock in Federal Reserve Bank... .........00- 3,088,100.00 
Ee ee ae es ae ee ee 377,810,120.73 
First Mortgages on Real Estate. . . 2... 2 ee ee eee 4,084,819.68 
Headquarters Building. . . . 2... 22 see ce eevee 14,775,200.00 
Customers’ Liability for Acceptances Outstanding ..... . 5,631,792.70 
N,N a a ee ew oe we ae iin BEES 3,670,751.60 

$1,208,350,156.69 











OI 5 se: 6 5 16-6 00 ee RS 6 e 8 ee ates $1,072,859,754.50 

Acceptamees. 2... se eset eve ee $10,492,460.83 

Less Amount in Portfolio ........ 4,211,508.53 6,280,952.30 

Reserve for Taxes and Other Expenses ........... 2,447,653.49 

Dividend payable January 2,1948 ...... 22-2 eee 1,750,000.00 

I 3. nar 6. 6 6 oe ee a ee ed 10,530,796.23 

OO Ee ee eee $50,000,000.00 

Surplus and Undivided Profits. .... . 64,481,000.17 114,481,000.17 
$1,208,350,156.69 





United States Government Securities are stated at amortized cost. Of these, 





are pledged to secure deposits of public monies and for other purposes required by law. 


$26,395,767.20 











BOARD OF DIRECTORS 
HARRY, E. WARD, Chairman of the Board 





WILLIAM N. 





0. L. ALEXANDER GEORGE F. GENTES MICHAEL A. ponent 

President, Pocahontas Fuel Vice President Chairman of the Bi 

Company, Incorporated I. J. HARVEY, J The American News Company 
«de > Jr. . 

HENRY P. BRISTOL President, PETER S. PAINE 

President, Bristol-Myers Company The Flintkote Company 


President, 
New York & Pennsylvania Co. 





ENSTROM, President 





FLETCHER W. ROCKWELL 
Chairman of the Board, 
National Lead Company 


WILLIAM J. WARDALL 


Chairman of the Board, 
wwe L. CARR panes A A. HATCH LeROY A. PETERSEN The Best Foods, Inc. 
kien xed Cite Cem Dering Milliken & re President, Otis Elevator Company neteeen ui Caer 
JOHN F. DEGENER, J. aes PETERSON misenp ~~ 
Jr. DAVID L. LUKE, Jr. Executive Vice President 
C. A. Auffmordt & Co. ——- — — Una States Tobacco Company 
ulp and Paper Company 
WILLIAM K. DICK JACOB L. REISS FRANCIS L. WHITMARSH 
Chairman of the Board, HIRAM A. MATHEWS President, President, 
National Sugar Refining Company Vice President International Tailoring Company Francis H. Leggett & Company 
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SEATTLE-FIRST NATIONAL BANK 


Statement of Condition 
At Close of Business, December 31, 1947 


RESOURCES 

Cash and Due from Banks..... $180,857,870.72 Totals 
United States Government 

IS 4 5. 5 theta dee tamale 228,843,575.87 
Obligations of Federal Agencies 8,714,651.11 
State and Municipal Securities... 62,186,180.92 
Other Bonds and Securities.... 3,359,886.49 $483,962,165.11 
eee eee 193,367 ,281.47 











Federal Reserve Bank Stock................. 600,000.00 
Bank Buildings, Vaults, Furniture and Fixtures 2,622,293.26 
Interest Earned Not Received............... 1,367 ,296.20 
Customers’ Liability Under Letters of Credit 
os a as Cs ee hk es oS eho O08 2,221,297.11 
RE a is rete ue 5k «Sian ia oo $684,140,333.15 
LIABILITIES 
I yoko Bd kee $ 10,000,000.00 
ac i © aaa'y gy 0 10,000,000.00 
Undivided Profits............. 4,024,404.19 
Reserves for Contingencies... .. 5,359,318.15 $ 29,383,722.34 
Reserves for Interest, Taxes, etc.............. 997,775.98 
Discount Collected Not Earned.............. 827,306.30 
Letters of Credit and Acceptances............ 2,221,297.11 


RE ae Se. SEP S i Te 650,710,231.42 
bb has ade Mae tea eae ean ew hue Vode $684,140,333.15 





BOARD OF DIRECTORS 


Lawrence M. Arnold Thos. F. Gleed W. H. Parsons 
J. H. Ballinger P. E. Harris B. A. Perham 
Henry Broderick L. C. Henry Wm. G. Reed 


F. H. Brownell Jr. 
Charles F. Clise 


Charles H. Ingram 
Warren M. Jenkins 


Alfred Shemanski 
Elbridge H. Stuart 








Earl D. Doran Eric A. Johnston J. A. Swalwell, 
Joel E. Ferris Richard E. Lang George Van Waters 
O. D. Fisher Clarence D. Martin Katheryn Wilson 
Russell Miller 
RANK 
A 7 
A *@ h . A 





“Your Friendly Bank” 
ESTABLISHED, 1870 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


Main Office — SEATTLE Spokane and Eastern Division — SPOKANE 




















National Bank of Detroit after 56 
years of local banking, but he will 
continue to be semi-active as chair- 
man of the executive committee. 
William A. Mayberry has been 
advanced from vice-president to ex- 





W. A. MAYBERRY 


G. R. TAIT 


ecutive vice-president and named a 
director, while George R. Tait has 
been promoted from vice-president 
to senior vice-president. 

Other advancements are as fol- 
lows: R. C. Wandel to vice-presi- 
dent and secretary of the board: 
J. C. Calhoun to cashier; A. A. 
Zahrn to vice-president and trust 
officer; A. N. Gardner, T. A. 
Kenny, R. W. Ladendorf, W. C. 
Leonhardt, R. A. Mewhort and 
J. R. Wilt, to second vice-presi- 
dents; G. W. Rutz to trust officer: 
D. C. Giles to assistant cashier; and 
C. J. Kenney, to credit manager. 


S 


President James J. Hunter has 
become chief executive officer of 





Cc. K. McINTOSH J. J. HUNTER 


The Bank of California N. A., fol- 
lowing the retirement of Charles K. 
McIntosh as chairman of the board. 

Long a leader in Pacific Coast 
banking, Mr. McIntosh has been 
associated with Bank of California 
since 1910, and his banking career 
extends back 58 years. He was presi- 
dent from 1925 to 1938, when he was 
succeeded by Mr. Hunter and be- 
came board chairman. 

Mr. McIntosh was active in the 
preliminary organization of the Fed- 
eral Reserve System in 1912 and be- 
came a charter member of the board 
of the Federal Reserve Bank of San 
Francisco. 

Bank of California has added Vice- 
president Elliott McAllister to the 
board of directors, and promoted 
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CONDENSED STATEMENT OF CONDITION DECEMBER 31, 1947 














ASSETS 

Ch nel Thee NS 0 8 Nin soo cde awe top tnbean sd eoanceesbesieen $248,396,763.77 

United States Government Obligations... .........eseeesecccccececccees 296,112,423.25 

Se SUE GUE II «bis a <2 cawae eh + 0050000504000)40 4reee een 13,915,746.67 

ee ids atemceag ek vdeo geeeienet ioenghnkebadedtan 241,716,384.99 

eee ree 63,253.50 

Customers’ Liability for Acceptances. .. «2... .cccccccvcccccvccecesssveeus 806,612.12 

Jeterest Receiveies Gl Cher ASSGtS.. «oc ccccccccccccesecescoesetses's pa 2,002,847.87 
$803,014,032.17 

LIABILITIES 

Capital oe $6 6 Reeders Mile: cluie 'y Bi uti-eiatipie dave awle wear elie alate eae $15,000,000.00 

ES eve decree henet Ones PAT Kee heRhSeeeenweNeeeeee 35,000,000.00 

RE I ee ee EL Ee = Oe 14,395,562.55  $64,395,562.55 

oe he nn naar eer arrerrer mr Fue ork, i 8 4,680,358.37 

Dividend Payable Jamusiry 2, 1948... 2. cc ccrsccccccesccscceveenetcdvices 600,000.00 

POCORN 2:0 vin oe nainep ceassrecerenserssesceeeress ones eeess bbmepeRs 1,013,782.94 

Reserve for Taxes and Other Liabilities.............cccecececececcececes 3,141,829.96 

ER. . cv ccccenewengetevetneveccebscdebedeessneessneeseenwepeebenee 729,182,498.35 
$803,014,032.17 





United States Government obligations carried at $11,556,959.54 in the above statement are pledged to 
secure United States Government deposits of $3,919,967.12 and other public and trust deposits and for 


other purposes required by law. 


MALCOLM P. ALDRICH 
New York 

GRAHAM H. ANTHONY 
President 
Colt’s Manufacturing Company 

ARTHUR A. BALLANTINE 
Root, Ballantine, Harlan, 
Bushby & Palmer 

JOHN E. BIERWIRTH 
President 

ALFRED A. COOK 
Cook, Lehman, 
Goldmark & Loeb 

WILLIAM F. CUTLER 
Vice*President 
American Brake Shoe Company 


~RALPH S. DAMON 


President 
American Airlines, Inc. 


TRUSTEES 


FRANCIS B. DAVIS, Jr. 
Chairman of the Board 
United States Rubber Company 
SAMUEL H. FISHER 
Litchfield, Conn. 
WILLIAM HALE HARKNESS 
New York 
HORACE HAVEMEYER, Jr. 
Executive Vice President 
The National Sugar Refining Co. 
B. BREWSTER JENNINGS 
President 
Socony-Vacuum Oil Co., Inc. 
J. SPENCER LOVE 
Chairman of the Board 
Burlington Mills Corporation 


Member of Federal Deposit Insurance Corporation 


ADRIAN M. MASSIE 
Vice President 


HARRY T. PETERS 
New York 


SETON PORTER 
President, National Distillers 
Products Corporation 


ROBERT C. REAM 
President 
American Re-Insurance Co. 


MORRIS SAYRE 
President , 
Corn Products Refining Co. 


CHARLES J. STEWART 
Vice President 


VANDERBILT WEBB 
Patterson, Belknap & Webb 
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THE QUIRKS OF 
CONSUMER CREDIT 


People will pay for their new pas- 
senger cars. They are not always 
so particular about trucks. If their 
loan is secured by their furniture, 


every effort will be made to keep 


up payments. But if it is secured 


by comakers, that’s something else. 


It takes experience. And our cor- 
respondent banks have the benefit 


of our 35 years in the business. 




















Labor and materials are now 
available. We have the 
Know-How — all we need 
from you is the Go Ahead 


Bank Designers and Engineers, 
333 NORTH MICHIGAN AVENUE 
CHICAGO 1, ILLINOIS 


A. A. HENKEL & ASSOCIATES, Inc. 





Arthur W. Warren to vice-presi- 
dent, J. L. Stanley to assistant 
cashier and assistant secretary, E. 
Ferro, R. J. Toomey and J. R. 
Smith to assistant trust officers. 


* 


John M. Sakrison, formerly ex- 
ecutive vice-president, is now presi- 
dent of the Southern’Arizona Bank 
and Trust Company, Tucson. Louis 
J. Felix, executive vice-president 
and secretary, has been elected chair- 


man of the executive committee of 
the bank. 


* 


Death came last month to W. 
Logan MacCoy, chairman of the 
board, Provident Trust Company, 
Philadelphia. He had been named 
chairman last September, being suc- 
ceeded as president by William R. K. 
Mitchell after serving in that capac- 
ity for nine years. 

Promoted to vice-presidents by the 
bank are Frederick Palmer, who 














F. PALMER 


J. A. LEO 


has had supervision of correspondent 
bank relations, and John A. Leo. 
W. C. Drake has been made assist- 
ant tax officer. 

2 


Paul D. Williams, first vice- 
president of the National Association 
of Bank Auditors and Comptrollers, 
has been promoted from comptroller 
to vice-president and comptroller by . 
the Corn Exchange National Bank 
and Trust Company, Philadelphia. 
The following have been advanced to 
assistant vice-presidents: J. Je 
Mickley, G. J. Watts, Jr., and C. 
Wister. 

. 


The National Bank of Commerce 
of Houston, Texas, has made several 
promotions within the official staff. 
C. W. Hamilton has been elected 
to vice-president and trust officer. 
F. L. Pryor, L. F. Young and L. M. 
Armer were elected assistant vice- 
presidents, and S. Hayward, W. F. 
Hueter and M. W. Moursund were 
elected assistant cashiers. 


« 


Two prominent figures in banking, 
Albert W. Harris and Howard W. 











Fenton, have retired from the board 


Burroughs Clearing House 
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He gets a prize if he doesn’t hit a Pennsylvania Company office! 


But it will be hard for the man in the picture to miss. 
Our 18 offices cover the industrial, business, resi- 
dential and suburban sections of Philadelphia — 
America’s third largest trading area. 

This means, of course, that our Correspondent 
Banks have 18 offices here too. If you join our 
Correspondent Bank family, you will have what 
amounts to personal representation in every area 
of Philadelphia. 

In addition, you can draw on the specialized 
experience of all our departments, at any time, to 
solve any problem. As our Correspondent, you 


automatically benefit by the background of a large 
commercial bank and one of the nation’s oldest 
and largest trust companies. 


Correspondents often tell us they enjoy the per- 
sonalized way in which we give this service. And 
they like the speed of our 24-hour-a-day transit 
service, our heavy use of air mail for check collec- 
tions. Stop in and see us when you're in town (our 
Correspondents use our offices as if they were their 
own when they're here). Or drop us a line at our 
15th and Chestnut Sts. office. You'll learn a lot 
about the service and convenience we offer. 


THE 
PENNSYLVANIA 
COMPANY 


PHILADELPHIA 


for Banking and Trusts 
FOUNDED 1812 


MEMBER FEDERAL RESERVE SYSTEM e¢@ FEDERAL DEPOSIT INSURANCE CORPORATION 
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of directors of Harris Trust & Sav- 
ings Bank, Chicago. Mr. Harris has 
been a director of the bank since its 
organization in 1907, and has served 
as president and chairman of the 
board. Mr. Fenton succeeded him 
in these capacities. 





+ 


Major changes at the Industrial. 
National Bank—Detroit, include the 
election of Glenn F. Turnbull, 
former executive vice-president, as 
president succeeding Eugene W. 
Lewis, now chairman of the board. 


A. G. Ropp has been promoted to EUGENE W. LEWIS GLENN F. TURNBULL 
executive vice-president, H. A. Poole 

















A. G. ROPP 


Receive promotions at the In- 
dustrial National Bank, Detroit 




























































































has advanced to vice-president and 
cashier, and Burt R. Shurly, Jr., to 
BANCO GELATS | #2 
New assistant cashiers are: A. 
DeTemple, C. E. Green, O. Lill, 
HABANA, CUBA D. McCracken, P. C. Pratt and 
C. E. Rennie. 
* ® 
Wells Fargo Bank & Union Trust 
Statement of Condition, December 31, 1947 Co., San sl has announced 
the following promotions: 
ry Grover Grady to vice-president 
ASSETS | 
Cash on hand and due from local and | 
I ESR aS $39,045,847.97 | 
Bonds issued by the Government of 
the Republic of Cuba............. $ 5,581.989.88 
Bonds issued by the United States 
oo wn o Ce cek kim sss 1,711,058.38 
Other Securities.................... 2,619,099.42  9,912,147.68 
Loans, Discounts and Pledge Loans............... 14,642,150.38 
Bank Building and Real Estate Owned. ........... 358,093.58 neglimenee ee eee, 
Customers’ Liabilities under Letters of Credit and and trust officer; W. J. Gilstrap to 
Fh hi igh a cBpip Bind i, ahd ne'er wie .  $,049,990.09 vice-president and manager, foreign 
I y's £25 eS 6 anid es «Saw delormta ds i 781,717.81 department; J. J. Gruner and F. L. 
$ 67,789,947.51 Greiner to assistant vice-presidents; 
G. W. Schmitz to assistant cashier 
a and assistant manager, foreign de- T 
partment; and W. Wilkinson, C. H. 
LIABILITIES George, J. L. McElIney and R. M. 
Current Account Deposits........... $37,217,791.22 SY hs Sis Soe 
Savings Account Deposits........... 17,516,185.17 e 
Foreign Bank Deposits.............. 1,760,458.69 E. L. Andrews, with the corporate 
IN aaa 5-6-5 9.4. G:0'x ao g d-ec0' 3,276,307.32 $59,770,742.40 
Commercial Letters of Credit and Acceptances..... 3,049,990.09 
Other Liabilities................. OY 3 1,935,711.89 
Capital Stock... | : 1,500,000.00 
Reserves..... Cee Me 1,533,503.13 
$ 67,789,947.51 
SECURITIES IN SAFEKEEPING . . . $49,080,735.32 
} E. L. ANDREWS M. J. HAYES 
JUAN GELATS, President 
trust division of American National 
Bank and Trust Company of Chicago 


Burroughs Clearing House 
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Condensed Statement of Condition, December 31, 1947 


RESOURCES 


Cash and Due from Banks + * . $ 97,673,327 .02 


United States Government Obligations - * * ° = rr 310,404,262.44 
callable within 1 year $48,882,655.88) 


le 1 to S years $196,128,751.17) 


State and Municipal Securities - * ° * ° ate ae 3,819,982.04 
(Due within 5 years $1,821,206.76) 


Corporate and Other Securities (including Detroit Savings Safe 
+ ees 14,232,786.84 


Deposit Company Stock $100,000.00) oh Or 
(Due within 5 years 310,239,573.15) 


Loans and Discounts BR yar a te , ee 57,195,016.10 
Real Estate Mortgages and Leams - °° ° Me eo ok, 48,795,546.59 
Federal Reserve Bank a «+ = * > * — 356,100.00 


Bank Properties and Equipment - 2,564,721.07 
(Main Office and Thirty-One Branch Offices) 


Accrued Interest and Prepaid Expense 


ar _,--:2,022,531.99 ey 
Customers Liability on Acceptances and Credits - . ° 93,372.72 


a ae . $1,789.61 


Other Assets + ° * oe 
Total - += ° 3 en tat Sa er Mom j $537,239,436.42 
————— 


LI ABILITIES 


Commercial Deposits: 

Individuals, Corporations and Others + * $225,180,376.96 

U. S. Government - * * ~ Ye wel 2,547,535.80 

Other Public Funds - ° de kin 8 16,746,214.41 244,474,127.17 

Savings Deposits - ° ° Seer ee 273.226,902.95 
Total Deposits - ° ° oe Sa 517,701,030.12 


. 590,178.39 


Unearned Interest hy a) ee 

Accrued Dividends, Expenses and Other 

Liabilities ee et eee 5 630,879.10 

Acceptances and Letters etGre@B -.» ° * 93,372.72 
Preferred Stock (168,500 Goat... 4:9 3,370,000.00 
Common Stock (175,000 Shares) 7 ie eK 3,500,000.00 
Surplus - °° °° ras, oo aaa 5,000,000.00 
Preferred Stock Retirement Provision + * 2..750,000.00 
Undivided ii. + * * * * as 1,805,871.72 

° 1,798,104.37 18,223,976.09 

Rigi shee * die.” ° $537,239,436.42 


General Reserves 


Total - 


United States Government Securities in the foregoing statement with a par value of 
$10,065,000.00 pledged to secure public and other deposits where required by law, 
including deposits of the State of Michigan amounting to $4,819,347.57. 


Member of F 
Feder 
eral Deposit Insurance € 
» orporation 
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for the past 15 years, has been ad- 
vanced from assistant vice-president 
to vice-president. M. J. Hayes, in 
the investment division, is now as- 
sistant vice-president. 


e 


At The United States National 
Bank of Denver, J. Howard Fergu- 
son has been named president suc- 
ceeding Thomas A. Dines, who re- 
tains his post as chairman of the 
board. Henry Swan, vice-president 
since 1923, is now vice-chairman of 
the board. 

Following 20 years of banking ex- 


perience in New York City, Mr. 
Furguson came 
to the United 
States Nationa! 
in 1945, and a 
year ago was 
made executive 
vice-president. 
He has been in 
charge of credit 
and operations. 
Mr. Dines, 
president of the 
bank since 
1936, is widely 
known in the oil business and in civic 
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NATIONAL 
BANK 





STATEMENT OF CONDITION 
DECEMBER 31, 1947 


RESOURCES 
Cash and Due from Banks 


. $ 48,741,165.66 








U. S. Government Bonds . 66,949,550.00 
Other Bonds and Securities . 8,774,555.56 
Loans and Discounts . 108,818,488.93 
Bank Buildings . 1,292,165.68 
Furniture and Fixtures . 348,597.20 
Other Real Estate Owned . 15.00 
Accrued Interest Receivable. . . . 974,132.58 
Customers’ Liability on Letters of Credit 565,473.50 
Other Resources . et % 326,021.37 
Total Resources . $236,790,165.48 

LIABILITIES 
Deposits . . . . . $224,270,570.93 
Unearned Discount . 1,488,505.56 
Letters of Credit . ‘pte. i 565,473.50 
Reserves for Taxes, Interest, Etc. . . 1,029,739.67 
Capital Funds 

Preferred Stock . $ 700,000.00 

Common Stock . 3,000,000.00 

Surplus . . + 4,000,000.00 

Undivided Profits . 669,675.82 

Reserves . 1,066,200.00 9,435,875.82 

Total Liabilities . $236,790,165.48 





HOME OFFICE 


PHOENIX, ARIZONA 


Largest Financial Institution in the Rocky Mountain States 


VALLEY NATIONAL BANK 


SAFFORO HAYDEN WICKENBURG PHOENIX 


TUCSON CASAGRANDE TOLLESON KINGMAN 





PRESCOTT LITCHFIELD PARK AJO 


MORENCI MESA CLIFTON DOUGLAS 


MIAMI! GLENDALE SUPERIOR COOLIDGE NOGALES WINSLOW WILLCOX GLOBE CHANDLER 


MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
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affairs, as well as in Rocky Mountain 
Region banking. He will continue 
active. 

Other advancements: N. F. Rob- 
erts, F. M. Petersen and G. E. 
Gribble, vice-presidents; M. L. 
Lyeth, trust officer and assistant 
manager of the trust department; 
S. W. Stephenson and J. R. 
Starkey, assistant cashiers; J. S. 
Holme, public relations officer. 

: + 


The First National Trust & Sav- 
ings Bank in Santa Barbara, oldest 











O. B. ELLINGEN E. A. DICKMAN 
national bank in Southern California, 
has announced the promotion of O. 
B. Ellingen to vice-president and 
cashier. E. A. Dickman has been 
elected assistant cashier. 
* 

Marshall B. Hall, who joined the 
Trust Company of Georgia as one of 
its four senior vice-presidents in 1943, 














M. B. HALL J. D. ROBINSON, JR. 


has become president and a director 
of that Atlanta institution. John A. 
Sibley, who has been serving as 
president and chairman of the board, 
continues as chairman. 

Before joining the bank, Mr. Hall 
was associated with a leading hosiery 
manufacturer, as _ vice-president. 
However, he had previously received 
a thorough banking training with the 
National Bank of Commerce in New 
York City, and subsequently with 
Guaranty Trust Company of New 
York following merger. 

Promotion has also come to James 
D. Robinson, Jr., named president 
of the Trust Company of Georgia 
Associates which holds the stock of 
five affiliated Georgia banks. For a 
number of years he has devoted his 
major attention to the co-operative 


Burroughs Clearing House 




















BEFORE you order new forms 
for your commercial 
tellers’ machines— 





n this fast-moving world of today, more and 
more banks are turning to high-speed machines 
to provide quicker customer service, develop 
greater control, improve internal banking 
operations. 

If you have installed mechanized equip- 
ment (or are planning to do so), see Todd 
for the forms you need...to get the most value 
from your machines, increase their effective- 
ness, assure greater accuracy and safety. Cus- 
tomers’ deposit receipts (alteration-proof for 


customers’ protection! ), tellers’ cash received 





Bank Name_ 


slips, customers’ deposit slips, cash in (and 
out) total and correction slips, cash refund 
orders, audit sheets, mail deposit forms, high 
quality leatherette deposit receipt jackets and 
many other essentials made by Todd furnish 
you with a COMPLETE system for efficient 
machine operations. 

To find out more about these new Todd 
forms, just clip and mail the coupon below. 
With machines, you can offer better service to 
your customers...with Todd machine forms you 


can give them the best. Mail the coupon now! 





THE TODD COMPANY, Inc., Rochester 3, New York 


Without cost or obligation to me, please give me complete information 
about Todd forms for bank machine operations. 








Address 
ROCHESTER 
SALES OFFICES IN 


DISTRIBUTORS THROUGHOUT THE WORLD 


NEW YORK City 
PRINCIPAL CITIES 





|| rene Leet wees 





men oe, I a 








February, 1948 


















CONDENSED . 
STATEMENT OF CONDITION 
At the Close of Business December 31, 1947 
ASSETS 









Cash on Hand and —_ the Federal Reserve Bank . $63,175,996.91 
Due from Other Ba : 8,909,002.94 
United States Gevetninent Securities 


. 191,004,726.16 $263,089,726.01 












Other Bonds and Debentures 897,580.00 
Other Securities . 9.00 
Miscellaneous City and County Warrants 2,537.87 
Stock in Federal Reserve Bank . 360,000.00 
Loans and Discounts . 29,276 a7 +4 
Bank Premises, Furniture and Fixtures . 
Customers’ Liability on Letters of Credit and. Acceptances 297, 891 03 
Customers’ Liability Under Loan Commitment Agreements . , 6,079,166. 64 
Accrued Interest Receivable on Loans and Securities . ye wh 713,503.31 
Tol . . . . . $300,716,470.99 


Deposits: LIABILITIES 
Demand . a ee ee ee et $183,637,729.43 
Time ‘ P 78,872,337.35 


Public Funds and United States War Loan 


Deposit Account . 16,723,572.44 $279,233,639.22 


Letters of Credit and ntadinines 4 351,352.36 

Loan Commitment Agreements . . 6,079, 166.64 

Interest Collected but Unearned . . 37,644.75 

Reserved for Dividends, Interest, Taxesandinsurance . . . C. 714,668.02 

ee oe se! ek le . $6,000,000.00 

Surplus - <a ge ge AP 6,000,000.00 

Undivided Profits 2,300,000.00 $14,300,000.00 
. « Sn! 16,470.99 


FARMERS MERCHANTS NATIONAL BANK 


Of LOS ANGELES 





4th at Main (54) MAdison 7272 


THE OLDEST BANK IN SOUTHERN CALIFORNIA 


MEMBER 
FEDERAL DEPOSIT INSURANCE CORPORATION ¢ FEDERAL RESERVE SYSTEM 












FOR EVERY DEPARTMENT OF YOUR BANK 


Ok O84 SB ee-) 4 - 
IMPRINTED CHECKS 


Personalized WITH DEPOSITOR’S NAME 
















FOR 
7. Personal Checking Accounts 
2. Special Checking Accounts 


A. Where Bank does imprinting on premises 
B. Where Bank does not do imprinting 


3. CheckMaster and Chexcel “Full Service” 
Special Checking Plans 


A. Where bank does imprinting on premises 
B.- Where Bank does not do imprinting 


4. Checkretary 


An unusual Pocket Secretary combination 
with Personalized Deposit Slips and Checks. 
(Personalized Deposit Slips optional with Bank). 


270 MADISON AVENUE, NEW YORK 16, N. Y. 















undertakings of this state-wide bank- 
ing group comprising the Trust Com- 
pany of Georgia, The National Ex- 
change Bank of Augusta, The Fourth 
National Bank, Columbus, The First 
National Bank and Trust Company 
in Macon, The First National Bank. 
Rome, and the Liberty National 
Bank & Trust Company, Savannah. 
Mr. Robinson, formerly a vice-presi- 

dent with Trust Company of Georgia, 
is a son of James D. Robinson, Sr., 

chairman of the board, First Na- 
tional Bank in Atlanta. 

George S. Craft, dean, School of 
Business Adminis- 
tration, Emory 
University, has re- 
turned to Trust 
Company of 
Georgia as a 
senior vice-presi- 
dent. He was for- 
merly with the 
bank from 1933 to 
1943. 

F. C. Battery 
has been elected 
assistant vice-president, J. W. Win- 
borne, Jr., and J. Burton, assistant 
secretaries. 





G. S. CRAFT 


* 


The Bank of the Manhattan Com- 
pany, New York 
City, has an- 
nounced the pro- 
motion of several 

- officers. R. H. 
Leslie has _ been 
elected vice-presi- 
dent and comp- 
troller. New as- 
sistant vice-presi- 
dents are C. A. 
Agemian, J. H. 
Fetherston, W. 

J. Jantzen, C. Jensen, Jr., J. A. 

Maher, E. F. Stauderman, G. J. 

Varley and A. McGray. 





R. H. LESLIE 


R. E. Quisenberry, in charge of 
the bookkeeping 
department at 
the First National 
Bank in Dallas, 
has been promoted 
to vice-president. 
He has been with 
the bank for 29 
years. J. M. Den- 
son, advanced to 
assistant trust 


officer, has seen 20 years of 
service with the bank. 


* 


C. W. Butler, Jr., is a new vice- 
president at Union Planters Na- 
tional Bank & Trust Company, 
Memphis. He was formerly presi- 














R. E. QUISENBERRY 
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Statement of Condition 





§ Directors 
: December 31, 1947 JAMES M. BARKER 


Chairman, Allstate Insurance Company 
MARK A. BROWN 





Executive Vice-President 
Resources oeag THOMAS DREVER 
Cash and Due from Banks - - - -  $145,414,557.95 Biren ame 
U. S. Government Securities - - « - 186,677,129.95 Chicago 
State and Municipal Securities  - . 30,369,347.35 wate 
Other Bonds and Securities - ° 12,262,675.02 FRED G. CURLEY 
} = = a ot = President, Atchison, Topeka & 
Loans and Discounts 167,470,844.50 cans ty Robenatiiteoae 
Federal Reserve Bank Stock - - : - 600,000.00 ARTHUR B. HALL 
Customers’ Liability on Acceptances and Hall & Ellis 
Lettersof Credit - - - - - - 897,551.16 ALBERT W. HARRIS 
Accrued Interest and Other Resources : : 2,118,262.53 STANLEY G. HARRIS 
Total , i i $545,810,368.46 Chairman of Executive Committee 


JOHN L. McCAFFREY 


President, International Harvester Co. 








Liabilities Pinanat ‘eae Reon Co. 
Capital - - -  $ 8,000,000.00 JOHN McKINLAY 
Surplus - - -° - 12,000,000.00 — 
Undivided Profits -° - 6,106.681.98 $ 26,106,681.98 eae 
General Contingency Reserve - - - : 7,013,329.09 tsi nan Sel een 
Reserve for Taxes, Interest, Etc. - - - - 3,197,028.49 CHARLES H. MORSE 
Dividend Payable January 2, 1948 - - - 240,000.00 Director, Fairbanks, Morse @ Co. 
Acceptances and Letters of Credit - - - 897,551.16 Vie Plaalioae 
Demand Deposits - - $462,859,779.71 PAUL S. RUSSELL 
Time Deposits - -  - 45,495,998.03 508,355,777.74 wsiaiuaen et cba 

vr? ee ; -  $545,810,368.46 Sidley, Austin, Burgess & Harper 


HAROLD H. SWIFT 
Vice-Chairman of Board, Swift & Co 
United States Government Obligations and Other Securities carried eae eee 
at $40,742,709.00 are pledged to secure Public and Trust Deposits 


FRANK H. WOODS 
and for other purposes as required or permitted by law Chairman, 


Addressograph-Multigraph Corp. 





Member of Federal Deposit Insurance Corporation 


February, 1948 





1) oe ee ee ce ce ee 


Carlton-Surrey 


Executive 


(ustom-Built 


Furniture 









arlton-Qurre OT), 
Eleven Commerce, S.W., Grand Rapids 2, Michigan 


a distinguished name to discriminating buyers 














Now Available Prompt Deliveries 


STRAYER 








EASY SNAP FILE BOX ALL STEEL 
“Style C” SLIDING-DRAWER 
Corrugated Paper—Hinged Lid STO RAG & Fi LES 
150 Stock Sizes i 








° MADE ANY SIZE TO YOUR SPECIFICATIONS. 


INTERLOCK IN STACK. 








We guarantee our Transfer Files to please you or no cost to you in the transaction 





.-.» MAIL ORDERS TO... 


THE STRAYER COIN BAG COMPANY, New Brighton, Pa. 
Manufacturers of BANK SUPPLIES Since 1914 
STEEL AND PAPER COIN TRAYS AND BOXES — 
COIN BAGS —LOCK-SEAL NIGHT DEPOSITORY BAGS—COIN WRAPPERS 
CURRENCY STRAPS—BANK SPECIALTIES 














dent of the State Savings Bank, and 
prior to that was vice-president of 
the First National Bank in Memphis. 


e 


Robert S. Beasley, vice-president 
of the Beverly Hills (California) Na- 
tional Bank and 
Trust Company, 
has been elected 
president. He suc- 
ceeds his father, 
O. N. Beasley, 
widely known 
West Coast banker 
who has been 
elevated to the 
post of chairman 
of the board. The 
new president has 
just retired after two terms as presi- 
dent of the Independent Bankers 
Association of the Twelfth Federal 
Reserve District. 


R. S. BEASLEY 


o 


George A. Guerdan, vice-presi- 
dent, is in charge of the operations of 
the 65 Greater 
New York City 
branches of The 
National City 
Bank of New 
York. For a num- 
ber of years after 
joining the bank 
in 1916 he was in 
the foreign de- 
partment, but for 
the past 18 years 
he has been con- 
nected with the operation of domestic 
branches. He was named assistant 
cashier in 1928, assistant vice-presi- 
dent in 1931, and vice-president in 
1946. 





G. A. GUERDAN 


. 


H. H. Tantau has been promoted 
to assistant vice-president at the 
Crocker First National Bank, San 
Francisco. New assistant cashiers at 
the bank are J. C. Boyle, F. R. 
Stent, D. B. Parker and L. T. 
Bartman. 

. 


Three officers, H. H. Haizlip, Jr., 
J. F. Hunt and E. F. Mitchell have 
been promoted to vice-presidents by 
The First National Bank of Mem- 
phis. 


% 


Louis C. Horter has been elected 
president of the National Bank of 
West Virginia, Wheeling, succeeding 
John McConnell who has resigned. 
He is active in the A. B. A. 


° 


Ernest E. Blauvelt, who started 
37 years ago as a teller with The 
Second National Bank of Paterson 


Burroughs Clearing House 

















Be tere ea 


AT TE PABA IAC WORE NT 


Pt 





A Statement of Condition is Only Half the Story! : 


THE OTHER HALF is the integrity and character of the institution behind the 


figures . . . the will to provide the individual and the community with a service 
that really serves them and protects their interests 
to keep this a friendly bank. 





. @ sincere desire always 


RESOURCES 


LIABILITIES 
Cash . en + « « $ 68,961,820.36 


. Capital Stock . . « . cuss Re teers $ 4,000,000.00 
U. S. Government Securities 71,723,977.01 $140,685,797.37 ss ek 4,000,000.00 
Other Securities . .. . 11,226,350.21 os 
eS sag Undivided Profits. . - $ 2,195,287.16 
Federal Re Bank Stock 240,000.00 ,466,350.2 ss 
“s oat ates se Stee a. es Reserved for Dividends . . 120,000.00 
ans an s : 
“Time 2 : basse . ne 28,096,631.00 Reserved for Other Purposes 574,502.53 2,889,789.69 
ne « « « « 6.* 10,163 ,474.42 38,260,105.42 
Banking House. . . : 4,150,000.00 isactads 
Other Real Estate. . . . 1.00 ar 
Furniture and Fixtures . . 1.00 4,150,002.00 Individual + « « «+ 159,774,731.66 
Interest Earned, not collected 464,707.01 Banks . . . « « + + 23,906,290.61 
Other Assets . 710,012.52 1,174,719.53 United States Pas 1,166,162.57 184,847,184.84 


Customers’ Liability— 


i niet See ee Be 4 0 
Letters‘ of Credit Pe Sh er ea 819,300.00 Letters of Credit. . . - ont SOE 
Tota Resources © © «© © « « «© $196,556,274.55 Torat Liasiittes, Capital and Surplus . $196,556,274.53 
DIRECTORS 
J. S. ABERCROMBIE JESSE H. JONES P. C. REHRAUER 
Oil Chairman of the Board Vice-President 
W. S. BELLOWS 
: M. TILFORD JONES JAMES W. ROCKWELL 
ba +. ae Chairman | Harris County President Rockwell Bros, Lbr. Co. 
Butler, Binion, Rice & Cook ee eae A. D. SIMPSON 
NOAH DIETRICH ‘ PAUL KAYSER President 
e Executive V. P. Hughes Tool Co, President El Paso Natural Gas Co. GARDINER SYMONDS 
RF. DOHERTY J. S. LEACH President, Tennessee Gas & 
Executive Vice-President Vice-President The Texas Co. Transmission Co. 
J. H. GARRETT 
Vice-President © anni LAA. ti — Leg J 
RALPH L. GRAY ayser, Liddell & Austin airman, Executive Committee 
President, Sheffield Steel Corp. W. W. MOORE B. MAGRUDER WINGFIELD 
F. J. HEYNE Vice President, Bankers Mortgage Co. Vice President 
President, Bankers Mortgage Co, P. J. NEFF GUS S. WORTHAM 
“= JAPHET Pessident Missouri Pacific Lines President American General 
nvestments Insurance Co. 
A. C. JONES CHAS. F. REED, JR. 


Banker and Rancher Dow Chemical Company 







Member Federal Deposit Insurance Corporation 


National Bank of Commorec 
OF HOUSTON 
°*THE BANK OF COURTESY’? 





WARM, FRIENDLY BANKING AND TRUST GUIDANCE 
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(New Jersey), has become its eighth 
president. He succeeds Carvel C. 
Linden. 

Mr. Blauvelt has been first vice- 
president since 1946. He is the son of 
the late William D. Blauvelt, presi- 
dent of the Second National from 
1903 until 1930. 


¢ 


Two members of the bank rela- 
tions department at Central Hanover 
Bank and Trust Company in New 
York City, W. B. Nauts and C. J. 
Seidl, have been named assistant 
vice-presidents. 


In other departments, R. M. 
Lovell and K. S. Walker have been 
promoted to vice-presidents, and 
W. L. Barnard, J. P. Flynn, E. M. 
Henry, D. A. Horne, W. H. Miller, 
H. A. Streller, G. H. Weale and 
G. A. Wolf have been elected assist- 
ant vice-presidents. 


. 

At The First National Bank of 
Chicago, V. C. Bartels and H. W. 
Lewis have been made vice-presi- 
dents. J. T. Keckeisen is now 
assistant vice-president and _ secre- 
tary. Promoted to assistant vice- 

















— in amounts of $2,500 to $1,000,000. 
Maturities from 30 to 270 days. Regarded as 
prime credit, Commercial Credit Company notes 
have been carried by thousands of banks and institu- 
tional investors. Delivered direct or to your desig- 
nated correspondent. Phone, write or wire (collect) 
any office below for complete information. 


BANK RELATIONS OFFICES: 
BALTIMORE, 14 Light Street 
BOSTON, 19 Deerfield Street 
CHICAGO, 309 W. Jackson Bivd. 


NEW YORK, 100 E. 42nd Street 
ST. LOUIS, 3607 Olive Street 








FIRST 


Cash and Due from Banks 

U. S. Government Securities 
Loans and Discounts 

Other Bonds and Stocks 
Stock in Federal Reserve Bank 
Other Real Estate Owned 
Accrued Interest Receivable 
Overdrafts 

Other Resources 


Capital Stock 
Surplus 
Undivided Profits 





CONDENSED STATEMENT 


NATIONAL BANK 


IN ST. LOUIS 
At the Close of Business, December 31, 1947 
RESOURCES 


Banking House, Improvements, Furniture and Fixtures 


Customers’ Liability a/c Letters of Credit, Acceptances, etc. 


LIABILITIES 


7,546,245.73 
Dividend Declared, payable February 27, 1948 300,000.00 
Reserve for Taxes, Interest, etc. 1,442,032.57 
Unearned Discount 295,335.13 
Liability a/c Letters of Credit, Acceptances, etc. 1,373,733.47 
Other Liabilities 1,005.29 
Demand ts $390,293,322.30 
Time Deposits 58,518,088.56 
U. S. Government Deposits 5,340,093.95 
Total Deposits 454,151,504.81 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


$148,217,904.27 


$485,509,857.00 











presidents are W. Hasler, H. J. 
Schluter, J. U. Snmydacker and 
P. L. Stevenson. 

R. B. Mansfield and R. S. Swaim 
have been elected trust officers, W. 
E. Swiney is now assistant trust 
officer, and W. G. Schmus, C. M. 
Weaver and J. J. Winterhalter are 
assistant secretaries in the trust 
department. 

New assistant cashiers are: W. F. 
Clow, H. J. Wegener, W. E. 
Ebben, M. C. English, J. S. 
Gleason, Jr., M. C. Haase, R. H. 
Hagey, H. P. Isham, Jr., R. P. 
Keeth, N. L. Kramer, F. E. Lee, 
V. C. Von Meding and H. O. 
Koeneman. 

* 


Twenty-nine promotions, most of 
them involving officials who have 
served with the institution since its 
organization in 1933, have been 
made by National Bank of Detroit. 

Elbert S. Burns, cashier, is now 





E. S. BURNS 


Oo. A. WALDOW 


vice-president and cashier, Ottmar 
A. Waldow, comptroller, former 
president of the National Association 
of Bank Auditors and Comptrollers. 
has been made vice-president and 
comptroller. 

Elected vice-presidents: A. 
Macauley, Jr., former State Bank- 
ing Commissioner; R. D. Mange, 
head of the personal loan depart- 
ment; C. N. Richards, superintend- 
ent of branches; B. C. Schumacher, 
business development division; G. H. 
Zimmerman, manager, foreign de- 
partment. 

Elected assistant vice-presidents: 
V. C. Gersch, R. L. Griffin, A. H. 
Hupp, H. A. Mertens, R. F. 
Shepherd, B. F. Studebaker and 
W. G. McClintock. 

Named assistant cashiers: J. H. 
Berry, N. L. Bird, C. W. Brownell, 
R. H. Burnie, S. A. Clark, J. E. 
Cronander, C. J. Henrichs, W. R. 
Hill, E. L. Koning, J. A. Miriani, 
K. S. Patton, R. M. Surdam and 
G. W. Willis. 

Elected assistant trust officers: 


D. D. Williams and N. B. Weston. 


° 


New president of the City and 
County Savings Bank, Albany, New 
York, is Louis F. Hartman. He 
succeeds Frank H. Williams, who 


Burroughs Clearing House 









































MICHIGAN NATIONAL BANK 


BATTLE CREEK 


MARSHALL 





FLINT GRAND Rapips 


Port Huron 


Statement of Condition 


Cash and Due from Banks 
U. S. Government Securities 


Loans and Discounts 


DECEMBER 31, 1947 





RESOURCES 


$ 33,648,495.47 
70,010,141.35 $ 





Bank and Office Buildings 
Federal Reserve Bank Stock 


Accrued Income 
Other Assets 


Total Resources 


Commercial Deposits 
Savings Deposits 


Other Liabilities 


Preferred Stock 
Common Stock 
ee 
Undivided Profits 


Total Liabilities 


OPEN EACH WEEK DAY (INCLUDING SATURDAY) UNTIL 4:30 P. M. 


SAGINAW 


LANSING 


103,658,636.82 


80,537, 182.37 
2, 166,320.89 
210,000.00 
425,351.54 
426,484.46 





. $187,423,976.08 


LIABILITIES 


$102,833,925.83 
74,435,574.38 $ 





1,000,000.00 
3,000,000.00 
3,000,000.00 
1,510,914.34 





177,269,500.21 
1,643,561.53 


8,510,914.34 





. $187,423,976.08 
————————————— 


Member 
Federal Reserve Bank 
Federal Deposit Insurance Corporation 














February, 1948 














is retiring. Executive vice-president 
since 1940, Mr. Hartman has been 
with the bank for 36 years, starting 
as a clerk. 

A newly elected vice-president is 
dei me Ticateer, former Albany 
mayor, whose father was a president 
of the bank. J. A. Ehrhardt, has 
been made vice-president and secre- 
tary; W. G. Livingston has been 
advanced to treasurer. 

. 

C. J. Weeden, treasurer of the 
Quincy (Massachusetts) Trust Com- 
pany since 1935, has been elected 
president of the Company. W. E. 


Erwin, who has been serving as 
assistant treasurer of the bank, 
moved up to treasurer replacing Mr. 
Weeden at that position. 

* 


G. S. Smyth and H, C. Ran- 
dolph have been promoted to vice- 
presidents by the Philadelphia Na- 
tional Bank. L. W. Crompton has 
been appointed assistant vice-presi- 
dent. Named assistant cashiers are 
E. C, Archer, A. P. Stemple and 
A. C. Wipplinger. 

« 


Election of D. E. Binyon to vice- 
president has been announced by the 








correspondent on three counts. 


We shall be glad to put 
this winning combination to 
work for you in the District 
at any time. 


Federal Reserve System 





WINNING [jOMBINATION 


Banks and national corporations find 
American Security an ideal Washington 


These are: 
(1) location (2) resources (3) experience. 


American Security & TRUST COMPANY 


Member Federal Deposit Insurance Corporation 






WASHINGTON, D. C. 
Daniel W. Bell, President 

















The Connecticut Fire Ins. Co. 
Hartford 15, Conn. 
Atlantic Fire Insurance Company 
Raleigh, North Carolina 
Great Eastern Fire Insurance Co. 
White Plains, N. Y. 





Warning! - - - 


uw 


Check the amount of your insurance against the present 
cost of reproducing your property. Construction costs are 
increasing and there is danger that you are underinsured. 
It costs less to transfer your risk to an insurance company 
than it does to assume the burden of a loss. 


THE PHOENIX INSURANCE COMPANY 
Hartford 15, Conn. 


Reliance Insurance Company of Canada 
: Montreal 1, Canada 


Equitable Fire & Marine Ins. Co. 
Providence 3, R. I. 

The Central States Fire Ins. Co. 
Wichita 2, Kansas 


Minneapolis F. & M. Ins. Co. 
Minneapolis 2, Minn. 














Mercantile National Bank of Dallas. 
He was formerly vice-president, So- 
ciety for Savings, Cleveland. 


* 


C. O. Darner has been promoted 
to vice-president and cashier at The 
Omaha (Nebraska) National Bank. 
S. J. Wirtz and A. J. Rhodes have 
been made assistant vice-presidents. 


Sl 


H. J. Ellison, chairman of the 
board of the Security Trust Com- 
pany of Wilmington, Delaware, has 
retired as an officer of that company 
after 53 years of service. Mr. Ellison 
was the oldest director of the com- 
pany in point of service. 


o 


R. H. Collier, for 25 years chief 
national bank examiner of the 11th 
Federal Reserve District, has been 
elected vice-president of the Texas 
Bank & Trust 
Company, Dallas. 

5 


D. T. Scott has 
been elected as- 
sistant vice-presi- 
dent of The First 
National Bank of 
Boston.. Mr. Scott 
is a former na- 
tional president of 
the American In- 
stitute of Banking 
and is now active in the adminis- 
tration of different functions of 
the A. B. A. and the Graduate 
School of Banking. 


D. T. SCOTT 


o 


H. Steele has been promoted to 
vice-president of the Jackson-State 
National Bank, Jackson, Mississippi. 


e 


Five officers of the Marine Trust 
Company, Buffalo, have been ad- 
vanced in rank and there are seven 
new officers. 

H. Browning, V. E. Doyle and 
J. T. Gunning have been promoted 
to vice-presidents. I. A. Barrett, 
and C, E,. Berryman are now assist- 
ant vice-presidents. Newly ap- 
pointed officers are: F. M. Neaverth 
assistant secretary; C. E. Hartmen, 
J. W. Livingston, C. E. Scha- 
backer, Jr., and G. H. Wilger, as- 
sistant treasurers; D, A. Donaldson 
and W. Guercio, trust officers. 


e 


Promotions at the Second Na- 
tional Bank of Houston include A. 
M. Ball as vice-president, M. Davis 
as cashier, E. W. Grant and B. F. 
Hill as assistant vice-presidents. H. 
G. James, H. Oxspring and T. J. 
Brown have been named assistant 
cashiers. 
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DANGER 


DISHONESTY 
AHEAD 








mbezzlements by employees are estimated 
to cost America’s financial and business enter- 
prises $2,000,000 each working day. 

Heed the warning sign. Does your institution 
carry sufficient dishonesty protection? 

If there is the slightest doubt in your mind, 
call in your local F&D representative. He will be 
glad to balance your current coverage against 


actual requirements . . . without obligation, of 
course. 
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Condensed Annual Statement 
as on 29th November, 1947 














ASSETS 
Cash on Hand, in Banks and in Bank of Canada................ $ 402,057,876.79 
Government, Provincial and Municipal Securities not exceeding 
SN I gS a aie oe ee etek. Be wlyaie oll 875,847 469.18 
Other Bonds, Debentures and Stocks not exceeding market value 116,509,788.71 
NS ae oo 5 hae dh ire Wat wataauk tanh Rvekodaoneut 42,512,791.49 
EIS POOE LOSES op ONE ee TEE TOPE Fit nee * 567 ,038,337.85 
ERE EE CT ET ET LE eT 10,631,002.53 
Liabilities of Customers under Letters of Credit and other Assets 79,043 ,952.06 
2,093,641,218.61 
LIABILITIES 
Capital, Reserve and Undivided Profits...............ceeeeees $ 78,474.246.55 
pemeen OF the Mam Fe CPCetiems, «xc... oinsa sles oad 6 sie cccens cess 4,760,709.72 
Dominion and Provincial Government deposits..............++ 88,980,316.16 
Se CED 54 odo 45 Gh oe is kv oke es Man Pewee bee UR 8 eek ae kee 1,845,205,532.97 
Letters of Credit and Other Liabilities....................00- 76,220,413.21 





$2,093,641,218.61 











Over 625 Branches in Canada and Newfoundland—63 Branches Abroad, including: 
LONDON, NEW YORK, HAVANA. BUENOS AIRES, RIO DE JANEIRO, SAO PAULO, MONTEVIDEO, LIMA, 


BOGOTA, CARACAS, BELIZE, NASSAU, also in PUERTO RICO, DOMINICAN REPUBLIC, HAITI, BARBADOS, 
DOMINICA, JAMAICA, ST. KITTS, TRINIDAD, MONTSERRAT, ANTIGUA, GRENADA, BRITISH GUIANA. 


Auxiliary in France 


THE ROYAL BANK OF CANADA (FRANCE) 
Paris 





NEW YORK AGENCY 
68 William Street 


NORMAN G. HART 
EDWARD C. HOLAHAN 
Agents 
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Government Bonds 


Following a move of the United 
States Government, the Canadian 
Government through the Bank of 
Canada on January 5 withdrew the 
support price on longer term Dominion 
of Canada bonds. The Bank of 
Canada announced that it would con- 
tinue to trade in the bonds through 
the banks and investment dealers. 
The move was interpreted in financial 
circles as an anti-inflationary move, 
and pointed to higher interest rates. 

e Sd Sd 


War Savings Certificates 


The Canadian Government’s war 
savings certificates are now falling 
due on the 15th of each month, 7% 
years after being issued. These certifi- 
cates are redeemable only at Ottawa, 
where the Department of Finance set 
up a special War Savings Certificate 
division early in the war. A number of 
Canadian banks, especially the Im- 
perial Bank and the Royal Bank, are 
using newspaper advertising space to 
bring the maturity dates to public 
attention, and offering to service the 
certificates at nominal fees. The safe- 
keeping department of these banks 
are offering to handle the safekeeping 
of all certificates and cashing them at 
maturity at charges from 15 cents for 
$5 certificates up. The Royal Bank 
advertises servicing all certificates al- 
ready in its safekeeping department 
at 5 cents each. The banks advertise 
leaving the proceeds of the certificates 
in the savings department or invest- 
ing in government savings bonds. 

+ a Sd 


Annual Report Highlights 


Substantially higher profits, in- 
creased deposits and loans, and a slight 
decrease in total assets featured the 
1947 report of the Royal Bank of 
Canada. Total assets on November 30 
were given at $2,093,641,219 as com- 
pared to $2,131,974,316 in 1946. Pub- 
lic deposits increased from $1,811,550,- 


544 to $1,845,205,533 during the year. 


Commercial loans in Canada were up 
from $309,803,314 to $435,872,162 and 
foreign commercial loans were up from 
$105,064,911 to $118,717,443. With 
commercial loans up, there is reduc- 
tion in government investments from 
$1,098,880,240 to $875,847,469. The 
liquid position equaled 74 per cent of 
public liabilities. Net profits were 
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$4,981,832 in 1947 as compared to 
$4,020,895 in 1946. Government taxes 
amounted to $2,850,000, an increase 
in the year of $795,000. 

The 92nd annual report of the Bank 
of Toronto featured total assets of 
$393,518,060, an increase of $25,000,- 
000 over 1946, and the highest in the 
bank’s history. Current loans were up 
36 per cent to $114,000,000. Public 
‘deposits were up $33,000,000 to $337,- 
000,000. Quick assets were 71.14 per 
cent of all liabilities to the public. Net 
profit amounted to $1,187,762, as 
compared to $1,194,458 in 1946. 

Banque Canadienne Nationale in its 
1947 statement showed profits of 
$1,174,430 as compared to $1,135,313 
the previous year, with net profits 
after deductions for taxes, bank prem- 
ises and contingencies reserves of $528,- 
970 in 1947 as compared to $506,599 
in 1946. Deposits were at an all-time 
high of $365,566,404, of which public 
deposits totaled $347,796,848. Total 


assets were also at a new high of $382.- 
778,886, and quick assets were 64 per 
cent of liabilities to the public. Cur- 
rent loans and discounts were at $131,- 
220,517 as against $93,203,849 in 1946. 
The Provincial Bank of Canada, 
head office Montreal, in its 1947 state- 
ment showed assets at $142,758,116 
compared to $141,657,913 in 1946. 
Quick assets were 78 per cent of bank’s 
liabilities to the public. Deposits 
totaled $135,379,061, an increase of 
$5,000,000. Current loans increased 
from $25,503,908 in 1946 to $33,536,- 
855. Net profits were $321,507 as 
compared to $246,283 in 1946. 
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Industrial Development 
Bank Reports 

Further use of the government’s 
Industrial Development Bank as a 
subsidiary of the Bank of Canada is 
seen in the third annual report of the 
IDB by Graham F. Towers, president, 














WALLETS and 
ENVELOPES 


Safeguard 
Registered Deposit Receipts for 
Burroughs oS Teller's 


Machine? 





For Banks equipped with Burroughs 
Commercial Teller’s Machines, William 
Exline Inc. has available an extensive 
line of high quality wallets and en- 
velopes for keeping registered deposit 
receipts. Provide your customers 
with the best. We invite your inquiry 
for samples and further information. 


? Manufacturers of 


e Savings Passbooks e Loan Passbooks 


e Commercial Passbooks e Deposit Slips 
@ Pocket Check Cases e Statement Sheets 
e Personalized Check Cases e Bill Straps 


e Passbook Envelopes e Coin Wrappers 
e Machine Posting Passbooks e Pen Ruled Forms 
e Deposit Receipt Envelopes and Wallets 


William 
ISX LINE Tuc. 


1275 Ontarie Street, Cleveland 13, Ohic 


























MERCHANTS and manufac- 
turers interested in importing 
from Australia may order a 
free copy of this informative 
booklet from their bankers or 
direct from :— 





BANK OF 
| NEW SOUTH WALES 


British & Foreign Department 
Sydney, Australia 
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Why gamble with the smooth, efficient performance 
| so essential for low cost record keeping? 
— Especially when it’s so easy to be sure the paper you 


use will stand up — both in service and in your files. 
You know WESTON papers will do the job — their 
_ feputation for quality, durability and permanence 
is unchallenged. You know, too, that WESTON papers 
cost. wo more. Ask your supplier. He'll say, “Use WESTON paper 
every time... for forms, records and letterheads!" 


On 

















and governor of the Bank of Canada. 
After summarizing operations of the 
IDB, Towers reports: 

“Since our labor and material re- 
sources are already fully employed and 
an increase in one type of activity 
usually must be at the expense of an- 
other, it seems rather unlikely that 
there will be any further increase in 
the rate of capital investment in 
Canadian industries in the near future. 
In view of the fact that a good many 
of our more urgent needs for additional 
industrial capacity have already been 
met and that the necessity of conserv- 
ing our reserves of United States dol- 
lars may lead to some restriction on 
the importation of industrial machin- 
ery and equipment, it seems more 
likely that some decline in the rate of 
capital investment in industry may 
occur. 

“Such a development would not 
necessarily involve a contraction in 
the bank’s lending activities. During 
the last year or so credit of the type 
which the IDB was set up to provide 
has been available from other sources 
on a larger scale than usual. Even so, 
the IDB has authorized credits during 
the past three years to 443 industrial 
firms across Canada. In the period 
ahead I believe there will still be many 
special financing problems for indus- 
try of the kind that the IDB was 
designed to meet and that the IDB 
will continue to provide a_ useful 
service.” 


DFURING the fiscal year ending Sep- 

tember 30, 1947, the IDB loaned 
177 firms $14,684,406. In that period 
97 loans were refused and 113 applica- 
tions for loans were withdrawn. Of 
the total loans made and outstanding 
at the end of 1947 fiscal year, largest 
number were for amounts from $5,000 
to $25,000, with 140 loans in this 
range out of 322 in force at end of 
fiscal year. Loans under $5,000 totaled 
33, from $25,000 to $50,000 totaled 58, 
from $50,000 to $100,000 totaled 53, 
there were 25 loans between $100,000 
and $200,000 and 13 loans above that 
amount, for a total of all 322 loans of 
$19,758,037. 

Largest loans were in the pulp and 
paper products industry, followed in 
order by chemical products, foods and 
beverages, furniture and woodenware, 
miscellaneous metal products, agricul- 
tural and industrial machinery, refrig- 
eration, finished textile products, pri- 
mary lumber products, builders sup- 
plies, primary textiles, automotive 
equipment, ceramics, glass and plastics 
products, and a number of other in- 
dustries. Largest loan amounts were 
placed in Ontario, followed by Quebec, 
Alberta, Britsh Columbia, Manitoba, 
New Brunswick, Saskatchewan and 
Nova Scotia. 

During the fiscal year under review 
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70 K1CC A WOMAN 7? 


For stx Monrus I bend the ears of the home 
Office to get a postage meter. I win . . . Then the 
only good, fast, honest-to-Gregg steno I got, this 

_Tedhead Morissey—balks at a postage meter! 

“‘T have no mechanical aptitude. Machines mix 
me up, kind of,” she says. As if we asked her to 
fly a P-80. I almost blow my top. 

This postage meter, I explain, is modern, more 
efficient, a time saver . . . No more adhesive 
stamps. No stamp box, and who’s got the key? No 
running out of stamps you need. No scrounging. 
No stamp sticking. Just set the lever for any kind 
of stamp you want, for any kind of mail, and the 
meter prints the stamp right on the envelope with 
a dated postmark—and it seals the flap at the 
same time. Far faster than mailing by hand. Prints 
stamps on the tape for parcel post. Will handle 
anything we have to mail out of this office. 
Even keeps its own records! 

And metered mail needs no postmarking and 
cancelling in the postoffice, gets going earlier. It 
is practically heaven’s gift to the working girl . . . 
and so on. But with the Morissey, no soap. 
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1 TRY diplomacy. “‘Miss Morissey, I want you 
person’lly to try it for two weeks. If you don’t like 
it then—back it goes to the factory! I depend on 
your judgment implicitly. Okay?” ... She acts like 
an early Christian about to be lunch for a lion, 
but gives in. 

So help me—two weeks later she has a big pink 
bow on the handle of the postage meter—like it 
was an orchid or something. I give it the gape. 

“Kinda cute, ain’t it,” says Miss Morissey. 
“But a very efficient machine, Mr. Jones. Now 
the mail is out early enough so I get to the girls’ 
room in time to hear all of the dirt” . . . 1 wonder 
is it always illegal to kill a woman! 


WE are always learning some 
new advantages of the postage 
meter. If you'd like to learn what 
one could do for your bank, 
call the nearest Pitney-Bowes 
office. Or write direct for an 
illustrated booklet. 
















PrTNEY-BOweES Postage Meter 


om 
PITNEY-BOWES, Inc,, 3125 Pacific St., Stamford, Conn. Originators of Metered 


Mail. Largest makers of mailing machines. Branches in 63 cities in the United States and Canada. 
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Combined Statement of Condition 


FLORIDA NATIONAL GROUP of BANKS 


December 31, 1947 


















































RESOURCES 
Loans and Discounts $ 72,426,230.57 
Banking House, Furniture & Fixtures 
Including Office Buildings.. 5,288,484.35 
Other Real Estate Owned 180,850.72 
Prepaid Expenses 29,496.18 
re : 23,880.55 
Customer's Liability A/C Letters of Credit 233,902.26 
Accrued Interest and Income Receivable.$ 1,293,217.82 
U.S. Government Securities. 167,583,790.14 
Florida County and Municipal Bond2.g........... 23,224,249.18 
Federal Reserve Bank Stock... 541,050.00 
eer ON i 1,519,971.15 
Cash on Hand and Due from Banke................. 96,605,409.85 290,767,688.14 
$368,950,532.77 
LIABILITIES 
Capital Stock............... . 7,100,000.00 
EEG F OEE Se OD ee ee .. 13,627,500.00 
I a... ccasissnsbssmasusmniaieons 1,101,886.44 $ 21,829,386.44 
Reserve for Contirscercies acest 1,669,868.60 
Reserve for Taxes, Interest, OtC....cccccccccssesessseneeee ; 1,291,166.21 
Interest & Income Collected, not Earned. esses <i tc 339,496.74 
I CI asinine sccinesessssiaiirinrectinidasdncnen octane 254,402.26 
Deposits singer 948,966,212,52 








$368,950,932.77 














FLORIDA NATIONAL 


FLORIDA NATIONAL BANK 
of Jacksonville 


FLORIDA NATIONAL BANK 
& TRUST COMPANY 


GROUP of BANKS he 


at St. Petersburg 
* FLORIDA BANK 





owen . at.Orlando 
Siesta FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK TRUST COMPANY 
LCep A SAE S at Pensacola at Key West at West Palm Beach 
at Daytona Beach FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Ocala at Bartow at Gainesville 
FLORIDA BANK FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK 
at Chipley at Belle Glade at Coral Gables at Bushnell 
FLORIDA BANE FLORIDA BANK FLORIDA BANK FLORIDA BANK FLORIDA NATIONAL BANK 
ot Madison at Port St. Joe at Starke at Fort Pierce eland 
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income of the IDB amounted to $798,- 
192 as compared with $427,322 in 1946. 
Net profit in 1947 was $509,680 as 
compared with $241,718 the previous 
year. The IDB paid up capital was 
brought up to its full authorized 
amount of $25,000,000 during the year, 
from the $15,000,000 subscribed by 
the Bank of Canada. 
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Personnel 


New appointments have been made 
at the New York and Chicago offices 
of the Bank of Montreal. Cecil T. 
Aulph has been appointed manager of 
the New York office, succeeding Gor- 
don R. Ball, who was promoted to 
general manager of the bank. Albert 
St. C. Nichol, manager of the Chicago 
office, has been moved to the post of 
assistant manager of the New York 
office. Lawrence E. Tritschler, assist- 
ant manager of the Edmonton, Alta., 
branch of the Bank of Montreal, has 
been appointed manager of the Chicago 
office. 

I. A. McPhail is the new assistant 
general manager 
of the Canadian 
Bank of Com- 
merce, Toronto. 
He has seen serv- 
ice at the bank’s 
Ontario and 
Alberta branches 
and was assist- 
ant manager of 
the Mexico City 
branch. He be- 
came chief in- 
spector in 1939 
and superintendent in 1943. 
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Budgeting 
One of the most read of monthly 
bank letters is the December, 1947, 
issue of the Royal Bank of Canada’s, 
which deals with family budgets. The 
letter, a four-page bulletin, deals in 
homey language with the advantages 
and disadvantages of family budgets. 
The bulletin does not lay down any 
hard rules, but sets forth the principles 
of budget plans for the family, shows 
with specific examples how others do 
it. The letter is not written for 
bankers, but for the banks’ customers 
and potential customers. 
Sd > * 














I. A. McPHAIL 


Bank Advertising 


Cartoon advertising to push savings 
accounts for university students is 
being used by the Bank of Montreal in 
practically all Canadian university 
newspapers. “Around the Campus 
with Egbert” is the title of the series, 
and deals with adventures of Egbert 
in student life. 
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Financial Handbook 


Edited by JULES I. BOGEN, Professor of Finance, New York 
University; Editor, The Journal of Commerce. With a Board 
of 70 Contributing and Consulting Editors. 


HIRD EDITION of this standard Handbook, completely 
revised to reflect the far-reaching financial changes of 
recent years. For bankers, investors, financial managers 











and all who work with them, it offers ready, up-to-date and 


detailed information on finan- 
cial questions arising in 
business, professional and per- 
sonal affairs. Gives you sup- 
port and counsel of seasoned 
judgment and experience. 

27 SECTIONS INCLUDE: Security 


markets; interest rates; government 
obligations; financial reports; se- 


Management Association. 


help you keep your office a 
smooth-running organization 
—the center of direction, co- 
ordination and service to all 
departments of the business. 


COVERS ALL ELEMENTS in de- 
tail: 1. Organization. 2. Personnel 
— supervision; compensation; em- 
ployee-relations, security plans. 3. 


curity analysis; promotion; corpo- 
rate stocks; bonds; money, credit, 
banking; trusts; international bank- 
ing; financial planning; working 
capital; fixed capital; dividends, 
surplus; recapitalizations; reorgan- 
izations; pension and profit sharing 
plans; commodity trading. 


Flexible Binding. 1289 pp. $7.50 


Office Management 


— a Handbook 


Edited by COLEMAN L. MAZE, Professor of Management, 
New York University. With a Board of over 100 Contributing 
Specialists. Prepared under auspices of the National Office 


NEW, authoritative working reference providing all- 
around guidance to modern office administration as 
practiced by the most progressive companies. Here are 
experience-tested ideas, facts, principles and methods which 


Physical—environment; use of of- 
fice space. 4. Operation—furniture; 
equipment; supplies; forms; cor- 
respondence; filing; recording. 5. 
Control — planning, omeene. 
dispatching of work; cost control; 
reports. Working data and check 
lists for management. 


169 illustrations. 870 pp. .....$6.00 


Marketing Handbook 


Edited by PAUL H. NYSTROM, Professor of Marketing, 
Columbia University; Staff Editor, Albert W. Frey, Professor 
of Marketing, Dartmouth College. Board of 69 Contributing 


and Consulting Editors. 


ideas, suggestions, tech- 
niques, or information on 
any part of the work of 
getting the product into 


, THE 
the consumer’s hands. 1 1s oe 


30 SECTIONS: Marketing 
and consumer demand; re- 
search; product policies; in- 
dustrial marketing; advertis- 
ing organization, plans, 
media; packaging; sales pro- 
motion; public relations; 
price policies; sales organiza- 
tion; salesmanship; compensa- 
ting salesmen; territories; 
quotas; supervision; publicity; 


warehousing; distribution 4 FIRM... eae 
costs; budgets. | ADDRESS... 
Flexible Bdg. 1321 pp. $7.80 1 — 


RONALD P' 


OR EVERYONE concerned with marketing operations 
and sales management. Brings together unsurpassed com- 
pact presentations of modern, scientific methods and 
practical selling skill. A constant reference when you want 
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ublishers also o e Accountan Handbook, 
Cost Accountants’ Handbook, Production Handbook 
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Too much merchandise on hand usually moony 
tao tittle cash in the Dant nor enough money 












































NAME 


DOUGLAS -GUARDIAN 


WAREHOUSE CORPORATION 


"The Bankers’ Field Warehouse Company” 


50 BROAD STREET, NEW YORK 4, N. Y. 


Please send me the following without cost or obligation. 


_] Complete set of mats 


Presen ling 


YOUR 
STORY 


to gour 


customers 


To stimulate interest in various bank 
services, Douglas-Guardian “the bankers’ 
field warehouse company” is offering 

free to all banks mats of the six advertise- 
ments shown above. These ads were 
prepared by The Merrill Anderson Company, 
New York and illustrated by Norman Tate, 
formerly on the staff of Walt Disney. The ads 
are 2 columns x 8 inches in size and feature 
the following subjects: Personal Loans, Auto 
Loans, Inventory Loans, Mortgage Loans, Home 
Improvement Loans and Checking Accounts 


Use the coupon below to obtain free mats 
of any or all of these advertisements 





] Mats on following ads: 





ADDRESS. 
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THE BOOKLET COUNTER 








New Booklets 


Tax Aid for Banks. . . This 55- 
page publication is designed to assist 
banks in preparing their Federal in- 
come tax returns. It is based on laws 
and regulations in effect on December 
31, 1947. Every bank should find the 
data and set of forms useful in making 
out and reviewing income tax returns. 


Year End Bond Survey... This 
study, compiled annually by a large 
investment-banking firm to set forth 
views on the past year’s bond market 
and to project opinions for the coming 
year, is widely read each year by 
financial advisors and investors. 


Co-operative Pension Plan... 
Under arrangements recently approved 
by the Treasury Department, a bank 
may offer correspondent banks partici- 
pation in its pension-retirement and 
insurance plan. Thus the correspond- 
ent banks are given the benefits of the 
plan while being freed from the heavy 
initial expense of setting up independ- 
ent programs. This booklet outlines 
such a plan and points out its advan- 
tages, tax features and technical con- 
siderations. 


Cross Section of 8,000 Banks 
. - » Photos of bank quarters in every 
section of the United States have been 
brought together in this booklet. 


How to Plan Credit Policy... 
With the advice that ifs time for your 
customers to watch their receivables, this 
booklet shows, by means of case his- 
tories, the procedure by which shaky 
accounts can often be detected before 
It outlines 


they become delinquent. 


Thesé booklets are available upon 
request, free of charge or obligation, 
under an arrangement whereby the 
requests are referred promptly to the 
producers. Simply address requests 
on bank or company letterhead to 


Booklet Editor 
Burroughs Clearing House 
Second and Burroughs Avenues 
Detroit 32, Michigan 





De 


methods whereby executives can save 
time by formulating policy rather than 
executing credit details. 


Are You Considering a Retire- 
ment Plan? ... An excerpt from the 
foreword of this publication helps ex- 
plain its purpose and content: “This 
booklet is not intended as an exhaus- 
tive study of the subject of employ- 
ment retirement plans. We hope, 
however, that it will help you clarify 
your own thinking and guide you to- 
ward a satisfactory solution of the 
problem of employee retirement in 
your company.” The booklet sets 
forth the objectives of retirement plans, 
enumerates and describes the different 
kinds of plans, and points out actuarial, 
legal, financial and administrative con- 
siderations. 


It Costs More NOT to Consult 
Your Attorney on Estate Matters 
. - » This is a notable example of the 
indirect promotion which many banks’ 
trust departments are finding worth- 
while. It outlines will-making proce- 
dures for potential customers and 
points out the important part which 








A cross section of 


more than 8,000 banks 





| ARE YOU CONSIDERING 





A RETIREMENT PLAN 


if 
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K It Costs More VOT to Consult 


Your \ttorney on Estate Watters 


personal attorneys play in handling 
estate arrangements. Advertising, pub- 
lic relations and trust department 
officers will find the publication worthy 
of study. The supply of these book- 
lets is limited. 


Summary of Pacific Northwest 
Industries . . . Published by the 
investment research department of a 
large northwestern bank, this study 
analyzes the section’s industries by 
adept use of data, graphs and sum- 
marizing conclusions. It would be 
difficult to find a more enlightening 
set of statistical material on business 
of this area. 


Still Timely 


How to Inform the Public. . . 
This publication, by Dr. Claude Rob- 
inson, president of the Opinion Re- 
search Corporation, reveals startling 
facts on the public’s conception of 
business profits and policies and out- 
lines methods by which businesses 
can successfully present correct and 
convincing information about them- 
selves to the general public, employees 
and stockholders. 


Trust Forums II .. . This verba- 
tim account of four trust discussions 
covers such subjects as Gifts and Gift 
Taxes, Wills and Testamentary Trusts, 
Business Insurance, and The Functions 
of a Corporate Fiduciary. Following 
each meeting’s lecture is the un- 
abridged list of questions and answers 
which resulted from the talk. This 
publication may serve as a reference 
source, as an aid in planning similar 
programs or as an hour of interesting 
reading. 
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@ This is Prince Valiant, a mighty boar weighing 650 
pounds when 16 months old. He sold for $500—not for 
his fine looks nor his load of loin and bacon, but for his 
promise as a sire. He has the build and the blood to boost 
pork production in countless litters of market hogs. 

Fast growth by the pig yields higher production per hour 
of herd care. Fast work in the field is the way for a man to 
tend more acres, grow more corn, feed more swine, get a 
higher yield of pork per hour. That’s what counts in farm- 
ing today—yield per man. 

Better sires and better seeds add to the yield per animal 
and per acre. Better machines add to the number of acres 
and animals per man. Case machines are built a bit better 
than might seem necessary. Hence they hold down the 
time and cost for upkeep, hold up their value as chattels, 
step up production per man-hour and per dollar, enhance 
the final yield per man. Case believes that the financing 
of farm machinery sales is business that belongs to local 


banks. J. I. Case Co., Racine, Wis. 


CASE: !. 


Set Your Sights 
on High Producers 










Fast work in heavy crops of hybrid corn 
is the purpose for which Case pickers are 
built. The one-row size, as here, fits the 
power and speed of two-plow tractors, 
suits the conditions of medium to small 
fields. The two-row size, by applying the 
power of larger tractors, harvests about 
twice as many acres per hour. Both sizes 
unhitch enckiy to free the tractor for 
other work. Both sizes have a powerful 
blast fan to blow out loose leaves, silks, 
smut, etc. Corn goes to the crib cleaner, 
cures quicker. 


Burroughs Clearing House 























COURT DECISIONS 








By CHARLES R. ROSENBERG, Jr. 


Member of the Bar of Pennsylvania and of the 


Bank Not Liable 


A brother and sister inherited cer- 
tain Texas lands from their parents. 
In a division of the estate the sister 
acquired a tract of eighty-two acres. 
Thereafter the sister executed a general 
power of attorney making her brother 
her agent and attorney in fact. The 
brother then made a conveyance to a 
purchaser of an undivided one-fourth 
interest in the oil, gas and minerals in 
his sister’s tract. The purchaser made 
his check for the payment of these 
rights payable to a Texas bank, appar- 
ently intending that the bank should 
take some part in the distribution of 
the fund. On the day the money was 
deposited the brother used $170.14 of 
it to pay-a note which he owed the 
bank. He also drew a check for $3,400 
payable to a bank in another town. 
In addition, the brother also used $456 
of the money to pay a note in that 
amount executed jointly by his sister 
and himself which had become a lien 
against the land. It was necessary to 
clear his lien in order to complete the 
sale. 

In a subsequent suit the sister denied 
that her brother had authority under 
the power of attorney to make the 
sale and contended that the bank, in 
the alternative, was liable for having 
knowingly participated in her brother’s 
misuse or conversion of the money. 

Denying recovery against the bank, 
the Court of Civil Appeals of Texas 
said: 

“Plaintiff's theory is that the bank 
acquired knowledge by reason of the 
payment of the $456 note and the pay- 
ment of the brother’s $170.14 debt, 
that the brother was diverting the 
trust funds to his own use, and that 
the bank then became liable for failure 
to restrict the use of the trust funds 
to lawful or trust purposes. 

“The brother had authority to apply 
$456 of the purchase money to the pay- 
ment of the obligation secured by a 
lien against the land, a release of which 


had to be obtained in order to close © 


the sale. We can see no basis for im- 
posing liability on the bank for par- 
ticipating in that transaction. 

“Even if we should hold that the 
use of $170.14 by the brother to pay 
his own debt to the bank was enough 
to put the bank on inquiry, the. proof 
before us shows only that the brother 
had drawn a check for $3,400 payable 
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District of Columbia 


to another bank. He had unquestioned 
authority to handle the money as 
attorney in fact for his sister and the 
bank on inquiry would only have 
learned that he was transferring the 
money to another bank.” 

The court gave judgment, however, 
against the brother and the bank 
jointly and severally for the $170.14. 
There was no evidence that this trans- 
action came to the attention of any 
officer of the bank and it did not appear 
that the officers of the bank knew that 
this small debt was paid out of trust 
funds. 

“Whether or not the bank knew 
that trust funds had been used to pay 
this debt,” the court added, “‘it should 
return the plaintiff’s $170.14 to her 
because she has the better equity in 
the money.” (Dockstader vs. Brown, 
204 Southwestern Reporter, Second 
Series, 352.) 


e A ¢ 


New Twist on Imposter Rule 


The application of the so-called 
“imposter rule” may depend upon the 
manner in which the imposter operates 
his fraud, according to the reasoning 
of the Court of Errors and Appeals of 
New Jersey in a recent case. 


A*‘New Jersey woman, who was a 
depositor in a local bank, received a 
telephone call from a man who said he 
was John Grimshaw, a _ well-known 
lawyer in the community. She had 
been acquainted with Mr. Grimshaw 
for several years, but had not seen him 
for quite a long time. The supposed 
Mr. Grimshaw told her he wanted her 
financial help for a boys’ camp in 
which he was interested. He said he 
did not want any publicity for himself 
and therefore suggested that she make 
her check payable to his secretary, 
whose name he gave as George Wilson. 
He said he would have a messenger 
call at her home and pick up the check. 

The charitable lady drew her check 
to the order of George Wilson for 
$650, placed it in an envelope ad- 
dressed to Mr. Grimshaw and handed 
the envelope containing the check to a 
messenger, a fifteen-year-old boy, who 
came to her door and asked for “‘the 
letter for Mr. Grimshaw.” This 
process was repeated until she had 
handed a series of thirty-four checks 
to the messenger at her front door, 
each check being for a substantial 
amount. 

Actually, the telephone calls and 
the messenger were from a man named 
Baron. Upon receipt of each check 
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BANK OF LONDON & SOUTH AMERICA 
Limited 
Sixty-two branches in Argentina, Brazil, Chile, 
Colombia, Ecuador, El Salvador, Guatemala, Nica- 
ragua, Paraguay, Peru, Uruguay and Venezuela are 
> maintained by this bank, thus providing experi- 
enced and direct banking with those countries. 
The bank also has 9 branches in England, France, 
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New York Agency: 34 Wall Street 
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ADD THESE 
IMPORTANT 
BOOKS TO 
YOUR 
LIBRARY 





CENTRAL 
BANKING 


Now in its second edition, revised 
and brought up to date. Written 
by a central banker and trained 
economist who surveys in detail 
the entire field of central banking. 
Special chapters explain the Cen- 
tral Bank as: a bank of issue, as 
the governments banker, as custo- 
dian of commercial bank and na- 
tional reserves, as a rediscount 
agent, as a central clearing agent, 
as controller of credit, etc. Con- 
tains complete history, organiza- 
tion and functions of central 
banking. 


5 $5 


M. H. de KOCK, 
Ph. D. (Harvard) 


ELEMENTS of STATISTICS 
Arthur L. Bowley, Sc. D., Prof. of 
Statistics in the U. of London designed 
this text for advanced students specializ- 
ing in statistics. $6.00 


Essays in MONETARY THEORY 


by D. H. Robertson. A much trans- 
lated book, digesting recent papers on 
money and trade cycle theories. $3.00 


ECONOMICS and TECHNOLOGY 
Ferdynand Zweig, Prof. of Political 
Economy (U. of Cracow), analyzes re- 

| adjustment between technological de- 





velopments and social progress. $2.25 


MONEY A revised, up-to-date study of 
its relation to rising and falling prices by 
Edwin Cannan (Eighth Edition). $2.25 


MONEY and the MACHINE AGE 


T. W. Wyatt answers the many economic 
questions regarding distribution, em- 




















WEALTH by Edwin Cannan, late Emer- 
itus Prof. of Political Economy. A 
standard, much translated study of 


Economic Welfare. $2.50 


ployment, living standards and national- 

ism as are raised by modern production 
powers. $1.75 
SEND COUPON TODAY 


STAPLES PRESS, Inc. 


BCH-3 70 €E. 45th St., New York 17,N.Y- 
Please ( ) Billme ( ) Accept check for 
$ covering the indicated 
publications. (Cash orders sent prepaid) 

) CENTRAL BANKING. ( ) ELEMENTS 
OF STATISTICS. ( ) Essays in MONE- 
TARY THEORY. ( ) ECONOMICS and 
TECHNOLOGY. ( ) MONEY. ( ) MONEY 
and the MACHINE AGE. ( ) WEALTH. 
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Baron endorsed each check “George 
Wilson.” Baron’s confederate would 
then endorse the check with his genuine 
signature and deposit it in a bank 
where he had an account. The drawee 
bank honored every check when pre- 
sented for payment. 

Eventually the lady met Mr. Grim- 
shaw personally and learned that he 
had never heard of the checks or of a 
secretary named George Wilson. There- 
upon she demanded that the drawee 
bank make restitution of the money 
paid out on the checks on the ground 
that the payee’s endorsements were 
forgeries. When the bank refused, she 
brought suit. 

Ordinarily, in imposter cases, the 
loss falls on the drawer and not on the 
drawee bank. Discussing this rule, 
the New Jersey court said: 

““Most of the cases support the view 
—sometimes called the ‘imposter rule’ 
—that where the drawer delivers a 
check to an imposter as payee suppos- 
ing that he is the person he had falsely 
represented himself to be, the im- 
poster’s subsequent endorsement of the 
paper in the name by which the payee 
is described is to be regarded as a 
genuine endorsement between the 
drawer and the drawee who pays the 
paper on such endorsement. The 
federal rule appears to be likewise. 

“The ‘Wilson’ checks before us in 
this case present an entirely different 
situation. Here not only was the 
name of the payee fictitious but there 
was no one representing himself as, or 
represented by another to be, the per- 
son of that name. The name had no 
embodiment and presented no objec- 
tivity. Identification was not afforded 
by visible presence; not even at the 
other end of the communication sys- 
tem was there a personality identifiable 
as such. Baron had, over the tele- 
phone, asked his victim to draw the 
checks in that way, but did not repre- 
sent himself to be that person. He 
never held himself out as payee. His 
uncontradicted testimony was: ‘I 
didn’t assume that name. I told her 
to make the checks out to that name, 
but I didn’t assume that name.’ 

“The person who called for and 
received the checks was not held out 
to be the person so designated. The 
name brought no image to the mind 
of the victim of the fraud, and she 
would have been unable, if called upon, 
to describe the appearance of the 
payee. 

“The checks left her custody in an 
envelope addressed to and intended to 
go to Mr. Grimshaw, not to Mr. Grim- 
shaw’s secretary or any other than the 
addressee. No one but Mr. Grim- 
shaw or another acting with his 
authority had a right to receive the 
envelope or remove its contents. There 
was not a valid delivery. Each check 
was abstracted from its envelope by 





one wholly unauthorized to do so 
and, with fraudulent intent, endorsed 
‘George Wilson’ by a person who knew 
of that unauthorized removal, who did 
not carry or respond to the name of 
either John Grimshaw or George Wil- 
son and who was not authorized by 
anyone so known or by anyone objec- 
tively intended by the drawer to be 
the payee. The endorsement of each 
check by Baron was a forgery. 

“We find no occasion to apply the 
principle that between an innocent 
drawer and an innocent drawee the 
loss should be borne by the drawer 
whose acts made the loss possible. 
Nor is the drawer here estopped by her 
negligence from claiming reimburse- 
ment. The character of the examina- 
tion which she, as a depositor, was 
called upon to make of the returned 
bank vouchers would not reasonably 
disclose the forgeries. 

“Generally, a bank is liable to the 
drawer of a check for paying it on a 
forged endorsement, in the absence of 
estoppel, contributory negligence or 
ratification, or unless the money has 
reached the intended person. 

“To the extent of each check wrong- 
fully paid, the bank breached its con- 
tract and deprived the depositor of the 
use of funds which should have been 
at her call.” 

Judgment was entered against the 
bank for the full amount of the checks 
with interest calculated from the 
several dates when the checks were 
charged to the depositor’s account. 

In another branch of the same case 
the depositor was swindled out of a 
series of checks by an imposter-payee 
to whom she handed them in person. 
As to those checks, the court applied 
the established “imposter rule” and 
held that the bank was not liable for 
paying them. (55 Atlantic Reporter, 
Second Series, 211.) 


e e 4 


Liability of Accommoda- 
tion Maker 


A negotiable note was signed by 
three makers, one of whom was an 
accommodation party for the other 
two. When the payees sued the 
accommodation maker on the note, 
the New Hampshire court defined his 
liability on the note in this concise 
statement: 

*‘While the law is well settled that 
the accommodation party is not liable 
to the party accommodated either at 
common law or under the Negotiable 
Instruments Law, the defendant (ac- 
commodation maker) is liable to the 
plaintiffs (payees) as holders for value 
notwithstanding they knew at the 
time of taking the instrument that he 
was only an accommodation party.” 
(Amodeo vs. Allen, 54 Atlantic Re- 
porter, Second Series, 363.) 
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Mr. Banker 


THIS ADVERTISEMENT [i> 
is reaching business men through the 
pages of Business Week, Nation's 
Business, Dun’s Review and other 
publications. It is also of interest to 
you. The soundness of your loans 
depends upon the willingness and 
the ability of borrowers to pay. 
Ability to pay may be seriously im- 
paired by a large dishonesty loss 
occurring within a borrower's organ- 
ization. Such a loss may be more 
serious than a fire loss—frequently 
is. Your bank probably carries a 
Blanket Bond. This principle of 
blanket Fidelity protection has been 
adapted to the requirements of 
commercial organizations and means 
broader, more secure protection be- 
hind your business loans. 
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How can employers 


guard against large 
dishonesty lossesr 


Your judgment in picking people for positions of trust may be 
of the very best, but it has to be based mainly on past records of 
character and integrity. It can give you no guarantee against future 
developments which may induce the most trustworthy employee 
to succumb to the combination of temptation and opportunity 
and become an embezzler. 


Fidelity Bonds offer business management the only positive means 
for dealing with this employee dishonesty risk. Such protection 
in its most modern and highly perfected form can be provided 
for your organization through Hartford Blanket Fidelity Bonds 
which offer: 


1. Repayment of losses of money, merchandise or other company 
property stolen by employees, whether or not the identity of guilty 
employees is known. 


2. Coverage on a// personnel—executives, sales staff, office and factory 
workers, watchmen and maintenance men, etc. 


3. Hartford Blanket Bond rates are at the lowest point in history. 


4. Automatic protection against personnel changes, eliminating the 
danger of uninsured losses. 


5. Reduced record-keeping and handling expense, since it is unnec- 
essary to report personnel changes or make premium adjustments 
during the bond term. 


6. Freedom from personnel troubles—because Hartford Blanket 
Bonds cover a// employees alike, there is no cause for any feeling 
of discrimination. 


These and many other benefits of Hartford Blanket Fidelity Bonds 
are worth your consideration. Your Hartford agent or your own 
insurance broker will gladly furnish full information on request. 


HARTFORD. 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 
HARTFORD LIVE STOCK INSURANCE COMPANY 





Writing practically all forms of insurance except personal life insurance 
Hartford 15, Connecticut 


73 


ip Rg”: = 


POSTE SOE EC OBE 


ha rie 


Ere 


OS aE 
Pa 
















oe 


BREED EI EY 


LS ese erm Poe 2) 


* 


rae 


— ; banker thinks about checks in 
erms of quality and functional value he is 
naturally attracted to La Monte Safety 
Paper—a product which has served the 
nation so long and so well it has become 


she acknowledged 
leader in its field. 
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BANK SERVICE 


(CONTINUED FROM PAGE 21) 


loan. Our average loan is $650. 

We learned early from our contacts 
with farmers that they like proper 
attention and that they appreciate 
the calls that are made on them by 
bank officers and business people doing 
business with them. 

Also, in our calls on the farms in our 
area we learned some other things of 
much greater importance. We learned 
that many of the farms needed to 
adopt soil conservation and soil im- 
provement methods. We learned that 
the area needed a better livestock and 
pasture program. We learned the 
great importance of turpentine produc- 
tion and saw the need for a turpentine 
plant. We learned about the blue 
mold that destroys tobacco plants. 

We do not, by any means, want to 
imply that we became acquainted with 
these problems in a few weeks or a 
few months. Actually, we are lumping 
here in a few sentences a phase of our 
work that occurred over a period of 
several years. Nor do we want to 
suggest, in describing the steps we 
have taken to meet some of the prob- 
lems, that we have proceeded unaided. 
We have worked with county agents, 
with conservation officers, and with 
the Chamber of Commerce. 

The Turpentine Farmers Corpora- 
tion, here in Waycross, is a good 
example of the time required to develop 
an idea. It took seven years, some of 
them during the war obtaining War 
Production Board and War Foods 
Administration approval. Beyond the 
matter of time, however, the corpora- 
tion has more significance, we _ be- 
lieve, as an example of the local 
processing of a local product. 

Gum is produced by a majority of 
the farmers in Ware County and by 
many in the surrounding counties. 
The average farmer mentioned earlier 
may operate from 1,000 to 1,500 tree 
“faces” or “cups” as part of his farm- 
ing operation. Some operations are 
smaller and some are larger, up to the 
size of one operator who owns 100,000 
acres of trees. 

The turpentine company, which be- 
gan operations March 15, 1946, was 
organized as a corporation but along 
co-op lines. Twenty-four of its 26 
stockholders are gum producers. The 
other two are Mr. Sweat and the 
writer, who serves as president. 

For its plant, the company pur- 
chased an old, but substantial, con- 
crete building that had been used for 
lumber production in World War I 
days and that had since lain idle. The 
plant, with 22 acres of land, was pur- 
chased for $7,500. It is equipped to 
produce turpentine by the most mod- 
ern method. Currently it is handling 
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54,000 barrels of gum a year but can 
operate profitably at 35,000. 

The company is capitalized for 
$75,000, with all stockholders paying 
for their stock and no bonus stock 
issued, and it began operating with a 
$90,000 RFC loan. In two seasons 
this loan has been reduced to $68,000, 
and a surplus of $20,000 accumulated 
after reserves. No dividends are being 
paid; instead profits are being retained 
for carrying the processing further, 
perhaps into the production of one 
type of soap, of which rosin is an 
important ingredient, or paper sizing 
or ester gum, or for use in plastics. 


What the plant means, of course, is 
a market for one of the local farm 
products, more employment for Way- 
cross, and $2,250,000 a year of local 
income. 

Soil conservation and soil improve- 
ment are other means of adding to local 
income. We have seen many examples 
of how this works in our own area, and 
we have also seen examples in Georgia 
of the actual decreases in local income 
that have resulted from not adopting 
soil conservation methods. 

Our program of active co-operation 
with the Soil Conservation Service 
through the Satilla Soil Conservation 








| Why Spend Time and Money Endorsing Checks? 
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Save peak load time 
every day. Eliminate 
expensive returns for 
no endorsement. 


Cummins 250 can save it all! 





The Cummins 250 electric endorser can save all the time you 
now spend stamping checks if you use it with your proof listing. 
Or, it can reduce the endorsing time to an insignificant amount 


if used separately. 


Cummins 250 never misses —never skips. Impressions are always 
sharp and clear. Endorsements are always complete and legible. 
SIMPLE AND EASY to operate — requires no specially trained help. 

FLEXIBLE. Performance equally satisfactory whether combined with list- 


ing operation or used separately. 
STACKS in perfect sequence. 


QUIET. All noise of stamping eliminated. 
NO TYPE TO SET — Wheel-type date unit. 
LUBRICATED FOR LIFE — requires no special attention. 


Cummins 250 starts to pay for itself the day you start to use it and 
refunds the purchase price many times. 








S 











CUMMINS BUSINESS MACHINES CORP. 
Formerly CUMMINS PERFORATOR 




















SINCE 4750 Ravenswood Avenue, Chicago 40, Illinois 
1887 ' . a : 
: Please send me complete information on Cummins 
Pioneer Manufacture. ; 250 Endorser. 
ers of Check Endorsers, : Name Title : 
Signers, Receipters ' 
and Perforators. ; Company. 
“Safeguarding your Address. 
sremsactions” 1 City wen 
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Aluminum Coin Trays 


Immediate Delivery 





The All-Purpose Aluminum 
Coin Trays accommodate both 
loose and wrapped coin. 


Made in the following sizes: 


$5.00 Pennies 

$20.00 Nickels 

$50.00 Dimes 

$60.00 Dimes 

$100.00 Quarters 
$100.00 Halves 
$100.00 Silver Dollars 


The Auxiliary Service tray 
shown above is designed for 
carrying several coin trays to 
and from vault and for counter 


use. 





Aluminum trays for wrapped 
coin only are made in the fol- 
lowing sizes: 


$5.00 Pennies 

$10.00 Pennies 

$20.00 Nickels 

$40.00 Nickels 

$50.00 Dimes 

$100.00 Dimes 
$100.00 Quarters 
$100.00 Halves 
$100.00 Silver Dollars 


Ask for catalogue of the Stokes 
coin handling and storage sys- 
tem. Samples sent on request. 


ADDRESS : 


Quality Products Company 


1513 Cliffwood Place, 
CHARLOTTE 3,N. C. 
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District began in May, 1942. While it 
was difficult at times to get some of 
the older farmers to agree to new 
methods, yet we have more than 300 
farms in our local work unit for which 
plans have been prepared. 

One method of developing interest 
in soil conservation that we have 
found particularly effective is the 
photographing of the results. These 
may be pictures of drainage or water 
control programs, of the results of 
crop rotation or soil improvement, or 
of cover crops. After we have taken 
the picture, we prepare a story on the 
operation for the local newspaper. 
These stories and pictures continually 
bring new farms into the program. 
We have taken scores of these pictures 
and one of the walls in Mr. Sweat’s 
office is completely covered with them. 


OUR activities on soil conservation 

during 1947, beyond our regular, 
personal talks with farmers, will serve 
to illustrate what we are doing, the 
extent of our program, and the interest 
it has created. 

In June, in co-operation with the 
Satilla Soil Conservation District, we 
held a conducted tour for county key 
bankers of the Georgia Bankers Associ- 
ation among soil conservation farms 
in our area. In August, we addressed 
a letter to all of our farmer borrowers 
thanking them for their business and 
urging those who had not done so to 
apply for a soil conservation plan. An 
application blank was enclosed. 

In September, we held a Crotolaria 
Field Day for all farmers. The purpose 


.| of this was to acquaint them with 


crotolaria as an extraordinary soil 
improvement crop for our district. It 
is a large-leafed, tall-growing summer 
legume that can be grown on well- 
drained soils and conveniently inter- 
planted, or broadcast, in tobacco, corn, 
small grain, orchards, truck and pea- 
nuts. It is not a livestock food, but 
produces as much as eleven tons of 
green manure per acre. 

More than 400 farmers from the 
eight counties in the Satilla District 
took part in the day’s activity. This 
consisted of a tour of farms in Ware 
and Pierce Counties where the com- 
paratively new crotolaria is _ being 
grown, and a fish fry in the afternoon. 
Speakers, from Georgia Extension 
Service, the Satilla Conservation Dis- 
trict, the Farm Bureau, and Georgia 
banks,’ were transported in a sound 
truck to discuss soil conservation and 
improvement. 

In October, we sent a follow-up to 
our August letter for soil conservation 
plan applications. In the same month, 
the writer addressed the Soil Conserva- 
tion Short Course for Bankers at 
Abraham Baldwin College, Tifton, 
Georgia. We should like to repeat 
' here some figures we gathered for that 








talk. For five selected farms following 
conservation methods, there was a 
total increase of annual income of 
$11,200, or an average of $2,300 per 
farm. 

One of these farms, as an example, 
was the M. I. Hagin farm of 100 
acres. The soil had become so depleted 
that corn was growing shoulder high 
and producing 8 to 10 bushels an 
acre. Tobacco and peanuts were 
doing as badly. Limestone was ap- 
plied, crotolaria planted in the corn, 
and crop rotation instituted. Corn 
now runs 40 to 50 bushels to the acre, 
tobacco 1,200 to 1,600 pounds. In- 
come for 1946, under the new pro- 
gram, was $2,600 above the previous 
year. 

Another project on which we have 
co-operated was the establishment of 
the Waycross Livestock Market, where 
auctions are held every Tuesday. The 
market is a part of our program to 
improve the quality and to increase 
the number of our livestock and the 
acreage of our permanent pastures. 
Included in the program also is assist- 
ance to 4-H Club and Future Farmers 
of America members. 

During the past year we brought in 
Spotted Poland China gilts and Here- 
ford heifers and steers for members 
and are planning to hold livestock 
shows for them annually, beginning 
with this year. 

We have mentioned that tobacco is 
one of our chief products, and this 
brings us to the subject of our tobacco 
clinics. We have held two of these 
so far, one in December, 1946, and 
one in December, 1947. The decision 
to hold them came as the result of a 
disaster, and they have contributed a 
sustantial service to growers. 

In tobacco circles, we are in what is 
known as the bright leaf belt, the 
bright leaf being a particularly desira- 
ble one for cigarettes. Farmers are 
able to average only from two to two 
and one-half acres per farm due to the 
extreme care and the labor involved. 
Tobacco is started in plant beds and 
is extremely susceptible to blue mold 
in the early stages of its growth. This 
disease was so prevalent in 1945 that 
it resulted in the complete destruction 
of the plant beds in our area. 

Our first clinic, in 1946, was actually 
a blue mold clinic. We brought in a 
pathologist and a entomologist from 
the Coastal Plain Experiment Station 
at Tifton and a representative from 
the Georgia Extension Service to 
describe the control procedure. The 
result was that our farmers not only 
had all the plants they needed but had 
surplus plants to sell to other areas. 

The program was expanded for our 
second clinic, held this past December. 
It covered the selection of plant bed 
sites, the protection of plants from 
disease and pests, and the matter of 


Burroughs Clearing House 











mn OD 


oRVO ® @ 


ao ae vw ew wy BS SQ View Qt a 4 


Wwe 


- Fee e ee 6 . 2. Ae oe 


a | 





obtaining formulas for sprays and 
dusts from county agents. Growers 
voted unanimously for a third clinic 
to be held in December this year. 

The cost of the various activities 
we have outlined has not been great. 
Actually, it has been more a matter of 
taking the initiative, of starting things 
that needed to be done, and of bring- 
ing services already available to the 
farmers. The results can be counted 
in new friends and new business, in 
greater income for our area, and in 
the fact that we have come to be 
looked upon as a farm credit bank. 


At this point, we think we should add 
that the major share of the work 
connected with our farm activities is 
centered in our farm department, and 
that we devote an equal effort to our 
commercial banking activities. 

On the loaning side, besides han- 
dling the regular commercial credits, 
we have an installment loan depart- 
ment, make FHA mortgage loans, 
have financed homes for veterans 
individually and participated in a 
40-home project, and have, in partici- 
pation with RFC, assisted in financing 
a number of new small businesses. 
Our policy is always to work with bor- 
rowers, when a loan is merited, and 
either to accommodate them ourselves 
or to assist them with the Atlanta 
banks or other sources. 

On the new business side, we con- 
tinually call on customers. At one 
time, in instituting a service charge 
plan, we called on 250 to explain it. 
Every day we send out letters to all 
new customers opening accounts ask- 
ing them to come in so that we can 
thank them personally. Every day 
also, we mail letters to all customers 
closing accounts. (For 11 months of 
1947, we had 1,585 new accounts with 
total balances of $1,298,000 and 658 
closed accounts with balances of $150,- 
000.) Every year-end we mail a 
printed “‘Thank you” letter to all 
customers. 

On the management side, we began 
working on the basis of an annual 
budget two years ago. The budget is 
prepared with the assistance of a 
certified public accountant for pres- 
entation at the first directors’ meeting 
of the year. It includes a breakdown 
of estimated income, a breakdown of 
estimated expenses, and estimated net 
income. 

This has several advantages. Pri- 
marily, it provides an over-all picture 
of what may be expected for the com- 
ing year. It also contains estimates 
and explanations of unusual expendi- 
tures that are anticipated, and recom- 
mendations and amounts for salary 
increases necessary to keep our rates 
comparable to those of business houses 
of similar size. There is also a provi- 
sion for mid-year incentive increases. 
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$1.700,000,000 from investors for new 
telephone facilities in the last two years 


| are one hundred and 
seventy bags in this picture. Sup- 
pose each bag contained ten mil- 
lion dollars. 


That would make $1,700,000,- 
ooo —the amount that investors 
have furnished for the expansion 
and improvement of your telephone 
service in the last two years. Fur- 
ther substantial amounts are being 
invested this year. 


Investors put their money in the 
telephone business in the hope of 
security and a reasonable return. 
Every telephone user shares the 
benefits in more and better tele- 
phone service. 


BELL TELEPHONE SYSTEM 


In the Bell System, the term in- 
vestors means hundreds of thou- 
sands of small investors in every 
walk of life and in every section of 
the country—men and women just 
like yourself. The telephone busi- 
ness has been built by the savings 
of the many rather than the wealth 
of the few. 


The large sums that have been 
put into new facilities in the Jast 
two years alone give you some 
idea of the cost of providing and 
improving telephone service. The 
instrument in your home and the 
few wires you see are only a small 
part of the $257 investment be- 
hind every telephone. 
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During the year, the budget serves 
as an objective. We check our oper- 


ations against it regularly, and then 


make a quarterly comparison of actual 
figures with the estimates. As this is 
written, we are in the process of mak- 
ing such a comparison for the entire 
year. Whereas we had estimated in- 
come at $126,450, the actual figures 
will show around $145,629. Where 
we had estimated expenses as $92,850, 
the figures will show $95,958. Net 
profit before taxes, estimated at 


$33,600 will be $49,671. 
’ In conclusion, we should point out 
that we finished paying off our pre- 
ferred stock in March, 1946. At the 
same time, we declared a 50 per cent 
stock dividend, sold an additional 
$25,000 of common stock and now 
have a capital of $100,000, surplus of 
$75,000, and undivided profits and 
reserves of $36,000. 

Thus the bank has been profitable, 
in addition to rendering what we 
believe is a service to the community. 
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How to Cash Checks 
in Half the Time 
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Proved System Improves Service, 
Solves Saturday-Closing Problem 


The Fas-Cash System cuts check-cashing 
time in half . . . doubles your check- 


cashing capacity . . . lets you do five 
and a half days’ work in five. 


With the Fas-Cash System any of your 
tellers can cash a check in as little as 
five seconds —up to 400 checks an hour. 








And he never has to count and prove' | ; ; 
_of deposits for the banking system as 


Speeds Up Customer Service 
Your customers will appreciate the 


Cash System provides. Waiting lines 


'a whole. 


move more than twice as fast. Lobbies | 


are kept free from congestion. 


Remember, the Fas-Cash System was de- | 
veloped by a banker to help assure better | 


customer service. What it has done for 


-other banks, it can do for yours. Send | 


coupon today for complete information 


FREE! Wi 


Send coupon below 
for gost free copy 
la 








of illustrated folder. 
Explains how and 
why the _ Fas-Cash 
System will save you 
money. 


FAS-CASH 
SYSTEM 


Enables } Teller to do the Work of 2 








1 FAS-CASH SYSTEM, INCORPORATED 
Dept. BU-2, 112 Madison Avenue 
| Detroit 26, Michigan 
Yes ... we want to improve customer service, 


| Rush details about the Fas-Cash System, together 
with free illustrated folder. 


Name 





j Bank 





| 
| Address 





| 
City State 
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LOOKING AT BANKING 


(CONTINUED FROM PAGE 23) 


To begin with, no such sweeping 
change occurred last year in the over- 
all bank picture as some would have 
us believe. The rigid “quantity theo- 
rists,’’ both in and out of Government, 
have long associated inflationary con- 
ditions such as we have been witness- 
ing with vast expansions in the amount 
of money in business and public 
hands. Such expansion in the circu- 
lating medium have not taken place, 
at ledst on any grandiose scale com- 
parable with the obvious depreciation 
of money value. Currency in circula- 
tion increased only slightly from Janu- 
ary, 1947, to January, 1948. 

What about bank loans? In recent 
months there has been almost an 
avalanche of talk about these and 
much pointing of fingers. The facts 
are: Loans of all American banks in 
1947 increased from $36 billion to 
about $42 billion. 

Such a loan increase, nearly 20 per 
cent, would seem_ superficially to 
check closely enough with the price 
increase of 16 per cent. But a further 
look should be taken at the total loans 
and investments figures and the totals 


The total loan and invest- 


: ; _ ments figures are: 1946, $131.6 billion; 
faster, more efficient service the Fas- | 1947, $136 billion (last two months 


estimated). The increase in the two 
items combined amounts to something 
like 3 per cent, which every banker 
knows to be negligible in its over-all 
significance. 

What has been happening is that 
the banks have been easing up on their 
investments, and these are probably 
down for the year by $4 billion, practi- 
cally all of the decline being in Govern- 
ments. And there has been some, 
though slight, decline in “cash” — 
around one-half billion. 


THE deposit trend should also come 

in for inspection in this connection. 
Here the picture is one of resumed 
increase though very moderate. All 
bank deposits at the beginning of 1947 
totaled $156 billion; at the end, the 
total was probably around $158 billion, 
a rise of just over 1 per cent. 

The “‘spending spree’’ so often re- 
ferred to is clearly not one to be 
attributed to rapidly expanding bank 
credit, or to stepped-up velocity of 
bank deposits. 

Interestingly, last year’s deposit 
increase was almost equally divided 
between demand and time deposits. 
And a look at the totals of time de- 
posits ought to explode the oft-heard 
theory that inflation is pruning down 
of yesteryear. 
They were actually higher at the end 
than at the beginning! 


As in all previous boom periods, last 
year brought forth a variety of plans 
for curbing bank credit, as well as the 
about-to-runaway price level. 

Probably the one of chief interest 
to bankers was the Eccles Plan. ° 
Coming out of Washington and on the 
verge of an election year, it was fore- 
ordained to have more weight and 
attention than the rest. 

The nub of the Eccles Plan is, of 
course, the theory that inflationary 
trends can be checked by restraining 
bank credit. The chief of the Federal 
Reserve Board is probably correct in 
his assumption that this boom is dil- 
ferent in that the traditional check 
of increased rediscount rates until 
bank credit deflation is achieved, is 
not alone sufficient. The reason for 
this is that we now have an astronomic 
public debt which would be depressed 
severely in market value were market 
rates of interest increased sharply. 


1 F this be valid reasoning, and it prob- 

ably is, then there must be some 
other method of tackling the problem 
of restraining bank credit, even deflat- 
ing it. And the Eccles Plan is to do 
it via increased bank reserve require- 
ments, thereby putting the ‘Fed” 
more firmly in control. 

Many thousands of words have been 
written, and many more could be 
written, on the relative merits of such 
a scheme. It is clear that controls of 
some sort are needed unless we accept 
the historical idea of “‘boom and bust,” 
and it is quite clear that the banks 
object to being made the medium for 
the not-too-delicate operation of cut- 
ting out the cancer of inflation and 
substituting a tumor of deflation. 

What is likely is that the Federal 
Reserve will not be given, via the 
Congressional nod of approval, the 
powers it asks through its chairman. 
Where does that leave us? Precisely 
betwixt the twin fears of boom and 
bust? The ‘Fed’ has been artful, 
even clever, so far in removing or 
lowering the “‘peg’’ on “‘Governments,”’ 
to the mental perturbation of many a 
bank executive and bond man. Can 
or will the “‘peg’ be removed alto- 
gether? Or will it be lowered again? 

The answers to these question 
marks are very, very important to the 
holders of a third of the Government 
debt. This writer inclines to the view 
that present “‘pegs” are realistic and 
not only can be held but will be held, 
unless there is an avalanche of selling 
and this does not appear likely; in fact, 
there have been distinct signs of 
equilibrium at year-end prices. So 
far, the ‘‘Fed”’ would probably consider 
the liquidation of Governments only 
a ripple as against its $35-$40 billion 
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protection at 
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‘in the “AM protection parade! 


Again Herring-Hall-Marvin provides the timely answer to your 
SMNA 4-hour label fire protection. needs. The new Herring-Hall-Marvin Insulated Savings Record 
Also Federal Specifications AA-S-81 a Safe gives you both easy access to savings records and adequate 
Sr Sher se. we safe protection—at point-of-use! 





Underwriters’ Laboratories, Inc. T-20 eh This modern equipment, designed for convenient positioning near 
burglary resistive label, for added - your tellers, keeps current and non-current savings records 
security and 20% reduction in _ close at hand. It saves time-taking trips to the vault. It helps 
burglary insurance rates. a 


speed up your service to your customers. 


Modern low height. Preferred for elimi- * Tellers, too, appreciate the efficiency of this equipment. Its 

nating blind spots in office. - point-of-use protection eliminates the danger of overlook- 

ing daily return of vital records to the vault. Its low height 
avoids blind spots and makes for more attractive 
and efficient working quarters. 








Receding door design. Saves space; makes 
efficient grouping possible. 





Easy-swinging, quick closing, simple locking Above all, you get both fire and burglary protection in 


doors. Extra important in emergency. & this new safe. The Safe Manufacturers Nat'l. Assn. 

4-hour label assures protection against fire. 
Attractive walnut or mahogany grain finish & The Underwriters’ T-20 label assures security 
- ++ @r modern flat colors. Ea from burglary, and earns a 20% reduction in 


burglary insurance rates. 





M lithic insulation. Lock and boltwork ae 


behind insulation. Write now for detailed specifications. 


Heavy continuous welded angle frame. 


HERRING > HALL * MARVIN | smcestectns ci 


Atlanta, Houston, Philadelphia, San 


Francisco, Los Angeles, Detroit, 
Pittsburgh, Omaha, Indianapolis, 
e Minneapolis, Charlotte. 


OTHER AGENCIES ALL OVER THE WORLD. 
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Ambassador 
of ill will 


“Feels like a little less than two 
ounces,” says the old letter scale in 
your mailing department. “Six cents 
should be enough.” But actually the 
letter weighs a little over two ounces. 
The people at the receiving end are 
stuck for three cents...and your bank’s 
reputation for efficiency suffers. 

Why risk ill will and waste postage 
when you can be safe and sure... with 
a PB Mailing Scale?... Automatically 
figures exact postage for any mail—Air 
Mail, First and Third class, Parcel Post 
by zones, Special Delivery and Special 
Handling. Face of scale shows large, 
legible numbers for quick reading. 

The PB Mailing Scale operates by 
an automatic pendulum for greater 
accuracy, longer use. No springs to 
adjust or wear out. Call our nearest 
office or write direct for illustrated 
folder ...today! 


PITNEY-BOWES 
Mailing Scale 


PITNEY-BOWES, Inc. 

3128 Pacific Street, Stamford, Conn. 
World’s largest makers of mailing 
machines. Offices in 63 cities in the 
United States and Canada. 





Printed in U. 8S. America 2-48 





ability to purchase. 

Coming months will probably see 
more expansion of commercial bank 
loans, at higher rates, which are per- 
missible and even desirable, and would 
be merely a continuation of the trend 
of the past twelve months. The ex- 
treme cases, where many banks made 
many loans at 14-21% per cent and 
thus gave business concerns a lower 
rate than the Treasury, should pass 
into history and be forgotten —or 
remembered only as amazing aberra- 
tions of a most abnormal period. 

The chief dangers henceforth are 
twofold: 1. The banks’ willingness to 
keep on making commercial loans, in a 
sense in competition with the funds 
the corporations now have (The SEC 
reports that corporations have more 
cash and securities than the sum total 
of bank loans to all types of business, 
an interesting commentary on the 
“finger of blame’’ now pointed at the 
banking system as the chief male- 
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factor in-inducing inflation.); 2. Con- 
tinued pressure on interest rates, 
which may spread to long-term rates 
and particularly Governments; and it 
must be remembered the 2% per cent 
rate is a healthy “sacred cow’’. that 
probably ought not to be sacrificed. 
Loan avidity has obviously caused 
much liquidation of Governments al- 
ready and, in addition, has pulled up 
loan-to-deposit ratios from the 15-20-25 
per cent levels of pre-war to the 
healthier 35-40 and even 50 per cent 
ratios of the present. 

With far greater deposits, lowered 
capital-to-deposit ratios, and with the 
current boom as far along as it is, it 
would be hazardous to press much 
further. In other words, the correct 
admonition may be to “stay happy” 
with 8-10 per cent on net worth and 
retain at least current liquidity. Even 
below-par Governments will some day 
be preferred over so-called ‘“‘good 
commercial loans.” 
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HANDLING WRAPPED COIN 


(CONTINUED FROM PAGE 29) 


shelves and 16 gauge steel for the sides 
and back. This has proved sufficiently 
heavy for the weights involved which 
vary from 540 pounds for 20 bags of 
dimes to 1008 pounds for 18 bags of 
nickels. 

A total of 40 skids are used currently 
in our operation, most of them for the 
storing of coin in the silver vault. The 
shelving of the silver vault was divided 
into compartments, each of sufficient 
size to accommodate one skid of the 
wrapped and bagged coin and the cor- 
ridors were dimensioned to permit 
maneuver ability of the lift. With this 
arrangement there is no loading and 
but little unloading of single bags of 
coin in the vault. Itis simply a matter 
of moving the loaded skids in and out 
with the hydraulic lift. 

Several other steps were taken to 
improve the handling operation. 

As one of these, we built a counter 
above and at the left of the wrapping 
machine so that loose coin, as it comes 
in bags from the Federal Reserve Bank, 
can be maneuvered easily into the 
hopper by the operator. 

We also provided additional space 
for the trays of coin filled by the 
operator so that it would not be neces- 
sary to remove them as frequently as 
formerly. As shown in the illustration, 
we used one of the metal skids equipped 
with a counter-top and a_ bench 
extension for this purpose. 

From the wrapping counter, the 
trays of coin are moved to the bagging 
counter. This unit was designed so 
that the hoist can deposit a metal skid, 
loaded with wrapped coin, as a flush 


part of the bagging counter. Space for 
empty skids was incorporated in the 
counter so that bagged coin could be 
loaded into the skids with a minimum 
of effort. As these skids are filled, they 
are picked up by the supervisor with 
the lift and moved directly to the vault. 

Separate locations in the vault are 
assigned to coin of different denomina- 
tions, as would be expected. Thus the 
filling of orders for wrapped coin is a 
simple matter. These orders come 
from the currency tellers’ department, 
from the many correspondent banks 
that we supply, and from those of our 
customers who are large users of 
wrapped coin. 

When filling orders, the vault super- 
visor removes the required skids of 
coin from the vault shelves with the 
hydraulic lift, wheels them into the 
coin cage, and there deposits them on 
a hand truck as is shown in the illus- 
tration. The truck is of a size that 
moves readily through doorways and 
that carries three skids of coin. 

In the case of orders from banks or 
customers, the coin is delivered in the 
skids by hand truck to the street where 
the bags, but not the skids, are picked 
up by Brink’s Express. 

The results cf the new program have 
been entire:y salisiactory and we feel 
that we have effected a considerable 
improvement in the operation. At the 
same time, we think that the beginning 
thus made may lead to further develop- ° 
ments. 

At the cost, which was approxi- 
mately $1,600 for the hydraulic lift 
and the steel skids, we feel that we 
made a very good investment. 
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The importance of planning your bank 
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tinctly separate stages of a bank’s new 
quarters project. Yet both call for thorough 
knowledge not only of bank business... 
but of your particular bank’s business ! Y our 
specific needs and requirements must be 
studied, evaluated before the draftsman’s 
pencil ever touches paper. Only intense 
planning produces the kind of quarters you 
must have. Here’s how we accomplish it. 
The first man on your job is our bank 
Analyst. He knows the banking business as 





Planning and designing a bank are two dis-. 


well as bank designing. Conferring with 
your key officers, he surveys problems in- 
volved in work flow, space distribution, 
equipment requirements, expansion possi- 
bilities. Reporting to our Plan Board of 
bank building experts, his analyses assure 
every member a thorough insight to your 
bank’s condition. The combined recom- 
mendations of these men are then placed 
in the hands of expert designers... who 
interpret planning into architecture. 


West Coast Office: 1085 Monadnock Bldg., San Francisco, Cal. 


y. 


Teamwork Planning . . . Teamwork Designing 


The designing of your bank’s project is handled 
as thoroughly as its planning. Designers, archi- 
tects, engineers and equipment men work together 
on your job. This coordinated teamwork saves 


you time and money ... gets the job done right! Bawk Building awd. 


If you want this kind of planning and designing 
for your bank, write today—no obligation. 





America’s most experienced bank designers - builders ... 





Equipmuit Corporcition 


OF AMERICA 


NINTH & SIDNEY STS - ST. LOUIS 4, MO.,U.S.A 























BURROUGHS 
COMMERCIAL TELLER’S 
MACHINE 


Like a snowball rolling down hill, the list of banks 
that are mechanizing their commercial teller operations 
grows and grows and grows. From coast to coast, large 
banks and small banks—in many instances, entire 
cities—are installing Burroughs Commercial Teller’s 
Machines to speed and improve service to customers 
... to provide faster, more efficient internal accounting. 


WHEREVER THERE’S BUSINESS THERE’S 


OVER 1000 BANKS 


have purchased 
this modern tool 
fortellers _- 


Burroughs 
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Not since the introduction of the bank posting machine 
has an idea met with such spontaneous approval and 
acceptance. 


And do customers like it? Ask any bank now using it. 
Then ask your Burroughs representative to give you 
the full story on this modern tool for tellers . . . its 
success in other banks, its boon to customer relations. 



























